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THE PLUS VALUES OF REPRESENTING THE 
NORTH AMERICA COMPANIES—No. 19 ina series 








Aviation insurance 
and service...as 
modern 2s 
tomorrow's planes! 


\s the numbers of private and company-owned 
planes increase, from North America’s 
independent Aviation Department comes a 
modern idea in insurance to help you 
capture your share of this zooming, 

profitable market. 


North America’s UP-to-date insurance meets 
specialized requirements, provides the 
broadest coverage available. Policies can 

be tailor-made to include any and all 
coverages. And the same man who serves 
you in connection with other lines—the North 
(America Special Agent —has the backing of 
experts in our Aviation Department to 

help you handle this business. 


When you represent one of the North America 
Companies, you get complete service, which 
includes modern aviation facilities, from 

your own Service Office 





all you need to 
handle this kind of insurance. 


Get all the facts about this and the many 

other “Plus Values” of representing the North 
\merica Companies. Write, see or telephone 
the manager of our nearest office. 





NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


Philadelphia 1, Pa. 





PROTECT WHAT YOU HAVE© 


Pioneers in Protection—serving with 20,000 Agents in the Public Interest 
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Washington Agents 
Elect Fry President 
at Spokane Annual 


Succeeds S. W. Lebens; 
Burch Named V-P, 
Lee, Sargent Reelected 


SPOKANE—W. W. Fry, Tacoma, 
was elected president of Washington 
Assn. of Insurance Agents at the an- 
nual convention here. He _ succeeds 
Stanley W. Lebens, Yakima. 

William E. Burch, McGovern-Car- 
rol Co., Spokane, was named vice- 
president and chairman of the board. 
Reelected were William R. Lee, Che- 
halis, secretary-treasurer, and H. P. 
Sargent, Seattle, state national director. 

Other new officers are J. O. Nichol- 
son, Wenatchee, eastern regional vice- 
president; Thomas A. Harman, Seattle, 
western regional vice-president, and 
J. A. Graham, Pullman, trustee-at- 
large. 

Five terms on the board have been 
filled, as follows: Morris Swan, Van- 
couver; John K. Yearout, Aberdeen; 
Roland S. Dick, Everett; Cecil P. 
Brown, Bremerton; Lyle H. McFaden, 
Longview. Norman Taylor was elected 
to fill the unexpired term of Dick 
Herber, who has sold his agency in 
Mount Vernon and moved to Poulsbo. 
This term will expire Aug. 31, 1956. 

Holdovers on the board are Almor 
Stern, Tacoma; Orville Garrett, Bel- 
lingham; Leonard K. Anderson, Wal- 
la Walla; Ted Browne, Port Angeles; 
W. C. Greer, Seattle; Joe I. Bjerke; O. 
N. Jones, Wenatchee, and Arden J. 
Givens, Chehalis. 





Put Last Touches on 
N.M. Agents Agenda 


Finishing touches are being put on 
the annual convention program of New 
Mexico Assn. of Insurance Agents, 
to be held at the Alvardo hotel in Al- 
buquerque Sept. 10-11. 

Among the speakers are Joseph 
Newmann, Jamaica, L. I., vice-presi- 
dent of NAIA; John V. Addy, vice- 
president of Appleton & Cox; Willi- 
ford Gragg, assistant agency director 
of USF. & G., and Superintendent 
Apodaca. Also scheduled on the pro- 
gram are the two state candiates for 
governor, Alvin Stockton and John 
Simms. 





| New Boston Insurance 


| Directory Available 


The National Underwriter Co. 
| has just published the 1954 edition 
| of the Boston Insurance Telephone 
| Directory, in which are listed the 
| Rames, addresses and_ telephone 
| numbers of persons and companies 

active in Boston insurance. Copies 

may be ordered from the National 

Underwriter Co., 420 East 4th street, 
| Cincinnati 2. The price is $1. 











Luke Kavanaugh 
Leaving Colorado 
Commissioner Post 


Luke J. Kavanaugh, Colorado com- 
missioner since 1939, has announced 

he is retiring. 

Mr. Kavanaugh 
was a_ controver- 
sial public figure 
in Colorado, par- 
ticularly during 
the early days of} 
his career. He had 
served as deputy | 
the attorney-gen- 
eral in Colorado 
from 1937 until his 
appointment by 

the attorney-gen- 
eral in 1939 as 
commissioner. At 
that time the governor voted against 
his appointment, maintaining the 
naming of commissioner was in his 
province. The governor made a dif- 
ferent appointment but this did not 
stick. 

Mr. Kavanaugh’s predecessor, Jack- 
son Cochrane, resigned after an order 
was issued for his removal because of 
incompetency. The order was issued 
after a mutual company was allowed 
to continue Colorado operations, 
though unable to pay claims. 





Luke J. Kavanaugh 


There is a_ similar situation in 
Colorado today involving Pioneer Mu- 
tual Compensation of New Mexico. 
Pioneer’s Colorado license was re- 
newed by the Colorado department 
more than a year ago despite a finan- 
cial statement showing it was more 
than $300,000 in the red. After the 
company’s collapse, a suit was brought 
against Mr. Kavanaugh, but this was 
not carried through. 

Mr. Kavanaugh was an outspoken 
commissioner, often making public 
statements on various phases of the 
business. He attended Brown Univer- 
sity and the Boston and Denver Uni- 
versity law schools. 


Justin McCarthy 
Named Director 


in Illinois 

Justin T. McCarthy, Chicago real es- 
tate and investment broker, has been 
named director of the Illinois depart- 
ment. He succeeds Robert E. Barrett 
who died unexpectedly last June. Since 
then Laddie T. Pelnar, the assistant 
director, has headed the department. 

Mr. McCarthy, 53, has been in the 
real estate and investment business in 
Chicago since 1926, with offices at 100 
North La Salle street. From 1943 to 
1953 he was chief real estate appraiser 
for inheritance tax purposes in the of- 
fice of the Illinois attorney general, 
serving for six of those years under 
George F. Barrett, a brother of the 
late director. 

From 1946 until recently he was a 
director of Prudence Life, a company 
in which the Barrett family has an in- 
terest. 

Mr. McCarthy’s appointment has 
been expected for some time. Recently 
William W. Downey, an administra- 
tive assistant to Gov. Stratton, was 
quoted as saying, “No matter who is 
director, the insurance department will 
be run by the governor.” 

The new director is a 1923 law grad- 
uate of DePaul University. His salary 
will be $12,000. He and Mrs. McCarthy 
have five children. 

In a statement Mr. McCarthy said he 
is accepting the appointment at a “‘con- 
siderable personal financial sacrifice.” 
He said he considers the job to be both 
a challenge and an outstanding oppor- 
tunity for service, and “intends to fol- 
low exactly, in the direction of this de- 
partment, the policies of Gov. Stratton 
and the late Mr. Barrett.” 

He said he anticipates no changes in 
personnel and said department activi- 
ties will be an open record to both 
press and public. 

“Protection of the public’s interest 
and of policyholders shall be our para- 
mount concern,” Mr. McCarthy said. 
He added the department also will look 
with “sympathy and understanding” on 
the problems of the insurance business. 








Late News Bulletins... 








Hurricane Insurance Loss in Millions 

Hurricane Carol, which swept the East Coast and veered north through New 
Hampshire and Vermont, left insured damage estimated in the millions of dol- 
lars. National Board has assigned catastrophe number 53 to the storm. Its 
committee on adjustments was scheduled to meet Wednesday afternoon to de- 
cide whether to set up special reporting offices. Such a decision depends 
mainly on the number of losses within a particular area. 

The 1950 blow, one of the most destructive in the history of insurance, cost- 
ing insurers $185 million, was “a mere zephyr” in intensity compared with this 
storm, according to reports from some of the branches of General Adjustment 
Bureau. However that storm damaged 13 states whereas this week’s major 
force was mainly confined to Massachusetts, Rhode Island, Connecticut and 
Long Island. Worst hit were Boston, Providence and eastern Long Island. 

Adjusters were not able, at press time, to get into many areas because 
martial law had been declared. Surveys were slowed down by disrupted elec- 
tric and telephone service throughout the area. 


Aetna Casualty Fills Milwaukee, Atlanta Posts 


Harold M. Richter has been appointed manager of Aetna Casualty at Mil- 
waukee succeeding A. L. Wortmann, who will retire Oct. 1. Roy Brown, su- 


(CONTINUED ON PAGE 36) 


Sparkling CPCU 
Card Is Set For 


Annual at Chicago 


Malcolm Young Gets Nod 
as Next President to 
Succeed Deane Merrill 


The nation’s “Phi Beta Kappas” of 
property and casualty insurance will 
descend upon Chicago several hundred 
strong when National CPCU Society 
holds its annual meeting and seminar 
there at the Palmer House, Sept. 29- 
Oct. 1. General chairman is Sanford 
H. Lederer, Stewart, Keator, Kess- 
berger & Lederer, Chicago, and Wil- 
liam H. Rodda of Transportation In- 
surance Rating Bureau, also of Chi- 
cago, is seminar chairman. 

Nominated for National president 
to succeed Deane W. Merrill, manag- 
ing partner, Thomas Merrill & Co., 
Newark, is Malcolm G. Young, su- 
perintendent, history department, Zur- 
ich American, Chicago. Other nomi- 
nees, are: Vice-president, William V. 
Hall, San Francisco broker with Em- 
mett & Chandler, and M. L. Landis, 
counsel, Central Mutual of Ohio; treas- 
urer, James Wilson, Jr., assistant to 
resident vice-president of Lumber- 
mens Mutual, Philadelphia, and secre- 
tary, G. E. Myers, Chicago broker with 
W. A. Alexander & Co. 


Howard L. Martin, dean of school 
of insurance, Golden Gate College, 
San Francisco, will moderate the first 
seminar—‘“Multiple Line Develop-‘ 
ments Since 1952”. Participating will 
be Ray R. Poulton, Oakland, Cal., 
broker; William V. Hall, San Francisco 
broker with Emmett & Chandler, and 
J. Folger Allen, vice-president and re- 
gional manager Liberty Mutual, San 
Francisco. 

The luncheon commemorating “Lo- 
cal Chapters and Chicago Chapter’s 
10th Birthday” will be presided over 
by Mr. Lederer. 

John T. Scanlon, vice-president, 
Kirkpatrick-Sursa, Muncie, Ind., will 
moderate the catastrophic risks semi- 
nar. Members, all of Indianapolis, with 
the exception of J. Edward Hedges, 
Indiana University insurance profes- 
sor, are John D. Phelan, vice-president: 
American States Ins. Co.; G. H. Down- 
ey, local agency head, and Donald F. 
Dean, local agency manager. The day 
will end with a cocktail hour and buf- 
fet dinner with the 10th birthday of 
the National society as the theme, with 
Mr. Merrill presiding. - 

The second day there will be thre 
concurrent seminars in the morning: 
‘“Workmen’s Compensation; Private 
Enterprise and State Fund Opera- 
tions”, with Harold A. Mielke, Em- 
ployers Mutual, Wausau; Edwin J. 
Sealy, Davis & Dissette, Cleveland, and 
Joseph E. Comtois, Cleveland local 
agency partner; “Special Study for a 
Comprehensive Business Interruption 
Policy”, with John B. Walker, assist- 
ant manager America Fore; George 

(CONTINUED ON PAGE 35) 
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SCORES PRESENT TACTICS 





Attorneys Face 
Loss of BI 


Cases; LaBrum 


A prediction that the bulk of per- 
sonal injury litigation will be lost 
either to arbitration or some form of 
compensation unless factors resulting 
in long-delayed trials and unsatisfied 
litigants are removed was made by J. 
Harry LaBrum of Philadelphia at the 
Milwaukee meeting of Federation of 
Insurance Counsel. 

Mr. LaBrum, who is a past-chair- 
man of the American Bar Assn. in- 
surance section, said the argument in 
favor of compensation for injury on 
a fixed and limited basis, to be made 
promptly and assumed by drivers un- 
der an insurance system, is becoming 
more difficult to combat in view of the 
failure on the part of attorneys to ad- 
just or try claims promptly. 

Both arbitration and compensation 
are receiving serious study in respon- 
sible circles, he said, adding the only 
thing that can head them off is a 
drastic change in the outlook for dis- 
posal of personal injury cases in law 
offices and in courts. 

If attorneys do not take the problem 
seriously, Mr. LaBrum said the parties 
will not only take the cases away from 
the courts, but from the lawyers, too. 
He reviewed a case in the east in- 
volving a railroad employe who fell 
from a bridge and was injured. The 
only issue was whether or not the rail- 
road was negligent as the appeals court 
decided in favor of the plaintiff as to 
coverage under the act. The court up- 

(CONTINUED ON PAGE 36) 


Show Companies’ First Six Months Results 








Assets 

June 30 
Connecticut Indemnity 17,464,509 
North River ............. 59,548,042 
Security Ins. Co. 31,997,488 
Swiss Reinsurance 71,204,889 
United States Fire 106,145,395 
Westchester Fire .........ssserscessssersess 62,133,178 


Premiums Pre 

Increase or Written Ww ritten 
Decrease in First Six First Six 
Surplus Surplus Months Months 

June 30 from Dec. 31 1954 1953 
5,816,328 456,390 4,781,183 4,860,483 
31,999,967 3,401,826 10,314,567 10,105,035 
12,106,620 852,322 7,438,266 7,289,058 
23,538,291 3,636,081 12,134,313 15,859,708 
53,973,322 5,338,082 19,407,594 18,879, 325 
31,571,672 3,262,897 11,320,574 11,110,195 








Agenda Set for Vt. 


Agents’ Convention 


Vermont Assn. of Insurance Agents 
at its annual convention Sept. 12-13 
at Manchester will have an agents’ 
forum, which is also open to company 
men, directed by R. C. Shepley, man- 
ager northeastern branch of National 
Bureau, and Samuel J. Hatfield man- 
ager of the Vermont division of New 
England Fire Insurance Rating Assn. 
Commissioner Knowlton will speak on 
national aspects of insurance and Rob- 
ert F. Babcock, Keene, state national 
director of New Hampshire association, 
will discuss a public relations program 
combating non-agency insurers. James 
M. Cahill, secretary of National Bu- 
reau, will discuss automobile liability 
problems in Vermont. 

The convention starts with a handi- 
cap golf tournament between agents 
and company men. The association 
banquet will be Monday evening with 
C. Preston Hoffman, Brattleboro, as- 
sociation president, in charge. Gov- 
ernor Emerson and Commissioner Mil- 
ler are expected to attend. 





Name Sierra Assignee 


LOS ANGELES—Attorney Paul 
Pearin has been appointed as assignee 
of Sierra Underwriters for the benefit 
of creditors. A creditors meeting has 
been set for Sept. 15 and meanwhile 
matters somewhat are in abeyance 
pending receipt of information from 
London firms involved in the matter. 





Excess or Primary 





Personal Accident 


MONTREAL 
LONDON 


SYDNEY 
GLASGOW 





Insurance 


Reinsurance 


effected at 
LLoyp’s 


Surplus lines * Excess lines 


Problem risks ® Unusual risks 


Fire Casualty 
Replacement (Depreciation) | Excess or Primary 
Earthquake | Liquor Liability 
Valued Use and Occupancy | Malpractice Write for booklet which 


Personal Accident 


Motor Truck Cargo 
Errors and Omissions 


Aviation Marine 
Hull 
Liability 

Products | Livestock 


Hulls and Cargo 


STEWART, SMITH (ILLINOIS) INC. 


Board of Trade Building 
141 W. Jackson Blvd., Chicago 4, Illinois 


BIRMINGHAM 
PHILADELPHIA 


World-Wide Facilities 


and 








LoNnDON 


describes all facilities. 
In the United States 
and Mexico business 
accepted only from 
Agents, Brokers, and 
Insurance Companies. 





NEW YORK 
HONG KONG 


TORONTO 
CHICAGO 








OKs Pacific Employers Stock 


Exchange with Cal-Union 


LOS ANGELES—Following hearings 
here and at San Francisco, Commis- 
sioner Maloney has approved a re- 
quest of Pacific Employers for the 
sale and issuance of shares of its capi- 
tal stock in exchange for stock of Cal- 
ifornia-Union. 

Pacific Employers will be permitted 
to sell and issue not less than 12,809 
shares, each with a par value of $10, 
in exchange for outstanding shares of 
California Union, which have an iden- 
tical par value. The ratio will be one 
share of Pacific Employers stock for 
three shares of California Union. 

California-Union over the past 
couple of years underwent a produc- 
tion retrenchment, its 1953 direct pre- 
miums of $464,000 comparing with $1,- 
587,000 the preceding year. The com- 
pany writes principally fire and auto 
physical damage. Pacific Employers 
in 1953 had direct writings of $21,- 
554,000, more than half of which was 
workmen’s compensation. 


Fla. Rules vs Credit 
Cover for A&H, No Job 


The Florida attorney general has 
given an opinion to Commissioner 
Larson that credit life cover on pur- 
chasers of merchandise on conditional 
sales contracts is permissible, but that 
it is not proper as protection in case 
of accident or sickness, or in the event 
of involuntary unemployment. 


Shift Rosania to Ohio 


Aetna Fire has transferred Special 
Agent Edward P. Rosania from Dallas 
to Cleveland. A University of Connec- 
ticut graduate, Mr. Rosania has com- 
pleted the home office multiple line 
training school program. 











Balbour-Guthrie Ins. Co. of San 
Francisco has applied to the Californ- 
ia department for a license to write 
disability and common carrier lines. 


Highlights of 
the Week’s News 


Luke J. Kavanaugh 











retires as Colorado com- 


missioner oe = Page 1 
Sparkling program announced for national 
CPCU rally Page 1 
Justin McCarthy new Illinois insurance di- 
rector Page 1 
Washington neenie elect W. W. Fry _ presi- 
rn - ..Page 1 
Pennsylvania, Utah 


agents aehine conven- 
tion programs ; ..Page 27 


Reschedule Illinois department auto ‘PHD rate 
hearing for Sept. 14 Page 2 


New Mutual company group in Ohio to stump 
for multiple line law ........ Page 14 


W. F. Martin and E. E. Rasahews new 


as- 


sistant western managers for National 
Fire Page 14 
Kansas Agents sendy sana convention pro- 
IIE -cncauencclsapnbbsueiachensinteioediienbdebs ecstbaahtseeamedees Page 14 
Agents give views on improving casualty 
IIIA: “dincdinensainndcictdiacccetnatavtanetaedan age 7 


Alex Young elected MLGG at Blue Goose San 
PON Gs siisenessccccencicessssscistacteavensczioned Page 6 


Complete program of mutual companies New 


OE COTINEIOINS ince encccctntcanicssomssrsetveirieed Page 15 
Stock company aviation results shown for 
1949-53, as compiled by the New York de- 
PIII | cichchvcaancecsccaubvcasaseenateactackiacs, ses Page 5 


Illinois agents are winding up plans for the 
annual rally at Springfield, Oct. 24 ....Page 12 
NAIB prepares summary of changes in the 
new revenue code of interest to mem- 
bers 
E. A. G. Manton urges auto insurers to make 
class pay its own way at hemispheric con- 
ference Page 17 


Important Issues at 
Stake in Ill. KO 
of NAUA Rate Filing 


The hearing being conducted by the 
Illinois insurance department into the 
filing of a rate reduction by Nationa) 
Automobile Underwriters Assn. wi] 
be resumed Sept. 15 in Springfielg 
At that time NAUA is expected to put 
in a complete and vigorous defense of 
the soundness and fairness of its rate 
making procedures, which were cha]- 
lenged by the Illinois department when 
it turned down the filing as not 
enough. The department is seeking a 
7 to 10% reduction. The NAUA filing 
calls for a 3.2% reduction. 

At the session of the hearing held 
last week, as well as at the earlier. 
opening discussion, what transpired 
was largely in the nature of the de- 
partment and NAUA feeling each 
other out. The department last week 
did not develop any new points ex- 
cept the propriety of NAUA including 
financed auto PHD experience in the 
statistics on which it bases rates. 


Apparently the department’s point 
here is that some financed auto in- 
surers do not (many of them, of 
course, do) pay the regular commis- 
sion percentage. The department ar- 
gues that when NAUA applies its for- 
mula of 25% for commissions, the re- 
sult is to produce a smaller decrease 
than would be produced if the experi- 
ence of these companies were not in- 
cluded. 

The NAUA position is that the 
change in rate level produced by elim- 
inating such statistics is apt to be quite 
minor even if it were possible to elim- 
inate the figures of those few com- 
panies. This would of course be al- 
most impossible to do since today’s 
encumbered auto is tomorrow’s un- 
encumbered vehicle. 

The department again asked why 
investment earnings from unearned 
premiums should not be used in in- 
creasing the rate reductions in Illinois. 
(This is a point that over the years 
occasionally has been raised by in- 
surance departments in connection 
with rate making. Departments gen- 
erally 


rate increases or rate decreases. 











have contended that such in- | 
come should be used to minimize the | 
In- | 


surers have steadfastly contended that 


investment income should not be a 
factor in rate making. One difficulty, 
from the departments’ point of view, 
is that if any gains from investments 
are to be used in making rates, then 
corresponding losses would have 0 
be used also.) 


The Illinois department also last 
week reiterated its contention that the 
rate reduction should be applied uni- 
formly over all classes and territories. 
The rating organization argued that tc 
apply a flat average reduction unl- 
formly by territory and class would 
disregard and discourage the safety 
efforts of one community in favor o 
the poor safety experience of a com 
munity that is not trying to solve 1 
traffic accident problem. 

The department also indicated thet 
it would not permit 5% for profit and 
contingencies, which is the percentage 
NAUA used in its filing. The depart 
ment will not go for more than 2.5% 
its spokesmen indicated. Presumabl; 
NAUA will fight hard for 5%, whic! 
it believes can be substantiated an’ 

(CONTINUED ON PAGE 36) 
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wins top awards 


Best inspirational traffic safety film produced in 1953 
— that’s the high distinction recently accorded “Look 
Who’s Driving,” a technicolor cartoon animation motion 
picture sponsored by the AZtna Casualty and Surety 
Company and now being shown by A®tna agents all 
over the country. 

At the Golden Reel Film Festival in Chicago, the 
largest film contest ever held in the 16 mm. field — and 
in the National Committee on Films for Safety com- 
petition, generally regarded as the foremost annual 
safety film contest — Aétna’s “Look Who’s Driving” re- 


AETNA CaAsuALTY AND SuRETY Company 


The tna Life Affiliated Companies write practically every form of insurance and bonding protection 


LIFE AND CASUALTY 

Ema Life Insurance Company 
7Etma Casualty and Surety Company 
Hartford 15, Connecticot 


FIRE AND MARINE 
Automobile Insurance Company 
Standard Fire Insurance Company 


ceived the highest awards won by traffic safety films. 

In addition, “Look Who’s Driving” earned a salute 
from “Life” Magazine — and is rated among the top 
cartoons of the year by professional film magazines “Box 
Office” and “Exhibitor.” 

“Look Who’s Driving” was produced for A®tna in 
Hollywood by United Productions of America. It is the 
ninth A°tna film to win an award in the last seven years 
and forms a part of the educational loss prevention 
service with which Atma agents are building valuable 
goodwill in their own communities. 
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Expect Drop in Mass. 
Compulsory Auto Rates 


A drop of about 10% is expected in 
compulsory automobile premiums in 
Massachusetts when Commissioner 
Humphreys announces the tentative 
1955 rates later this month. However, 
Casualty Insurance Companies Serv- 
ing Massachusetts is recommending 
3% reductions on private passenger 
cars and 5% on commercial cars. 

The companies’ recommended rates 
would reduce the cost of compulsory 
automobile by about $1.5 million for 





private passenger car owners and 
$500,000 for commercial vehicle own- 
ers. 

Insurers have indicated that they are 
showing a profit on compulsory auto- 
mobile for the first time in years. The 
loss ratio during 1953, 68.8, compares 
with 82.5 in 1952. 





Ferris & Dunn, Los Angeles man- 
aging general agency, has opened a 
branch in San Diego with Robert L. 
Galloway as manager. 





Oregon Mutual has been licensed for 
general casualty lines in Washington. 
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WHEN YOU DECIDE 


TO REALLY DEVELOP 









A &H PLUS HOSPITALIZATION 


choose 





American Health 





A sound A & H and 


liberal claim settlement 





Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
* ALL CLAIMS SETTLED LOCALLY 


Hospitalization -Medical 





We'd like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 
AMERICAN HEALTH 


INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 
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Oral Modification 
of Written Warranty 
Ruled on by Court 


The effect of an oral agreement to 
modify a written warranty came in for 
interpretation by New Jersey superior 
court, appellate division, in Millhurst 
Milling & Drying Co. vs Automobile, 
31 CCH fire and casualty, 425. 

Millhurst was in the business of mer- 
chandising building materials, feed 
and grain, hardware and milling plus 
salvage of property damaged in marine 
and fire losses. In 1948 through Agent 
Wigdortz it secured a single policy 
covering the entire risk. To do this the 
agent called in a special agent of Con- 
tinental, Mr. Carling, to inspect the 
risks and secure a re-rating. After cor- 
rection of certain housekeeping condi- 
tions a revision was made by Fire 
Insurance Rating Org. of New Jersey. 
This whole effort, the court pointed 
out. was to secure the lowest possible 
rate. One factor in securing a lower 
rate was the insertion of a warranty 
in the policy that insured would not 
use a drver in one of the buildings. 


However. Hochberg, secretary of 
Millhurst, Wigdortz and Carling ap- 
parently all agreed that the dryer 
would not be used unless the company 
were notified first. This arrangement 
was not part of the policy, but Mill- 
hurst claimed it was its understanding 
concerning the use of the dryer, and 
on each occasion that the dryer was 
used Millhurst notified Wigdortz. 
Hochberg admitted he had never read 
the policy and was unaware of the 
warranty it contained. He assumed that 
the extrinsic agreement with Wigdortz 
and Carling was the controlling factor 
in the use of the dryer. 

In 1949 Continental gave up part of 
the coverage on the risk and Wigdortz 
negotiated that coverage in two other 
insurers. Evidence indicated that Wig- 
dortz did not advise the other insurers 
of the agreement about the use of the 
dryer, but did tell Hochberg that the 
conditions would remain the same, 
though there were now three compa- 
nies instead of one on the risk. 

In 1950, after 18 continuous hours of 
operation of the dryer, a fire occurred 
and the loss was more than $100,000. 
Millhurst sued the two insurers other 
than Continental on the risk, though 
the court pointed out that neither had 
notice of the private agreement before 
or after becoming insurers, as to any 
use of the dryer. Each pleaded breach 
of express warranty on the part of 
Millhurst. Millhurst contended that the 
insurers waived the breach by ratify- 
ing Wigdortz’s agreement when they 
accepted premiums and the _ policy 
should be enforced in accord with the 
agreement on the ground of unilateral 
mistake and inequitable conduct on the 
part of insurers. 


The trial court found that no notice 
of the use of the dryer was sent to 
Wigdortz subsequent to the effective 
date of the two insurers’ policies. Con- 
sequently there could not be an effec- 
tive waiver by the insurers; also, Mill- 
hurst’s proof was not of the quality to 
be considered clear and convincing. 

On the evidence, the court found 
that Continental did not have actual 
notice of the arrangement concerning 
the dryer’s use. Consequently, the two 
other insurers, which did not go on the 
risk until almost a year later, did not 
know of any provisions contrary to the 
warranty. The evidence was clear that 
Wigdortz did not advise either of the 


other two insurers of the oral arrange. 
ment about the use of the dryer. The 
court said it could not possibly see how 
the two insurers could learn of the 
contents of the tri-party agreement be. 
tween Hochberg, Carling and Wig- 
dortz. Both the element of time and the 
indefiniteness of concrete terms dic. 
tate directly to the contrary. Further, 
the court said, the knowledge of Wig- 
dortz was not acquired during the 
course of and within the scope of the 
agency relationship with the two in- 
surers, the agent had no authority to 
bind the two insurer defendants when 
he committed his officious act by 
promising unauthorized coverage, and 
the two insurers were never apprised 
of the transaction. It admits that per- 
haps as was stated in the trial court 
Continental is bound by the acts of the 
agent because its field man Carling 
participated in the agreement, but no- 
where is it suggested that Carling had 
any right to bind either of the other 
two insurers. However, that question 
was not before the court as Continen- 
tal was not a party to the suit. 


For reformation Millhurst would 
have to prove clearly, convincingly 
and conclusively that the original 


agreement between Hochberg, Carling 
and Wigdortz contained definite, spe- 
cific and precise terms concerning use 
of the dryer and insurance coverage 
while so used, and a similar arrange- 
ment with equal specificity when the 
other two insurers issued their policies. 





Fireman’s Fund Opens Fire 


Service Unit at Seattle 


Fireman’s Fund is establishing a 
complete fire underwriting, claims and 
examining division in Seattle, with 
Glenn Lett as manager under the su- 
pervision of Richard T. Saunders, head 
of the Pacific northwest department. 

Mr. Lett has been agency superinten- 
dent in the Pacific department at San 
Francisco. Also being transferred from 
there are Norman Smith, Norman 
Knowlton, Jr., and John Streets. Mr. 
Lett has been with the company since 
1923 and served as special agent at 
both Spokane and Portland before go- 
ing to San Francisco in 1948. 


Elect H. A. Pasch to Board 


Herbert A. Pasch has been elected a 
director of Indiana Lumbermen’s Mu- 
tual, filling the vacancy created by 
the death of G. F. Osterhage. 

Mr. Pasch has been with the com- 
pany in various capacities for more 
than 30 years. Presently he is district 
manager of lumber insurance produc- 
tion. 








Bank Robbery Salvage 


George P. McKinney, under arrest 
for robbing a Floral Park, L. I., bank 
of $190,000, has agreed to turn over 
what assets he has to National Surety, 
the primary surety on the bank’s bond. 
His assets were variously estimated at 
$20,000 to $50,000. He was living in 
Florida at the time of his arrest. 


Ohm Joins Cherry-Wendt 


Edward C. Ohm, former superinten- 
dent of claims of United Benefit Fire, 
has joined Cherry-Wendt Adjustment 
Co., Omaha, as head of the casualty 





division. He will be assisted by 
Anthony F. Pane. ; 
Mr. Ohm for 22 years was with 


Union Pacific Railroad in the legal and 
claim department, later joining Crock- 
er Claims Service as casualty adjuster. 





Joins Picton-Cavanaugh, Toledo 


Jack W. Galliers has been named of- 
fice manager of Picton-Cavanaugh, 
Toledo general agents of Aetna Cas- 
ualty, suceeding Dean IL. Sutton, who 
was promoted to special service rep- 
resentative. 
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Stock Company Aviation Results Shown for 1949-53 








HieNATIONAL UNDERWRITER 














Shown herewith are 1953 and pre- 


by Company Service Corp. as statisti- 


policy years 1949-52 inclusive have 


1953 have been adjusted to an earned 


ceding years results on aviation lines cal agent of New York insurance de- been treated as fully earned while basis by applying estimated percent- 
of stock companies only, as compiled partment. Written premiums for the written premiums for the policy year ages. 


DIRECT BUSINESS ONLY 





POLICY YEAR EXPERIENCE TO DECEMBER 31, 1953 





Incurred Losses 


Paid Losses 






































Net Direct Including Including 
Policy Premiums Allocated Claim Allocated Claim Loss Reserve Loss 
Year Earned Expense * Expense Dec.31, 1953 Ratio 
AIRPORT P. L. & P. D. 

66,411 22,926 167,772 57,15 33.85 
eo 713,61h 309, 312 176, 768 132,52) 133k 
1951 7035598 911,547 7L9 5590 161,957 129.56 
1952 613,190 296,22 116,630 179,792 8.32 
1953 * 390,7Lh 268 552 23,306 245,186 68.73 
Dial 3,085,857 2,010,759 1, 234,16 776 613 65.16 

PRODUC TS LIABILITY 
1919 540,818 63,211 20,211 443,000 11.69 
1950 853,922 202,028 37,578 164,450 23.66 
1951 1,034,487 715 5058 81,985 633,073 69.12 
1952 1,699,632 316,16) 53,343 262,621 18.60 
1953 % 732,095 210,826 201 210,625 10.59 
Ptal 860,95), 1,507,287 193,318 1,313,969 31.01 
PERSONAL ACCIDENT (Individual & Group) 
1919 2,385,581 829,895 829,895 34.79 
1950 3,215,702 832,291 80l,, 386 27,905 lb 
1951 3,191,121 857,055 710, 766 116,289 2.55 
1952 3,850 ,073 112,193 3713656 37,837 10.71 
1953 * 2,66, 799 613,589 478,519 165,370 24.33 
Total 15,519,336 395755623 35228, 222 347,101 23.04 
HANGAR KEEPERS 
1949 1355557 42,912 32,262 10,650 31.66 
1950 1745950 9,062 7u,123 19 5939 53077 
1951 173,155 70,671 62, 70k 7,967 10.81 
1952 16h,16); 48,715 28,000 20,635 29.67 
1953 * 103,297 31,386 17,22 14,14h 30.38 
tal 751,123 287, 7h6 214, 111 735335 38.31 
BAGGAGE 
1919 112,06), 735077 73,077 65.21 
1950 132,589 85,906 8,906 1,000 6h.79 
1951 163, 228 167,722 119,647 18,075 102.7 
1952 166,598 22,10) 171,868 52,236 134.52 
1953 * 123,857 138 , 208 70,63 67,565 111.59 
tal 698 336 689,017 550,11 138,876 98.67 


* Estimated Earned Premiums 




































































DIRECT BUSINESS ONLY 
POLICY YEAR EXPERIENCE TO DECEMBER 31, 1953 

Incurred Losses Paid Losses 

Net Direct Including Including 
Policy Premiums Allocated Claim Allocated Claim Loss Reserve Loss 
Year Earned Expense Expense Dec.31, 1953 Ratio 

HULL GROUND COVERAGES 
1919 5,06), 363 1,325,690 1, 322,52); 3,166 26.18 
1950 55592, 383 9975779 989,629 8,150 16.93 
1951 by5675521 1,353, 268 1,338,023 15,245 29.63 
1952 59721,039 1,009,110 1,214,483 39445627 26.13 
1953 ba 2 789 5956 1,448,267 859,017 589,250 51.91 
Total 2,035,282 6, 73511) 5 723,676 1,010,138 28.02 
HULL CRASH COVERAGES 

199 8,2h7,155 35 214,52 35 210 5952 3,590 30 98 
1950 11,223,777 5,053,0h2 hy9 74,169 78,873 45.02 
1951 795775201 4,537,408 54575357 80,051 59.83 
1952 12,996,868 8,861, 273 8,107,176 75l:,097 68.18 
1953 * 5,589,623 4,144,592 35 753,019 391,543 7.15 
Total L5,63h, 22) 25,810,857 2,502, 703 1,308 ,15 56.56 

AIRCRAFT PASSENGER LIABILITY 
19,9 5 404,930 25807,313 2,1:8h4807 322, 506 63.73 
1950 8,125,626 35 774,99 3,080,215 69h, 733, h6 6 
1951 651;60 601 5 769,090 35221,986 2,547,10h 89 .30 
1952 65398, 29), 4,942,199 1; 23007 3; 71 ’ 9 77025 
1953 # 4,131,0)0 3,079,516 162,271 2,917,2! 7 1055 
Total 29,520,191 20 53735367 10 ,172, 286 10,201,081 69.01 

AIRCRAFT PUBLIC LIABILITY 
19h9 79h, 488 251, 78 172,339 79,109 31.69 
1950 839,329 207,075 77,652 129,23 2.67 
1951 835,971 911,800 462, 768 19 5032 109.07 
1952 869 ,800 174,352 3h, 23k 140,12 20.05 
1953 * 590,176 7,818 7,313 69 5 13.01 
Dial 35930 ,06), 1,621,823 75,9336 867,46 41.27 
AIRCRAFT PROPERTY DAMAGE LIABILITY 

199 935539h 909 , 58 891,685 17; 703 97.2) 
1950 1,002, 360 106,10), 325, 738 80 , 366 hO.51 
1951 1,050 ,589 1,265,583 923,592 341,991 120.16 
1952 1,210 ,8)3 5735522 274,668 298,854 47.37 
1953 7935315 283, 258 59,451 223,807 35-71 
Total 992,521 3,438,055 25475,33k 962, 721 60.86 


* Estimated Earned Premiums 








NYFIRO Shows How 
To Avoid Costly 
Criticism Notices 


New York Fire Insurance Rating Or- 
ganization has circulated an attractive 
booklet telling agents how they can 
help the bureau to function smoothly. 
The 8-page publication explains that 
NYFIRO is not a state agency and that 







WIDE SURPLUS 
LINE FACILITIES 
FOR OHIO AND 










nobody in that non-profit service or- 
ganization is “sore at anyone,” even 
when the necessity arises for a critic- 
ism notice. 

The eight most common sources of 
errors resulting in criticism are illus- 
trated through a chart keyed to a fac- 
simile of the standard fire policy. In 
addition, there is an explanation of 
ways and means of saving time and 
money through avoiding error. 







SURROUNDING 
STATES 













Cincinnati Board Will 
Distribute Police Chief's 


Plea to New Autoists 

Cincinnati Underwriters Assn., 
which has always taken an active role 
in traffic safety activities of that city, 
has initiated a new method which is 
aimed at the youthful driver. At the 
invitation of the local board, S. R. 


MIDWEST UNDERWRITERS 


J. R. MULDER 


Surplus Line Broker ¢ Lloyd’s London Correspondent 


Complete Claims Facilities 


WILLIAMSON BUILDING 
CLEVELAND 
PHONEeCHERRY 


14, OHIO 
171-1231 








Schrotel, Cincinnati police chief, has 
prepared a letter addressed to new li- 
censees. 

. . . 

The letter, which will be distributed 
by members of the association to cli- 
ents under 25 and those having under- 
age drivers in their households, makes 
a friendly appeal for careful, courte- 
ous and expert use of driving priv- 
ileges. 
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The Phoenix of London 
Group offers a market for in- 
land marine business. Agents 
and brokers are invited to 


investigate its facilities. 


INSTRUMENTS 
WSEHK 
cA 


L) 
‘Phoenix of London crovr 


55 FIFTH AVENUE - NEW YORK 


THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
PHOENIX ASSURANCE CO., Ltd. COLUMBIA INSURANCE COMPANY 
PHOENIX INDEMNITY COMPANY UNITED FIREMEN’S INSURANCE CO. 

LONDON GUARANTEE & ACCIDENT CO., Ltd. 














REINSURANCE 
Fire and Allied Lines 


Licensed State of New York 




















JOSEPH WEINTRAUB, MANAGER, ENC. 
United States Manager 


901 N.E. 2nd AVENUE + MIAMI, FLORIDA 











Alex Young Elected 
MLGG of Blue Goose; 
Wells Is Keeper 


Mark A. Wells, Los Angeles insur- 
ance publisher, was elected grand 
keeper of the golden goose egg at the 
closing session of the Grand Nest meet- 
ing of the Honorable Order of Blue 
Goose in San Francisco. Earlier ses- 
sions were reported last week. 

According to tradition, other officers 
were moved up with Alex B. Young, 
Hartford Fire, Kansas City, succeeding 
John Henry Martin, Standard Forms 
Bureau, San Francisco, as most loyal 
grand gander. Robert L. Wiseman, 
Washington, D. C., adjuster, becomes 
supervisor; Jules E. Simoneaux, Steck- 
ler & Co. general agency at New Or- 
leans, custodian, and R. L. Fenerty of 
Fenerty, McGillivray & Robertson, 
Calgary law firm, guardian. Reelected 
were H. L. Mauritson, Fireman’s Fund, 
Milwaukee, wielder, and Hubert O. 
Wolfe, Milwaukee, judge advocate. 

Election of Mr. Wells assures the 
California pond at Los Angeles of the 
1959 annual meeting. This has been a 
pond objective for several years. The 
1955 meeting will be at Kansas City, 
home of the new MLGG. 

Mr. Martin in his report suggested 
that the Grand Nest give consideration 
to a plan for establishing funds to as- 
sist small ponds in promoting and han- 
dling annual meetings. Financing 
grand nest conventions has been a 
difficult task even for the large ponds, 
Mr. Martin said, adding he hopes the 
grand nest will find it possible to pro- 
vide a degree of financial assistance 
when it is required. Smaller ponds 
situated a distance from so-called 
large insurance centers should have 
the opportunity not only of promoting 
a grand nest meeting but also of having 
the honor of presenting a candidate 
for a grand nest officer. 

Mr. Martin also commended the ac- 
tivities of the ladies’ auxiliaries, and 


‘53 Fire, EC Loss Ratios in 


Texas Take Upward Turn 


AUSTIN—Paid loss ratios on both 
fire and EC lines in Texas in 
1953 were substantially higher, while 
only normal gains were registered in 
earned premiums, according to Texas 
insurance checking office. 

Earned fire premiums were $67,131,- 
960 as against $63,835,830 in 1952. Paid 
losses were $38,021,655, for a ratio of 
57%, compared with a 52% ratio in 
1952. Earned EC and windstorm premi- 
ums totalled $45,131,055, up from $41,- 
631,360 in 1952, and paid losses, $16,- 
703,636, 37% ratio, compared with an 
11% ratio in 1952. 

The EC loss ratio on brick buildings 
in the inland territory was 172%, 
largely because of the Waco tornado 
of May 11, 1953. The overall loss ratio 
under EC in the inland area was 57%, 
but the seacoast territory, with a 10% 
ratio, made statewide experience fa- 
vorable. 

Fire loss ratios were close to normal 
for the four principal classifications— 
dwellings, farm dwellings and barns, 
unsprinklered mercantile buildings 
and mercantile stocks and contents. 
Some of the smaller lines, however, 
went deep into the red, flour and cereal 
mills topping the list with a loss ratio 
of 2,035%. 








New Amsterdam Moves Branch 
The Milwaukee branch of New Am- 
sterdam has moved its office to room 
225, 611 North Broadway. Leonard A. 
Buck is resident manager and K. Wil- 
liams claim manager of the branch. 


a 
urged more ponds to form such organ. 
izations. 

Blue Goose membership last year jn. 
creased by 815 to a total of 13,294. The 
Garden City pond won the member. 
ship cup with an increase of 120%, 
New ponds were organized at Hart. 
ford, San Diego, Memphis and Saska- 
toon, Can. 

Because of press of business neither 
Governor Knight nor Mayor Robinson 
could make their welcoming appear. 
ances. Messages from them were read 
by Frank J. Creede, an insurance at- 
torney, and Thomas Lynch, San Fran- 
cisco district attorney who for severa] 
years was with Fireman’s Fund. 





Oppose Allstate Auto 


Deviation in N.C. 


RALEIGH, N. C.—Arguments fol- 
lowed the expected line as Commis- 
sioner Gold presided over a_ public 
hearing here on Allstate’s auto liability 
deviation fiing, which was opposed by 
North Carolina Auto Rate Administra- 
tive Office and North Carolina Assn, 
of Mutual Insurance Agents. 

The rate office argued that All- 
state’s deviation had to be straight 
down the line under North Carolina 
law and must apply equally to all 
driver classifications. Allstate, which 
proposed a 20% deviation for all 
classes except 2B and 2C and as- 


signed risks (which would be written | 


at manual), contended the deviation 
need not apply equally to all classes 
just so it was applied uniformly as 
it affected each separate driver group. 

The arguments revolved around 
G.S. 58-248.2, which says that an in- 
surer may deviate from the rates pro- 
mulgated by the rating bureau if the 
insurer has filed the deviation to be 
applied both with the rating bureau 
and the commissioner, and if the de- 
viation is uniform in its application to 
all risks of the class to which the de- 
viation is to apply. 


The rate office succeeded last year 
in knocking out the 7,500-mile break, 
an essential feature of the Allstate de- 
viation. It was not included in this 
year’s filing. This time, the rate of- 
fice also attacked a proposal by the 
company to give special discounts 
ranging from 5% to 15% for young 
drivers who complete accredited driv- 
er training courses in high school. 
This, the rate office said, should have 
been filed first with it. 

Commissioner Gold said he would 
give Allstate reasonable time to file 
additional arguments before he hands 
down a decision, meanwhile continu- 
ing the present Allstate deviation 
schedule in effect. 

The company was represented at 
the hearing by C. B. Kenney, senior 
vice-president; and George Kline, as- 
sistant counsel. The rate office was 
represented by Arch T. Allen and Ed- 
ward Hipp, attorneys; William F. 
Laughlin, general manager and Paul 
L. Mize, assistant manager. 

William A. Stringfellow, executive 
secretary, spoke for the mutual agents 
in support of the rate office’s argu- 
ments. Approximately 40 agents and 
company men attended the hearing, 
which lasted more than four hours. 





To Have New St. Louis Office 


Construction of a two-story office 
building at 3960 Lindell boulevard that 
is to house the St. Louis offices of 
America Fore group is to get undef 
way immediately. The company 3 
leasing the building for 10 years from 
the construction firm. 
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Agents Display Interest in Clarifying 
Policies, Manual Changes in Casualty 


The casualty committee of National classes of the same coverage, please. 


Assn. of Insurance Agents, of which 
Joe H. Bandy of Nashville is chairman, 
earlier this year sent members of 
NAIA a questionnaire on casualty sub- 
jects. Many of these matters subse- 
quently were taken up with National 
Bureau. Herewith are presented in 
substance agents’ answers to some of 
the questions on casualty, on general 
liability, and on burglary and glass. 

General remarks: Casualty is pretty 
complicated and it should be simplified. 
With 10 companies bidding on a lia- 
bility of 3D risk, you’ll get 10 different 
answers. All use the same manual. The 
classifications should be simplified and 
have more cross indexing. For example, 
to insure a horse’s liability you look 
under “Teams, Animals, Saddles’, etc. 
Now who would think of a horse as a 
team? Also, they have 2, 3 and 4-fam- 
ily dwellings, but the 1-family dwell- 
ing is way over in the book under 
private residence, etc. This is silly. 

A lot of things in the manuals are 
wide open to personal interpretation. 
Minimum premium rules are compli- 
cated, at least for local agents dealing 
with fire, selling insurance, keeping 
books, etc. Company men don’t seem to 
drop in except when you don’t have a 
problem. 

. 7 7 

Give broader coverage, charge ad- 
ditional premiums and waive exclu- 
sions. I don’t believe many insured 
care as much about premiums as they 
do having a loss that is not covered, 
and if you quote a premium covering 
everything at first they don’t care as 
much as if you quote a limited cover- 
age type of premium then build it up 
and up with additional coverages. 

Continued simplicity of manuals is 
the only answer to increased difficulty 
of getting competent clerical help. 
Many company underwriters in branch 
offices are lost in the maze of today’s 
detail. 

Any changes which tend to reduce 
the detail or remove possible misun- 
derstandings of coverages—or which 
combine coverages in a way which 
makes the subject clearer to insured— 
are desirable. 

Generally, let’s strive to make poli- 
cies as simple—with as few exclusions 
—as possible. In the end, though pre- 
miums are higher over-all, we will 
reap the benefits that come with good 
claim settlements. Don’t make insur- 
ance complicated. Don’t offer so many 











Bituminous Casualty now occupies 
all of its home office building at Rock 
Island, Ill., recently remodeled at a 
cost of $75,000. Previously a tenant 
occupied much of the ground floor. 
Organized to write compensation cov- 
erage for the coal mining industry, the 
company since instituted a successful 
diversification program so that now 
the mining industry accounts for only 
one-ninth of its present business. From 
its original capital and surplus of 
$400,000 25 years ago, Bituminous now 
has capital of $1 million, surplus of $1 
million and voluntary contingency re- 
Serve of $5,094,687. Total reserves ex- 
ceed $36 million. 


Q: Do you have any other sugges- 
tions for changes to improve the man- 
uals, policy forms or endorsements 
which would be applicable to casualty 
insurance generally? 

A: Combine OL&T and M&C manu- 
al, at least the classification portions, 
and add more cross references in clas- 
sification pages. 

Believe the use of simple renewal 
certificates on all casualty policies ex- 
cept those on audit basis would reduce 
clerical work. 

Simplify manuals on compensation 
and liability; why look up a classifica- 
tion then flip to rate section and locate 
rate? Print rates with classification ap- 
plicable. 

In general, there are too many en- 
dorsements changing the policy condi- 
tions and exclusions of a great many 
casualty policies, in particular, com- 
prehensive general liability. It is im- 


possible to read the exclusion endorse- 
ment on this policy without cross- 
referencing each item with the policy 
itself. The public has enough trouble 
understanding a policy without com- 
plicating it further by endorsements 
like this. 

Inclusion of OD endorsement, addi- 
tional medical coverage endorsement, 
overtime remuneration endorsement 
and limitation of remuneration en- 
dorsement could all be combined into 
one sheet for use on the WC policy. 
All these endorsements have a place 
for policy number and name of in- 
sured except the overtime remunera- 
tion endorsement. If this is left off the 
other endorsements, it would save sev- 
eral typing operations. If all of the 
endorsements are included on one sheet 
with an appropriate box to put the 
letter “X” on any of the coverages 
applicable, it would cut down on the 
paper work considerably. 

Manuals—Where footnotes under 
classifications exclude certain opera- 
tions, they should indicate the classifi- 
cation that does apply. 

(1) All endorsements that are ap- 
proved should be in the manual. (2) 


All policies should be in the manual. 
(3) This would be possible if (1) were 
adopted. 

It would be wonderful if all com- 
panies adopted a uniform loss notice 
form for automobiles, plate glass, etc., 
as we have for fire companies. 

Simplify wording in manuals, 
that the average person can under- 
stand it. Make wording so definite and 
concise that two different underwrit- 
ers don’t interpret the rules and regu- 
lations differently. 

Follow rules by examples, for pur- 
pose of clarification. 

When issuing reprints, advise when 
a rule is to supersede another rule, es- 
pecially when it so happens that part 
of the rule has been on one page and 
the remainder is on the following page. 

Issue reprints of entire manuals 
more often so that one does not have 
to thumb through 50 pages of checking 
pages and changes before getting the 
information sought. 

Edit manuals more carefully—better 
indices—eliminate double interpreta- 
tion. 

Let’s have one bureau for all cas- 
ualty and bonding lines. 

(CONTINUED ON PAGE 30) 
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“It’s an easy way to make money” 


says Robert W. Garrison (right), president of the Garrison Agency in Warren, Pa. 


as Prudential Division Manager Gene Cooper (left) corks up plans for new life sales. 





TO: 


I want to know 
easier for me. 


| NAME 





ADDRESS 


“When I first heard about 
Prudential’s Life Department Plan 
it sounded almost too good to be 
true. Whenever | run up against a 
tough customer—and, believe me, 
there are plenty of them around here 
—the Prudential man steps in 

and helps me close the deal. He 
also gives me a hand in following 
up Life leads. But what’s more 
important—I get the full 
commission! Incidentally, 
Prudential Life is fast becoming 

a really profitable part 


of my business.” 


NU 24 


BROKERAGE SERVICE ¢ THE PRUDENTIAL, NEWARK 1, N. J. 


more about Prudential’s LIFE DEPARTMENT PLAN and how it will make LIFE sales 
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* THE HOME * 


Home Office: 59 Maiden Lane, New York 8, N.Y. 


FIRE ° AUTOMOBILE * MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Be prepared to get the most out of 
Fire Prevention Week, October 3-9. 
It’s an ideal time for insurance pro- 
ducers to get more business in addition 


to sparking community interest in fire 
prevention activities. Ask your fieldman 
to supply you with these free leaflets, 
posters, newspaper mats, sample 


speeches and other sales aids. 


nore busines 


Even small business is big business — and it’s a 
great market for insurance. This new Home ad 


opens the door for you. 


Latest figures show that less than ten per cent 
of business owners now carry Earnings Insurance 


or Business Interruption Insurance. 


That means that right in your territory there 
exists an untapped market — and an opportunity 
for you to get more business from present policy- 


holders and prospects. These coverages are easy 





to write — and you can count on experienced Home 


fieldmen and engineers for technical assistance. 
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YOULL HAVE A BETTER BUSINESS 
WHEN YOUR TROUBLES ARE TAGGED ! 





Most modern businessmen realize the importance of complete insurance 
protection. You rely upon your insurance agent for expert advice Weil Gaius Satie Tania Se 
and professional services in getting this protection. That’s wise. asics 
Ask your Home agent 
about the new Earnings 
Insurance, which provides 
that your income will 
continue if your business 
is closed as a result of 


. ’ ‘ ; , } > - fire, windstorm or any 
Call on him. He'll be glad to arrange an expert, friendly inspection ( oii other peril covered by 


of your property. If there are any danger spots you'll insurance. 
know about them, and can have them fixed. 

Then, like thousands of other businessmen who have done this, 

you'll have a better, safer business. 


But now think of this— 

that same man, your Home Insurance agent, can also help you 
to eliminate trouble spots. He has over a hundred years of 
Home Insurance experience behind him. He knows what causes 
fire and other hazards—and how to stop them. 











sx Your HOMEtown Agent can serve you well—see him now! 


* THE HOME* |. 
CSusurance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE « AUTOMOBILE + MARINE 


The Home tndemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 











PE | iat scandens oussniscsibiaiad ‘a SE ee og 
The Home, through its agents and brokers, is America’s leading insurance protector of American homes and the homes of American industry. 


This ad will appear in full color, SATURDAY EVENING POST October 2 + BUSINESS WEEK October 2 
full page size in these publications: TIME October 4 + U.S. NEWS & WORLD REPORT October 15 
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The market 


you have been waiting for! 


WE ARE SPECIALIZING IN 
WRITING 


EXCESS PUBLIC LIABILITY 
AND PROPERTY DAMAGE 


e PARTICULARLY TOP LIMITS e 


AREX 


INDEMNITY COMPANY 


EXCESS CASUALTY DEPARTMENT 
102 MAIDEN LANE, NEW YORK 5, N. Y. 


PHONE: DI 4-1752 


A New York State Stock Company 
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Hemispheric Meet a Success Despite Rio Riots 





Aug. 24, according to reports received in the U. S., after they had been about 
completed. However, it was said that the scheduled trip to Sao Paulo was 
abandoned altogether because of the political situation in Brazil. 

The picture shows the group which was on hand at Rio to meet W. A, 
Hebert, president of the Springfield and of AFIA. L. to R. are Robert A, 
Cameon, Brazilian supervisor of AFIA; James Morone, AFIA manager at Sao 
Paulo; Mr. Hebert; C. S. Tucker, AFIA superintendent; Daniel Ackerman, 


—— 
———<——— 


The accompany. 
ing photograph 
shows a group of 
those who attend. 
ed the hemispher. 
ic insurance con. | 
ference in Rio de 
Janeiro. At the 
time it was taken 
the conference had 
not been cancelled 
because of the ri- 
oting that broke 
out as a result of 
the suicide of 
President Vargas, 
The sessions at Rio 
e were closed down 





chairman of Great American and past president of AFIA, and Harrington Put- 
nam, assistant general manager of AFIA, 


In spite of the unpleasantness sur- 
rounding Vargas’ death and the spor- 
adic street riots in Rio and other cities 
in Brazil, the conference, attended by 
more than 300, was a success. 

The American ambassador, James S. 
Kemper of the Kemper insurance 
group, was quite helpful and he gave 
a luncheon to insurance and govern- 
ment leaders. Among those attending 
were Harold V. Smith, chairman of 
Home, and Messrs. Hebert and Ack- 
erman. The latter two flew to Sao 
Paulo when the conference at Rio 
broke up. 

The major business meetings of HIC 
were held, though some meetings and 
several social functions were can- 
celled after the president’s death. A. L. 
Kirkpatrick of the U. S. Chamber of 
Commerce, permanent secretary of 
HIC, formally closed the Rio affair out 


of respect to Vargas. 

During the street riots, foreigners 
were asked to remain in their hotels, 
None of the insurance delegates was 
harmed, but Carl N. Jacobs of Hard- 
ware Mutuals was struck by a spent 
bullet which he put in his pocket as 
a souvenir. 

One of the more than 50 resolutions 
adopted by the Rio conference reaf- 
firmed HIC’s stand against state com- 
petition with private insurers. The 
conference adopted the recommenda- 
tion that all participants organize pub- 
lic relations campaigns to push private 





insurance, and one calling on members 
to ask schools in their countries to | 
include insurance educational courses. 

The next conference will be held in | 
Buenos Aires in 1956. This was the 
first HIC in which Argentina partici- 
pated. 








Shelby Mutual Appoints 


Cunningham Gen’! Counsel 


Fred D. Cunningham, formerly with 
the Jacobs, Gorton & Rooney law firm 
at Chicago, has joined Shelby Mutual 
Casualty as general counsel. 

Before entering private practice 
Mr. Cunningham was in casualty work 
with a number of companies, begin- 
ning with American Surety which he 
served as superintendent of claims in 
Indianapolis and later in the home of- 
fice. He is a graduate of Indiana law 
school and attended Brooklyn law 
school and Illinois Technical Institute. 
He also has served as an instructor in 
casualty claim procedure for Insur- 
ance Society of New York. 





Griffin, Van Sluyters Promoted 

Bruce W. Griffin has been advanced 
to assistant vice-president in charge 
of the liability claim department of 
Michigan Mutual Liability. 

With the company since 1934, Mr. 
Griffin has been claims manager at 
Grand Rapids. Succeeding him in that 
post is T. G. Van Sluyters, a Michigan 
Mutual man since 1940. 





Name Cleveland Liability Group 


Robert O. Dorsey has been named 
chairman of the committee on liability 
and surety coverages of Cleveland 
Board. Also on the committee are E. B. 
Berkeley, Phil J. Dorenkott, Fred E, 
Gilner, Charles L. Gleason, Sol Leav- 
itt, L. B. Mead, Karl H. Sebelin, Wil- 
liam K. Synan, Richard H. Wasson 
and Charles F. Williams. 





The Ralph T. Dickinson insurance 
agency at Cleveland has been incor- 
porated by Ralph T. Dickinson, Jr., 
Edward D. Wyner and Mary Weis- 
kittel. 


Texas Hearing Sept. 21 
for Fire and Windstorm 


Texas insurance commissioners will 
hold their annual hearing to consider 
revisions of rates and rules for fire and 
windstorm insurance Sept. 21 in the 
state highway department building at 
Austin. 

The hearing will consider any pro- 
posed revisions in fire, windstorm, EC, 
inland marine and hail on farm crops 
rates and rules, and all approved forms 
and clauses, permits and warranties. 





S. F. Brokers Elect Helms 

Society of Insurance Brokers of San 
Francisco has elected Jack H. Helms 
of Johnson & Higgins of California as 
president. William G. Erving, Paul M. 
Nippert Co., is first vice-president, and 
Phillip W. Rainey, Tinnemann, Bridge- 
ford & Rainey, is second vice-presi- 
dent. 





W. G. Lawrence Retires 


W. G. Lawrence, engineer in the im- 
proved risk department of New Eng- 
land Fire Insurance Rating Assn., 1s 
retiring Sept. 1 after 35 years. He has 
handled the rating of all sprinklered 
risks in Rhode Island, except in Prov- 
idence, since 1928. 





Premier Seeks Capital Hike 

Premier Ins. Co., San Francisco, has 
requested authorization of the Cal- 
ifornia insurance department to issue 
a stock dividend of 600 shares of its 
$100 par value stock to increase its 
capital to $1,000,000 to participate ™ 
reinsuring of business of other insuI- 
ers owned and controlled by Trans- 
america Corp. 
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Gilbert Elected Head 
of Wis. A & H Assn. 
at Ist State Rally 


MILWAUKEE—With registration of 
467, the first statewide sales congress 
of Wisconsin Assn. of A and H Under- 
writers at Milwaukee was one of the 
largest ever held by an A & H associa- 
tion. Leonard A. McKinnon, president 
of the International association, was 
honored at a dinner, attended by Wis- 
consin officers, which was held the day 
pefore the sales meeting. 

Charles H. Gilbert, Woodmen Ac- 
cident & Life manager at Madison, was 
elected president to succeed Gibson 
Wright, Continental Casualty, Eau 
Claire; Leo E. Packard, Packard-Car- 
son agency, Milwaukee, was reelected 
to his eighth term as secretary, and 
Alfred K. Perego, Franklin Life man- 
ager at Milwaukee, was named treas- 
urer. 

. . e 

Regional vice-presidents named 
were F. E. Chase, Woodmen Accident 
& Life, Green Bay; Alex S. Dorman, 
Racine agency; Hugh G. Raymond, 
Massachusetts Protective, Madison; 
Dale B. Potts, Occidental Life, Milwau- 
kee; Arthur Wellens, Time, Fond du 
Lac, and George E. Welter, Washing- 
ton National, Eau Claire. 

Six state past presidents and 17 Mil- 
waukee association past presidents 
were presented with plaques. Plans for 
an extensive membership drive were 
discussed, and the legislative commit- 
tee, under Vice-president Potts, was 
directed to formulate plans for a pro- 
posed state A & H agent’s qualifica- 
tion law. 

Following adjournment, many of the 
agents and their wives attended the 
baseball game between the Milwaukee 
Braves and the New York Giants. 

Speaking on “What Are We Afraid 
Of?” Mr. Gilbert, a past president of 
the Madison association, emphasized 
that agents deal with human nature, 
an interesting subject and one not to be 
feared. 


“We shouldn’t be afraid to tell more 
people why they should own a good 
A &H policy and to ask them to buy 
one,” he said, suggesting that agents 
study newspapers for reports of ac- 
cidents and follow up by canvassing 
those neighborhoods for business. 

Many agents do not realize they are 
in fertile territory and start looking 
around for greener fields, Mr. Gilbert 
continued. Call on people in any ter- 
ritory, for all people are prospects. 
Cold canvassing gives the agent a good 
cross section of the people in his ter- 
ritory. 

Dogged persistence commands re- 
spect and increases the strength and 
morale of a salesman. “The cold can- 
vass has always been interesting to 
me, he said, “and it certainly knocked 
the fears out of me so that I now am 
not afraid to talk to anyone. Too many 
agents are afraid that the prospect will 
Say ‘No’ before they present their 
Sales talks and that lessens their ef- 
ficiency and spoils sales.” 

. a . 


Oiling up the sales machinery to 
achieve success was discussed by R. L. 
MeMillion of Business Men’s Assur- 
ance, Abiline, Tex. He told how he had 
used various methods, such as sending 
thank-you cards to new policyholders 
on the day of the sales; stopping to say 
“Hello”; sending congratulatory notes 
on anniversaries, and sending or 


Phoning thanks on renewal dates. Mr. 
get 


MeMillion suggested that agents 


people to help them, since it makes 
them feel superior. 

A sales message injected into a pat- 
ter of humor was given by Armand 
Sommer, international past president 
and vice-president of Continental Cas- 
ualty, whose talk was entitled “Some 
Wit From an Old-Timer,” to conclude 
the luncheon session. 

“Words Are Your Weapon,” was the 
subject of Chester C. Elson, Mutual 
Benefit, Waterloo, Ia. Five qualities 
that make great salesmen, he said, are 
enthusiasm for the job; taking advan- 
tage of emotions, which sell more than 


logic; considering little things impor- 
tant; imagination and vision in viewing 
the prospects’ needs, and sticking to a 
well organized sales talk. 

The importance of cooperation from 
wives and making them more insur- 
ance minded were stressed by Charles 
E. Rea, Ontario Provincial manager for 
North American Life and Casualty. 
Agents were advised to adopt a defi- 
nite success formula and stand by it 
by Reginald Snyder, Houston, district 
manager of American Hospital & Life. 
Mutual Benefit’s movie, “Two Cheers 


for Charlie,” was shown at the ban- 
quet. 


Suggest Minn. WC Amendment 


As the result of an accident at Wel- 
come, Minn., in which the mayor of the 
village was killed, an amendment to 
the Minnesota workmen’s compensa- 
tion insurance act may be sought in 
the 1955 legislature. Two other victims 
of the accident were covered by WC, 
but the mayor, an elected official, was 
not. A suggested WC amendment 
would cover elected village officials 
while working for their community. 








NEW ISSUE 





CLASS PROHIBITED LIST. 





Copies of the Prospectus 


INSURANCE COMPANY 


P.O. Box 6034, 
Kansas City, Missouri. 








may be obtained only from: 
AMERICAN TRANSPORTATION 


THIS ADVERTISEMENT IS NOT AN OFFER TO SELL THESE SECURITIES. THEY ARE SUBJECT TO THE 

REGISTRATION AND PROSPECTUS REQUIREMENTS OF THE FEDERAL SECURITIES ACT. INFORMATION 

ABOUT THE ISSUE, THE SECURITIES AND THE CIRCUMSTANCES OF THE OFFERING IS CONTAINED 
IN THE PROSPECTUS WHICH MUST BE GIVEN TO THE BUYER. 


200,000 Shares 


AMERICAN TRANSPORTATION INSURANCE COMPANY 


THIS COMPANY IS BEING FORMED TO WRITE MULTIPLE LINES OF INSURANCE FOR 
ALL NORMAL TYPE RISKS, FOR ALL TYPES OF TRANSPORTATION RISKS AND FOR 
RISKS USUALLY CONSIDERED ‘‘HARD TO PLACE.’’ THERE WILL BE NO ESTABLISHED 


Common Stock 


Sale price $15.00 per share, 
minimum of five shares per purchaser. 


Par value $10.00, contribution to surplus $5.00. 


Total offering 


$3,000,000.00 


divided $2,000,000.00 capital, $1,000,000.00 surplus. 


P. O. Box 6034 


Name 


AMERICAN TRANSPORTATION 


Kansas City, Missouri 


Without cost or obligation, please send me a copy of your stock offering 


Prospectus as soon as available. 


Detach and mail 





INSURANCE COMPANY 





Address 
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HITTING THE RIGHT NOTE 


ISN’T ALWAYS EASY FOR ME... 
eK: 
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But the Camden agent's approach is true 


and clear when he stresses the need for a 


musical instruments floater. 


Agents, here's tailored, all-risk coverage de- 


signed for amateurs and professionals, bands 


and school clubs, all of whom are swinging 


into busy seasons. Sell needed protection and 


increase your premium volume. 





OUR 114th YEAR 


CAMDEN, NEW JERSEY 





ACompanyis Known 
by the 
Agents It KEEPS 











Illinois Agents Are 
Set for Annual Rally 
at Springfield, Oct. 24 


Plans are in the final stages for the 
annual convention of [Illinois Assn. 
of Insurance Agents to be held in 
Springfield Oct. 24-26, according to 
Russell Sprouse, Schryver-Sprouse & 
Co. agency, Springfield, general con- 
vention chairman. Early registrations 
indicate that two additional hotels will 
be needed to house what promises to 
be the largest registration for any of 
these annual affairs. Headquarters 
hotel is the Leland. 

There will be a panel on subjects of 
particular interest to farm and rural 
agents, according to Paul Swarm of 
Decatur, chairman of the rural and 
small lines agents’ committee and 
president of Illinois Farm Agents Assn. 
Dennis Smith of the Home is sched- 
uled for a key spot on this panel. The 
breakfast for this group will be held 
Tuesday morning. 


There will be a directors’ meeting 
Sunday evening after a cocktail party 
for board members, ladies and guests, 
through the courtesy of Continental 
Casualty and Continental Assurance. 
Also, Mrs. Rogers W. Trexell of 
Springfield, head of the ladies’ com- 
mittee, has scheduled a full entertain- 
ment program for the ladies, including 
the usual luncheon at the Illini Coun- 
try Club on Tuesday. 

Monday luncheon speaker is Ralph 
W. Carney, retired vice-president in 
charge of marketing for Coleman & 
Co. of Wichita. He was the featured 
speaker at the 1950 convention of Na- 
tional Assn. of Insurance Agents. 

Arthur M. O’Connell of Cincinnati, 
executive committee member of the 
National association, will moderate a 
panel on “Whither Goest Thou in the 
Multiple Peril and Broad Form Pol- 
icy Field?” Clarence Metzner, assist- 
ant manager, Western Underwriters 
Assn., will discuss the special home 
owners’ (SHO) or all-risk form and 
the new broad dwelling building and 
contents form. Clarence Rauter of In- 
terbureau Insurance Advisory Group 
of New York will handle the divi- 
sional coverage approach of that group. 
A representative of Multiple Peril Rat- 


* NATIONAL MUTUAL ~ 


INSURANCE COMPANY 


Al 


Celina, Ohio 


Strictly an Agency Company 


CTION_) THAT BRINGS = SarisFactioN 


A Progressive Company 
for Aggressive Agents 


FIRE; INLAND MARINE 
ALLIED LINES 


AFFILIATED 
WITH 


The 
CELINA MUTUAL 
INSURANCE COMPANY 

Celina, Ohio 
Automobile and 
Casualty Lines 


Selling Tools for Any 
Selling Task 
With sound Protection 
ata 
Savings to Policyholders 








ing Organization will talk about home 
owners policies. 

The panel will conclude with a dis. 
cussion by G. M. Lynch, Jr., mana- 
ger of the education and research de. 
partment of Western Adjustment. 
about peculiar claim problems under 
these various forms. All of Tuesday 
afternoon will be devoted to the pan- 
el. 

There will also be a skit entitled, 
“It’s 3-D for Me”, to be presented at 
the Monday afternoon session by 
members of Chicago CPCU chapter, 
Participants in the dishonesty, disap- 
pearance and destruction policy skit 
are Kenneth E. Webster and Leonard 
J. Nemerovski, Chicago; Frank R. Mi- 
ley, W. A. Alexander & Co., and F. A. 
Hohendel, Jr., midwest supervisor of 
American & Foreign Insurance Assn. 

Lyle C. Spring, casualty, fidelity and 
surety manager of the Travelers, will] 
speak on “Back to Selling, and Harry 
E. McClain, executive secretary of In- 
diana Assn. of Insurance Agents, is 
scheduled to moderate a panel on lo- 
cal board activities. 

Also, Lloyd W. Brown, 2nd vice- 
president of Loyalty group, Chicago, 
will speak on “Paving the Way.” Rob- 
ert Ayres, chairman of the Illinois as- 
sociation’s accident and fire preven- 
tion committee, will head a panel on 
traffic safety, with Emerson H. West- 
wick of the accident prevention de- 
partment of Assn. of Casualty & Surety 
Companies, Chicago, one of the mem- 
bers of the panel. 

A. E. Florio, school of physical edu- 
cation, University of Illinois, is slated 
to bring to the convention a _ series 
of seven psycho-physical testing de- 
vices to determine such things in the 
operation of an automobile as reaction 
time, visual acuity, steadiness, grip, 
etc. Those attending will get an oppor- 
tunity to test their various skills. 

The convention will close with a 
banquet and top professional enter- 
tainment Tuesday evening at the Elks 
Club. 


Ohio Insurance Groups 
To Sponsor Four-Day 
Educational Workshop 


Three Ohio insurance groups and 
Ohio State university will sponsor four 
days of workshops in property insur- 
ance at Columbus, Sept. 27-30 for in- 
surance men and those planning in- 
surance careers. 

The sponsoring organizations are 
Ohio Assn. of Insurance Agents, Ohio 
Assn. of Casualty and Surety Man- 
agers and Ohio Fire Underwriters 
Assn. In charge of arrangements are C. 
T. Collins, educational director of the 
agents’ group and Dr. W. B. Logan, of 
the university. 


Two Mass. Compulsory 


Auto Developments 


Another hearing was held in Boston 
on what interest should be charged 
for financing Massachusetts compul- 
sory auto insurance premiums. The 
new state board to control such fi- 
nancing heard producers and financ- 
ing agents. The latter oppose as low a 
rate as 3% per month. One broker 
said he lost 500 accounts on this year’s 
business when he was unable to fi- 
nance premium payments at the low 
rates presently prevailing. 

In the meantime the insurance de- 
partment has issued regulations gov- 
erning brokers who place _ assigne 
risks for a fee. The fees are $7.50 for 
the Boston area and $9 elsewhere in 
the state. Fee chargers are not per- 
mitted to use contacts with auto deal- 
ers, or to operate at auto dealer show 
rooms or car lots. Kickbacks are pro- 
hibited. 
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NAIB Bulletins Members on Changes of 
Interest to Them in New Revenue Code 





NEW YORK—National Assn. of In- 
surance Brokers has obtained from its 
counsel, Palmer, Serles, Delaney, Shaw 
& Pomeroy of New York City a sum- 
mary of changes in the new federal tax 
law that it feels will be of interest to 
members and has sent copies to them. 
It is reproduced here, since many of 
the points of interest to brokers are of 
equal interest to producers generally. 

The law firm points out that there 
are various important changes not cov- 
ered in the summary. For example, 
significant changes have been made in 
provisions respecting the depreciation 
deduction, provisions relating to re- 
organization of corporations, and pro- 
visions relating to stock options. The 
summary merely points out some of 
the changes which are believed to be 
of general interest. 

Most of the summary deals 
changes affecting individuals: 
I. Changes in personal 

rates and returns. 

1. The requirement that dependents 
must have had less than $600 income 
for the year has been dropped in the 
case of children of the taxpaver who 
are (1) under 19 years or (2) 19 or 
over and are full-time students at 
school or college, provided the tax- 
payer furnished more than one-half 
their support. Scholarships are not 
counted in computing support. 

2. Where a qualified dependent re- 
ceives more than half his support from 
several persons, no one of whom con- 
tributes more than one-half the sup- 
port, the dependency deduction may be 
taken by any one of them provided he 
contributed more than 10% of the sup- 
port and certain of the remaining 
members of the group file a waiver of 
any claim to the dependency exemp- 
tion. 

3. Certain unrelated persons, such 
as foster children, can qualify as de- 
pendents, where they are members of 
the taxpayer’s household and _ their 
principal place of abode is the taxpay- 
er’s home. 

4. An exception is made to the rule 
that a dependent must generally live 
in the taxpayer’s household in order 
to give the taxpayer status as head of 
a household. A taxpayer may qualify 
as head of a household if he provides 
more than half the support of a house- 
hold for his dependent parent or pa- 
rents, although such household is sep- 
arate from that of the taxpayer. 

5. For the first two years after 
death of a spouse, the surviving widow 
or widower (remaining unmarried), 
who maintains as his home a household 
which is the principal abode of a de- 
pendent son or daughter, stepson or 
stepdaughter, may claim the split in- 
come benefits. 

6. The due date of returns and final 
payments for individuals and partner- 
Ships has been extended one month. 
Returns for calendar year 1954 tax- 
Payers and first declarations of esti- 
mated 1955 tax, will, therefore, be due 
on April 15, 1955. Subsequent install- 
ment dates, however, have not been 
changed. The date for filing an income 
tax return in lieu of a final declara- 
tion has been changed from Jan. 15 to 
Jan. 31. 

II. Additional or increased deductions 
for individuals. 

1. Medical expense deduction: Pre- 
viously a taxpayer under 65 years de- 
rived no benefit from medical expenses 
up to 5% of his adjusted gross income. 
The percentage has been lowered and 
a taxpayer may deduct medical ex- 


with 


exemptions, 


penses in excess of 3% of adjusted 
gross income. However, a special limi- 
tation applies to all taxpayers with 
respect to drugs and medicines. In 
computing his medical expenses, a tax- 
payer may include expenditures for 
drugs and medicines to the extent that 
they exceed 1% of his adjusted gross 
income. The top limit on medical de- 
ductions has been raised to $2,500 for 


each exemption, with an over-all limit 
of $5,000 for a single taxpayer who is 
not head of a household and $10,000 
for a head of a household and a mar- 
ried person filing a joint return. Pro- 
vision has also been made for deduct- 
ing a decedent’s medical expenses On 
his final return. 

2. Charitable contributions: The al- 
lowable deduction for charitable con- 
tributions made by the taxpayer has 


been increased from 20% to 30% of 
adjusted gross income provided the 
additional 10% consists of contribu- 


tions made to a church, a convention 
of churches, a regular educational or- 
ganization or an exempt hospital. 

3. Expenses for child care: Deduc- 
tion is allowed to a very limited ex- 
tent of expenses up to $600 for a tax- 
able year incurred for child care neces- 
sary in order that the taxpayer may be 
employed. It is allowed to working 
mothers and to widowers (which term 
includes legally separated or divore- 
ed). The child (son or stepson, daugh- 
ter or stepdaughter) must be under 12 
years, or if over 12, mentally or physi- 

(CONTINUED ON PAGE 32) 
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ALEXANDER HAMILTON’S GOAL as the 


country’s first Secretary of the Treasury was to rescue 


America’s finances from the bankruptcy into which 


they had plunged. His initial success was to persuade 
Congress to pay each bond at face value. This decision 
established the financial integrity of the United States 
and encouraged the acceptance of subsequent bonds 


of the agents of 


at face value. Thus, honesty became the cornerstone 
of American prosperity. 
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Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 


America. These are cherished assets. | 
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Ohio Mutuals Form 
Body to Stump for 
Multiple Line Law 


COLUMBUS, O.—Ohio Mutual Com- 
mittee for Insurance Progress has been 
formed by a group of the state’s mu- 
tual companies. One of its first goals 
will be to work for multiple line leg- 
islation. 

Officers are L. G. Purmort, presi- 
dent of Central Mutual of Van Wert, 
chairman; C. E. Nail, president of 
Lumbermens Mutual of Mansfield, sec- 
retary, and J. J. Crum, president of 
Shelby Mutual Casualty, treasurer. 
Donald W. Stull, public relations coun- 
sel, is the director. 

Ohio is the only state which does 
not permit companies to write on a 
multiple line basis. Mr. Purmort said, 
“This is posing serious handicaps for 
the industry in Ohio.” 

A vigorous educational campaign on 
the multiple line issue is planned 
among the public and candidates for 
the legislature. Ohio companies have 
tried in the last four sessions of the 
legislature to get a multiple line law 


passed. Both the house and senate 
have, on separate occasions, voted 
unanimously for the proposal, but it 
was snuffed out in committee. 

A special effort is being made to get 
the support of agents. Companies are 
distributing to them pamphlets ex- 
plaining in detail how a multiple line 
law will be of benefit. Specifically, 
the pamphlet says markets would be 
created, old markets enlarged, office 
expense reduced, more selling time 
will be available, income would be up 
and greater protection at lower cost 
could be offered. 


Campbell Elected MLG 
of North Carolina Pond 


North Carolina Blue Goose pond has 
elected F. W. A. Campbell most loyal 
gander for 1954-55. Other officers for 
the year are Ernest L. Hearne, su- 
pervisor; A. S. Badger, custodian; E. C. 
Curtis, guardian; H. Clayton Stallings, 
keeper, and S. F. Padgett, III, wielder. 








W. F. Schar, Jr., a graduate of the 
University of Wisconsin and an air 
force veteran, has been appointed 
manager of the Paul E. Stark agency 
at Madison, Wis. 
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Martin, Humphrey 
Ass‘t Managers in 
West for National 


William F. Martin and Elmer E. 
Humphrey have been advanced from 
agency superintendents to assistant 
managers in the western department 
of National Fire at Chicago. 

Mr. Martin joined National in 1917 
as an assistant fire examiner and in 
1920 was made examiner and first as- 
sistant in the farm department. He 
then was named unerwriting examin- 
er in 1936, superintendent of the farm 
and hail department in 1951, superin- 
tendent of fire underwriting in 1952, 
and agency superintendent the follow- 
ing year. 

A University of Kansas graduate, 
Mr. Humphrey went with National in 
1939 and after training was appointed 
inland marine special agent. He was 
promoted to assistant inland marine 
superintendent in 1947, assistant agen- 
cy superintendent in 1950 and agency 
superintendent later that year. 





Broadens Definition 
of ‘Passenger Auto’ 


Definitions of “private passenger au- 
tomobile” and “commercial automo- 
bile” have been revised in the auto- 
mobile casualty manual by National 
Bureau, and rule 26 that affects cer- 
tain commercial automobiles owned 
by farmers has been revised. The 
changes are effective Sept. 1 in all 
states and territories except Alabama, 
Arkansas, Georgia, Illinois, Iowa, Kan- 
sas, Louisiana, Mississippi, New Mex- 
ico, North Carolina, Oklahoma, Ten- 
nessee, Virginia, Hawaii and Puerto 
Rico. 

Newly defined as a “private passen- 
ger automobile” under rule 13 is ‘a 
motor vehicle with a pick-up body, a 
delivery sedan or a panel truck by an 
individual, with load capacity of 1,500 
pounds or less, not customarily used 
in the occupation, profession or busi- 
ness of insured other than in the 
course of driving to or from work”. 

The exposure for such vehicles is 
believed to be comparable to, and no 
greater than, that for a private pas- 
senger automobile. A rate reduction 
is contemplated by this change except 
for risks classified 2 private passenger 
rates. 

Because of the change in the private 
passenger automobile definition, an 
automobile with a pick-up body, a de- 
livery sedan or a panel truck which 
is “customarily used in the occupa- 
tion, profession or business of insured” 
is defined under rule 20 as a “com- 
mercial automobile’, and the rating 
basis for such a vehicle continues un- 
changed. 

Rule 26, pertaining to “commercial 
automobile business and use classifi- 
cations”, is amended to provide that a 
farmer-owned commercial automobile 
which has a load capacity in excess of 
1.500 pounds. used in connection 
with the operation or maintenance of 
his own farm and is used occasionally 
to haul commodities for other farmers, 
may now be rated at the class 5CA rate 
less 25%. This change from the for- 
mer reduction of 15% recognizes con- 
tinued favorable experience of such 
farm vehicles. 


is 


NAII Sets Annual Dates 


National Assn. of Independent In- 
surers will hold its annual meeting 
Oct. 25-27 at the Chase Park Plaza 


hotel, St. Louis. 





Program Readied 


for Kansas Agents 
Meet Oct. 25-26 


Planning has been completed for 
the annual convention of Kansas Assn, 
of Insurance Agents at the Baker hotel 
in Hutchinson, Oct. 25-26. There wil] 
be an executive committee meeting 
the preceding Sunday. 

The first day B. J. Daenzer, Secur- 
ity of New Haven, will discuss “Mul- 
tiple Line Writing” and Kenneth Ross 
of Arkansas City will deliver his state 
national director’s report. The past 
president’s dinner is scheduled that 
evening. 

A rural agents’ breakfast will open 
the second day’s session, with Joseph 
E. Cryan, assistant secretary of Amer- 
ica Fore at Chicago, as the speaker, 
There then will be a panel discussion 
with William Kline of Hutchinson, a 
past association president, as moder- 
ator. A luncheon is scheduled for local 
board officers at which advertising 
programs will be discussed. 

Following a talk in the afternoon 
by John Neville, executive secretary 
and general counsel of NAIA, officer 
reports will be given and the election 
held. There will be a banquet and 
dancing that evening. 





National Fire Makes Field 


Changes; Hayward Retires 


R. W. Hayward, South Dakota state 
agent for National Fire, has retired 
after 36 years with the company. Paul 
F. Shannon, who has been associated 
with Mr. Hayward for several years, 
has been promoted to state agent in 
South Dakota. He will be assisted by 
Wayne V. Pease, special agent, with 
headquarters at Sioux Falls. 

The company also has named Louis 
S. Gut casualty special agent in Min- 
nesota and Richard M. Kannry, ma- 
rine supervisor for Missouri, Kansas 
and eastern Nebraska. 

Mr. Gut has been with the western 
department at Chicago as a casualty 
underwriter and has had previous cas- 
ualty field experience. He will have 
headquarters at Minneapolis. Mr. 
Kannry, who will have offices at Kan- 
sas City, had experience as a field man 
for another company and as a marine 
adjuster before joining national. 


A.F.LA. Assigns Zulueta 
to Overseas Reinsurance 


American Foreign Insurance Asso- 
ciation has appointed Jaime de Zulueta 
to work directly with Secretary R. H. 
Chapman, Jr., head of A.F.I.A.’s rein- 
surance department. He will travel ex- 
tensively to cement treaty relation- 
ships with companies throughout the 
world and to develop additional trea- 
ty connections. 

Mr. Zulueta began his career with 
Tabacalera Ins. Co. of Manila and 
subsequently became manager of the 
company. Later he joined Smith, Bell 
& Co., Manila agents, and then went 
to Domestic Ins. Co. of Manila as man- 
aging director. 

He joined A.F.I.A executives at the 
hemispheric insurance conference in 
Rio de Janerio and accompanied them 
to the home office to undergo complete 
indoctrination in methods and _ proce- 
dures before going into the overseas 
field. 





The recent A&H report filed by the 
North Carolina legislature’s industry 
committee is scheduled for study and 
discussion by the public committee on 
A&H, headed by Rep. Blue Sept. 17. 
The meeting is to determine what the 
public committee will ask in way of 
legislation from the 1955 general as- 
sembly. 
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Mutual Companies 
Set for Annual Rally 


National Assn. of Mutual Insurance 
Companies has announced the program 
for its annual meeting to be held in 
New York City’s Hotel Statler, Oct. 
3-6. The convention theme is “Promo- 
ting Mutual Insurance Through Edu- 
cation’, which will also be emphasized 
at the joint and individual sessions of 
the association’s conference sections. 

Held at the same time will be the 
annual meetings of Federation of Mu- 
tual Fire Insurance Companies and 
Mutual Insurance Advertising-Sales 
Conference and Exhibit. 

The rally begins with a vesper serv- 
ice Sunday evening, with the business 
sessions starting on Monday, following 
a board member breakfast. Principal 
speaker at the opening general session 
will be Irving M. Ives, U. S. Senator 
from New York, an authority on in- 
dustrial and labor relations. 

Other guest speakers include Alfred 
M. Best, president of the insurance 
publishing company bearing his name, 
and Harry Krusz, manager of internal 
affairs, U. S. Chamber of Commerce, 
speaking in that order to representa- 
tives of century-old mutual insurance 
companies attending the Century Club 
breakfast Tuesday and the National 
Affairs luncheon on Wednesday. 

Conference of Mutual Casualty Com- 
panies is scheduling its sales and agen- 
cy meeting during the convention. The 
program will include as_ discussion 
topics, psychology of selling, visual 
aids in selling, and field service by 
special agents. Dr. Allan A. Stockdale, 
staff speaker, American Manufacturers 
Assn., will highlight the banquet pro- 
gram Wednesday evening. 

Registration is expected to total 
about 1,500 mutual insurance represen- 
tatives from the 1,250 member com- 
panies of the association. 





N. Y. C. I-Day Program 
Sept. 15 About Ready 


The agenda for New York Insur- 
ance Day Sept. 15 has been tentatively 
completed. Alfred I. Jaffe is program 
chairman. Albert E. Mezey, presi- 
dent of New York City Insurance 
Agents Assn., is chairman of the morn- 
ing session which will include a talk 
by Claude Rice of Babcock & Willcox, 
president of New York chapter of 
CPCU, on the development of atomic 
energy and its insurance problems as 
well as a discussion sponsored by 
Accident & Health Club of New York. 

During the lunch and dinner hours 
newly released films will be shown by 
several organizations. 

William F. Stanz, past president of 
Brooklyn Insurance Agents. Assn., 
will introduce the afternoon program 
which has Dean Arthur C. Goerlich 
of the school of insurance of Insurance 
Society of New York as chairman. The 
session will feature a report to the 
industry and include talks by David 
Porter, educational director of Surety 
Assn. of America, and L. M. Baldwin, 
secretary of Travelers and president 
of Inland Marine Underwriters Assn. 
A report on the current automobile 
Situation will be given by William B. 
Rearden, president of National Auto- 
mobile Underwiters Assn. and vice- 
president of Loyalty group. 

_ A demonstration in fire prevention 
in the home will be presented by New 
York Board conducted by William G. 
Hayne, superintendent of the bureau 
of fire prevention and water supply. 

William Connors of Appleton & Cox 
wil speak as representative of Amer- 
ican Institute of Marine Underwriters. 

The mid-afternoon program will 
Consist of a series of talks concerning 


the value of insurance to the public. 
David N. Sugarman, president of 
Greater New York Insurance Brokers 
Assn., will be chairman. 

I. B. Seidler, vice-president of Radio 
Receptor Co., and Charles E. Zimmer- 
man, president of Consultants & De- 
signers, Inc., will speak on the public 
looks at insurance. The services of a 
producer will be discussed by Alex 
Goldberger, broker, and Harry K. Gut- 
mann, president of Life Underwriters 
Assn. of New York. Harold Fleischer, 
vice-president of Brooklyn Insurance 
Brokers Assn., will direct the session. 

Jerome S. Miller, past president of 
Greater New York Brokers Assn., and 
general chairman of the I-Day will 
supervise the evening meeting. Fea- 
tured speakers, to be introduced by 
William R. Ehrmanntraut of American 
Surety, chairman of the executive com- 
mittee of Insurance Federation of New 
York, are Superintendent Bohlinger, 
Fred J. Stock, president of New York 
Board of Trade, James C. Worthy, 
assistant secretary for administration 
of U. S. Department of Commerce 
and Waiter J. Mahoney, majority 
leader of the state senate. 


R. L. Morris, R. P. Walsh Head 


American-Associated Offices 


American-Associated has appointed 
as fire and marine managers Robert L. 
Morris at Atlanta and Richard P. Walsh 
at Boston. 

Mr. Morris has had experience both 
as an underwriter and field man. In 
insurance since 1932, Mr. Walsh for 14 
years headed fire and inland marine 
operations of another company at Bos- 
ton. 








Allstate Cuts Collision 
Rates in Pa. by 8.6% 


Territorial and rate changes made 
in Pennsylvania by Allstate result in 
an average overall auto collision pre- 
mium reduction of 8.6%. 

Reductions in Allegheny county 
average about 11%, with lesser reduc- 
tions in the remainder of the state. 





Suspends License on 
Wrecker Overcharge 


A Connecticut service station and 
garage has had its license suspended 
for over-charging for wrecker serv- 
ice. This was the first suspension un- 
der a new law which went into effect 
last year. After a complaint was filed 
with the motor vehicle commissioner, 
the garage’s license was suspended for 
five days and the garage operator was 
required to adjust its differences with 
the complainant and post a $1,000 bond 
with the state treasurer. 





Aetna Casualty Changes at Toledo 


Dean L. Sutton, manager of Aetna 
Casualty at Toledo, O., has been pro- 
moted to special service representative 
on major accounts, and John W. Gal- 
liers has been named to succeed him 
as manager. 

Mr. Sutton was made manager in 
1953. Last spring he completed a 
course in policies and coverages at 
the home office to prepare him for his 
present assignment. 

Mr. Galliers, a navy veteran, was 
chief clerk in the accounting depart- 
ment of Libbey division of Owens- 
Illinois Glass Co. before joining the 
agency. 





First Two N. C. Graduates 


The first two graduates of the insti- 
tute of insurance sponsored by North 
Carolina Assn. of Insurance Agents 
received their diplomas at the open- 
ing of this year’s institute. They are 
Mrs. Mildred B. Beard of the Reade- 
Noblin agency of Durham and Neil 
Whitlock, local agent at Charlotte. Eu- 
gene A. Toale, director of the educa- 
tion division of NAIA, presented the 
diplomas. 
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Panel Sessions Mark 
Ill. Mutual Agents’ 
Evanston Meeting 


Illinois Assn. of Mutual Insurance 
Agents held an all-day meeting at the 
Orrington hotel in Evanston. Speaker 
was Gallant Brown of American Mu- 
tual Alliance who worked actively on 
the Texas Mutual case which has re- 
cently been appealed. 

Lumbermen’s Mutual Casualty was 
host for the luncheon and John B. Read 
of the insurance agency bearing his 
name at 5241 North Central avenue, 
Chicago, meeting chairman. Golf en- 
thusiasts combined business’ with 
pleasure by also attending Tam 
O’Shanter Country club. 

The meeting sessions were all on an 
informal basis and consisted of panel 
discussions by the agents on various 
subjects, such as meeting competition, 
sales ideas, etc. This type of meeting 
was first held at the organization’s last 
gathering in Peoria and met with great 
success. In fact, it was reported that 
so many matters came up for discus- 
sion that another full day could have 
been used. Mr. Read as chairman was 
in over-all charge of the panels, which 
also brought out the importance of a 
mutual organization. 

A large number of mutual agents in 
Chicagoland who had not yet had an 
opportunity to join the association 
were given the opportunity to do so at 
the meeting. Illinois Assn. of Mutual 
Insurance Agents, of which E. E. Bart- 
lett is president, and who was on hand 
at the Evanston gathering, first got 
under way two years ago. There are 
now some 112 paid members, and the 
goal is to double this number within 
the next year. This would put the 
young association on a very satisfac- 
tory footing number-wise with other 
state branches of the National Assn. 
of Mutual Insurance Agents. 

Among some of the reciprocal ad- 
vantages pointed out in belonging to 
the association is the assistance by the 
National association’s agents who were 
able to furnish considerable ammuni- 
tion in the line of various complaints, 
which in turn gave the national group 
something to work on in the recent fed- 
eral anti-trust litigation against Inves- 
tors Diversified Services of Minne- 
apolis and five of its subsidiaries. 

In this case the court handed down 
a consent decree in federal court of 
Minneapolis prohibiting IDS from re- 
quiring a borrower to purchase fire 
insurance on his mortgaged property 
from any agent, broker or company 
named or designated by IDS. This 
highly significant anti-coercion deci- 
sion, even though it applies only to 
IDS and its subsidiaries, could be a 
bellwether of the efforts by agents and 
companies over a period of many years 
to put an end to this sore spot. 





Kenneth H. Campbell has sold his 
interest in the Carpenter & Campbell 
agency of Horseheads, N. Y. The agen- 


cy will continue to be operated by 
Howard C. Carpenter under the same 
name. 
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Manton Urges Auto 
Insurersto Make 
Class Pay Own Way 


When a class of business is unprof- 
itable as a whole, the insurer, if it is to 
maintain solvency, must resort either 
to a policy of extremely rigid selec- 
tion of risks coupled with a tough 
claims policy or to establishing a quota 
beyond which it will not accept more 
pusiness of that class. In the former 
case it may hope to beat the average 
and at least break even; in the latter 
case it may hope to limit its loss on the 
class to an amount it can conveniently 
absorb out of profits on other lines. 

E. A. G. Manton, president of Amer- 
ican International Underwriters, made 
these comments in a discussion of auto- 
mobile insurance rating at the hemis- 
pheric insurance conference in Rio de 
Janeiro. 

. . . 

Every private insurer of course ex- 
pects to exercise selection in accord 
with its own underwriting policy, he 
continued. A very rigid selection pol- 
icy may suit an individual insurer. But 
if such selection is practiced by enough 
insurers in any market so that it be- 
comes difficult if not impossible for 
the average risk or even the below 
average risk to buy insurance it is not 
in the public interest. Nothing is more 
calculated to arouse demands for state 
intervention and establishment of a 
state insurance fund. 

Absorption of loss on one class of 
business by profits of another or other 
classes is at best a delicate operation. 
It requires almost second sight to cal- 
culate in advance how much one can 
afford to lose on a class for the en- 
suing year and set a ceiling on the 
writing of that class accordingly. In 
any event, if the underwriter seeks a 
reasonable overall profit on his whole 
business, it is inevitable he must make 
abnormal profits on some classes to 
absorb a loss on others. 

He said the deliberate policy of con- 
ducting automobile insurance at a 
more or less permanent loss, to be 
made good out of profits from other 
classes, constitutes an outright subsidy 
to automobile owners paid for by in- 
sured of other classes. He can see no 
reason why auto owners should re- 
ceive such a subsidy. Fhey pay their 
full share of generally increased prices 
when they buy the automobile, gaso- 
line, oil, spare parts, garage and main- 
tenance. There is no good reason why 
of all the services connected with the 
automobile only insurance should be 
sold below cost. 


The fear of public reaction which 
prevents imposition of adequate rates 
for automobile insurance must there- 
fore be the product of a sort of in- 
feriority complex on the part of in- 
surers, he said. There may well be 
instances in which the premium de- 
voted to commissions and expenses is 
too high and where rate increase 
might cause justifiable criticism of 
the business. Where this condition ex- 
ists it ought to be corrected. But as- 
Suming that insurer’s expenses are no 
more than are reasonably necessary to 
perform his vital functions and the 
Commissions paid agents no higher 
than the agents themselves are pre- 
pared to justify to their clients by the 
service they render, insurers should 
not hesitate to fix rates that will in- 
Sure that auto owners will carry the 
full cost of the claims they generate. 

It is argued that auto insurers may 

(CONTINUED ON PAGE 238) 
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assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


LONG HAUL TRUCKING—ALL COVERAGES 


MOTOR TRUCK CARGO 


AMUSEMENT PARKS—ALL COVERAGES 


EXHIBITIONS—ALL COVERAGES 
AUTO RACES—ALL COVERAGES 


MALPRACTICE INSURANCE—ALL CLASSES 


AUTOMOBILE MATERIAL DAMAGE 
OPEN STOCK BURGLARY, ROBBERY, ETC. 
CARNIVALS—ALL COVERAGES 
FIDELITY——PRIMARY AND EXCESS 
ERRORS & OMISSIONS COVERAGES 
UNUSUAL INLAND MARINE 


PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 
REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


630 INSURANCE EXCHANGE @ 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 


TELEPHONE WABASH 2-9580 


TELETYPE CG 2629 
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Complete protection wherever insured goes, and designed 
for Mobile Homes only. This policy has several optional 
coverages available; such as personal effects, trip collision, 
and Vendor's Single Interest. 


WRITE TODAY... 


For Mobile Home information to the Mobile Home Depart- 
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Court Praises Insurance Contract 


There is some remarkably refresh- 
ing language ina decision handed 
down not long ago by the New Jersey 
superior court. Upholding a lower court 
opinion in favor of two insurers, on 
the issue of whether an oral agreement 
modifying a warranty written into the 
policy was binding on the companies, 
the high court stated: 

“We have examined the policies in 
question, and unlike the ambiguous, 


complex, and confusing terms in small* 


print, multi-paged, and incomprehen- 
sible language of the policy in the 
Heake case, here the policies were of 
standard size, most legible, pertinent 
provisions were typewritten, and the 
warranty conspicuously displayed.” 
This is high praise indeed from the 
judicial dais, praise which insurance 


contracts seldom get. But there is 
more: 

“The language of the warranty was 
explicit and capable of only one in- 
terpretation. It was most unambiguous 
and unequivocal. The most inexperi- 
enced and uninitiated individual would 
have no difficulty comprehending its 
import and meaning.” 

The man in the insured company 
who handled the insured’s matters for 
the firm and had done so for a long 
time “was a mature and experienced 
man, an officer of a corporation whose 
responsibilities, by their very nature, 
involved commercial, financial and 
economic activity...If the slightest 
effort had been made (he) could not 
have avoided seeing and understanding 
exactly what was warranted.” 


Dwelling Field Now More Stabilized 


There is a feeling among insurance 
company executives that dwelling 
- coverages, which have been jumping 
with innovation and variation, may 
have become somewhat stabilized. Ex- 
tensions of coverage and new arrange- 
ments of existing insurance began to 
appear after the second war. The pace 
gradually accelerated till it reached 
what may turn out to have been the 
climax during the past season. 

The introduction of its new package 
by Interbureau Insurance Advisory 
Group, which was in process and 
therefore the subject of much specu- 
lation for quite a while, and the In- 
ter-Regional Insurance Conference 
forms, is tending to have a settling ef- 
fect. At the moment, so far as can be 
seen, no major new departures are 
planned. 

One factor which has tended to 
keep developments in dwelling cov- 
erages in suspension—and in confus- 
sion could not begin to be removed. 
This is the state of uncertainty which 
has prevailed among producers. Most 
producers have had a real hesitancy 
about making decisions and taking ac- 
tion because major developments still 
were in process. This hesitation now 
may be slowly precipitated. The pro- 
cession has subsided to a point where 
they can determine which of the new 
forms they want to push. They can 
safely commit their energies. With the 
application of agents the new con- 
tracts can be moved into the hands of 
the public to an extent that will be a 
genuine test of their respective popu- 
larity and effectiveness. 

Many of those in the business have 


commented that the “confusion” that 
has existed among agents is the worst 
they have seen in years. It certainly 
has been a very ponderable factor in 
the situation and will still take time to 
overcome. But as key agencies over the 
country tackle the new forms, make 
a test of them, and start selling, the 
forms will be on their way. 

Company executives believe that as 
time goes on there will be a real ef- 
fort to reduce, or at least standardize, 
variations in coverage, and that the 
tendency will be not to increase such 
variations or innovations. They are 
convinced that this would be a good 
thing for the business and for the pub- 
lic. They have watched the efforts of 
minor differences in the dwelling field 
and have seen some of the unsettling 
results of the great many slightly dif- 
ferent commercial block policies on 
the Pacific Coast. They don’t like them. 
Producers as a whole do not like them, 
either. 

Particularly in the dwelling field it 
may be that as time goes on and losses 
occur under the various forms, the 
losses themselves will tend to bring 
the stronger of the new coverages 
closer together. If there are two highly 
competitive covers that have differ- 
ences in protection at loss time, one 
isn’t going to let the other gain an ad- 
vantage because it pays for the loss 
where the other one does not. News 
of these differences as they show up 
in loss payments are quickly and 
widely advertised by agents among 
themselves. 

Agents and companies are closely 
watching the effect of Allstate’s oper- 


ations in the fire business, and there 
will be much interest to see if the 
new products the business has fashion- 
ed for the dwelling field will offer any 
help in meeting Allstate competition. 

Some observers also are watching to 
see how much coverage difference an 
agency company can establish without 
running into serious resistance and re- 
luctance from the agent because too 
many or too wide difference compli- 
cate his business to the point where 
he has to devote his energies pretty 
much to one company. 

In the main it now seems to be 








fairly generally conceded that the 
major improvements in the dwelling 
field are good for the public. The pub. 
lic is getting (or can get) some net 
benefit in coverage. From the efforts 
put forth in this field in recent years 
there has resulted a product that 
should be better for the home owner 
or householder. If minor improve. 
ments, broadenings, and novelties do 
not last long because the other fellow 
can duplicate them and go the com. 
petitor one better, real extensions of 
coverage will redound to the benefit 
of customers. 








PERSONAL SIDE OF THE BUSINESS — 





Chase M. Smith, general counsel of 
Lumbermens Mutual Casualty, and 
Gus S. Wortham, president of Amer- 
ican General, have been appointed tu 
the commitfee on taxation of U. S. 
Chamber of Commerce. The committee 
will study and make recommendations 
on proposals to increase or decrease 
federal taxes or change technical pro- 
visions of the internal revenue code. 


Donald H. Palmer, who is with the 
Moore, Case, Lyman & Hubbard agen- 
cy at Chicago, has been named head 
of a new Red Cross community rela- 
tions committee which will imple- 
ment the information program of the 
Chicago chapter. 


Jan Ivarson, claims manager of 
Stavanger, Norway, is working and 
studying with Buffalo Ins. Co. He has 
been in marine insurance seven years. 
He commented that American and 
Canadian lake shippers may face brisk 
competition from Norwegian freighters 
when the St. Lawrence seaway is com- 
pleted. 


H. C. Pitot, U. S. manager of Royal 
Exchange, and Mrs. Pitot, drove to 
New Orleans in mid-August for the 
marriage of their son, H. C. Pitot III, 
and Miss Julie Schutten of that city. 
Young Mr. Pitot is a medical student at 
Tulane. His father started his insur- 
ance career in New Orleans with 
L.&L.&G. 


Edward H. Crump, founder and for- 
mer head of E. H. Crump local agency 
at Memphis, will celebrate his 80th 
birthday anniversary in October. He 
recently returned from the hospital 
where he had his annual physical 
check-up . 


Harry W. Miller, U. S. manager of 
Commercial Union, has been named to 
the committee on fire patrol of New 
York Board. He succeeds George F. 
Kern who has retired. 


Walter L. Davis, Whitwell, Tenn., 
local agent, is in a critical condition at 
Vanderbilt hospital, Nashville, as a re- 
sult of a collision of his car and a 


truck near Pulaski. Mr. Davis was 
rescued by a passing motorist from his 
burning car after the accident. 

Donald R. Pearson, agency assistant 
for Woodmen Accident & Life was 
seriously injured in the crash of a 
Braniff Airlines plane near Mason 
City, Ia., Aug. 22. Mr. Pearson, who 
was one of eight survivors of 19 aboard 
the plane, suffered a broken leg, brok- 
en arm, fractured jaw and nose and 
internal injuries. 

C. H. Hall, vice-president and secre- 
tary of American Surety, represented 
A. F. Lafrentz, president, at the hemi- 
spheric insurance conference at Rio 
de Janeiro. He presented Mr. La- 
frentz’s papers on surety and fidelity 
bonds. 

R. E. Goddard, Maryville, Tenn., lo- 
cal agent, has been named to head the 
first county-wide Red Cross drive to 
be held in the county. 


L. E. Jenkins, who heads the Chi- 
cago independent adjusting firm bear- 
ing his name, and Ben L. Smith of 
Smith & Peurye auto rebuilders, are 
sailing for Europe Sept. 17 to revisit 
some of their old haunts of World 
War I. 








Hail Damage to Montana 


Crops Worst Since ‘48 


HELENA, MONT.,—E. K. Bowman, 
chairman of the state board of hail in- 
surance, estimated that hail has al- 
ready caused more damage to Montana 
crops this year than in any year since 
1948 when the state paid claims total- 
ing $523,000. The state insures part of 
the crops and stock companies insure 
the rest. 


More Dwelling Forms OKd 
in W. Vaz, Ill. and Ind. 


Both the specified perils and all 
physical loss dwelling forms of Inter- 
Regional Insurance Conference have 
been approved in West Virginia, ef- 
fective Sept. 15. 

Illinois and Indiana have approved 
Mutual Bureau’s filing of the casualty 
provisions of the comprehensive dwell- 
ing policy developed by Interbureau 
Insurance Advisory Group, effective 
Sept. 1. 
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DEATHS 


CHARLES B. GILL, 54, Western Ad- 
justment manager at Louisville, died 
there in the Kentucky Baptist hospital 
where he had been a patient several 
weeks. Mr. Gill, who was supervisor of 
the Kentucky Blue Goose pond, started 
with the bureau in 1929 and served as 
manager at Madisonville, Ky., Paducah, 
Middlesboro and New Albany, Ind. He 
pecame acting Louisville manager in 
1948 and manager fhere in 1952. 


EDWARD R. HEINSIMER, 80, vice- 
president of Haskell, Miller, Grossman 
of Chicago, died at Louis Weiss Mem- 
orial hospital there. Starting with W. 
A. Alexander in 1935, Mr. Heinsimer 
and his son, William R., formed a 
brokerage partnership, in which the 
father was connected until his death. 
In 1950, when William Heinsimer took 
over the ownership of Haskell, Miller, 
Grossman, his father became vice- 
president of the company. For the 
past several years, E. R. Heinsimer had 
been spending several months of the 
year in California. 


DAVID DUNCAN JR., 63, died sud- 
denly in his San Francisco home. A 
son of the late David Duncan—a pio- 
neer of casualty and surety business on 
the Pacific Coast and for many years 
Coast manager of Globe Indemnity— 
David Jr., had been active in insur- 
ance his entire business life. In later 
years he was an executive with the 
brokerage firm of Mark M. Meherin 
Co. 


LEMUEL HENRY PETRIE, 67, re- 
tired general agent at St. Louis, died 
at the Veterans hospital at Jefferson 
Barracks, Mo. Mr. Petrie, a native of 
Oxford, Miss., had been with Charles 
L. Crane agency more than 15 years 
before his retirement six years ago. 


FERRIS N. RANDALL, 79, retired 
local agent at Eden, N. Y., died. He 
had headed the Hamburg (N. Y.) Mu- 
tual agency for 18 years before form- 
ing his own local agency at Eden in 
1951. 


CHARLES ARMAND, 90 retired 
treasurer of Empire Mutual of New 
York, died, at Miami Beach. He was 
one of the organizers of the company 





and was its treasurer from 1925 until 
1942, when he retired. 


PATRICK J. DRISCOLL, a past 
president of the Montana Assn. of In- 
surance Agents, and manager of Law- 
lor & Rowe agency at Butte, died in a 
hospital there. Mr. Driscoll had been a 
National association director for Mon- 
tana a number of years. 


JOHN E. LARSON, 81, father of 
Commissioner Larson of Florida, died 
at the home of his son in Tallahassee. 
He is a retired Brookton, Pa., mer- 
chant. 


LLOYD CALDWELL, owner of the 
Caldwell Claim Service at San An- 
tonio, died there. He was one of the 
original members of National Assn. of 
Independent Adjusters and last year 
served the association as a regional 
vice-president. 


FRANK A. RICHEY, 54, for six 
years a partner in the Richey Bros. 
agency at Indianapolis, died after a 
heart attack. Associated with the ag- 
ency are two brothers, Robert L. and 
Walker W. 


CORNELIUS A. LYONS, who travel- 
ed the Michigan field some years ago 
for the then County Fire and later for 
New Hampshire Fire, died at Detroit 
at the age of 68. For the past few years 
he had been in local agency work. 


ROBERT M. BROWNING, Aetna 
Casualty adjuster at Oklahoma City, 
died at Mayo Clinic in Rochester where 
he had been undergoing treatment for 
two weeks. 


RAYMOND B. SHEPARD, 68, gen- 
eral agent at Atlantic, Ia., for Farmers 
Mutual Hail of Des Moines, died in a 
local hospital. He had been ill for the 
past year. 


ARTHUR J. PECHOR, attorney and 
investigator at Milwaukee for Fidelity 
& Casualty from 1929 until his retire- 
ment early this year, died of a heart 
attack in his home at Mercer, Wisc. 


VIRGIL V. SABOURIN, SR., 57, 
local agent at Bay City, Mich., died in 
Mercy hospital there from a brain 
tumor. He had been ill only a few days. 

R. VAN RENSSLAER H. STOUT, 74, 
of Hendrickson & Stout local agency 
of Red Bank, N. J. died. He had been 
in insurance there since 1906. 


GEORGE M. MELTON, JR., local agent at 
Dillon, Mont., died in a Butte hospital. 


A & H Bureau Annual 
Has Stellar Card 


Highlighted by the pending ratifica- 
tion of its public relations program and 
code of practices, the annual meeting 
of Bureau of A&H Underwriters prom- 
ises to focus industry-wide attention 
on the three-day discussion of A&H 
at the Broadmoor hotel, Colorado 
Springs, Col., Sept. 13-14. 

The opening session, with Laurence 
B. Soper, assistant vice-president of 
New York Life, chairman of the gov- 
erning committee, presiding, features 
an address by Commissioner Kavan- 
augh of Colorado, “What About Your 
Public Relations?” Following an ad- 
dress by Mr. Soper, Edmund M. Mc- 
Conney, president Bankers Life of 
Iowa, will talk on “The Insurance In- 
dustry in Competition for the Con- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Aug. 31, 1954 





























Div. Bid Asked 
Aetna Casualty ................. 3.00* 174 178 
Aetna Fire ........... a 74 75% 
Aetna Life ....... i 142 145 
Agricultural 1. 3542 37 
American Equitable ...... 1.70 35% 36% 
American Auto .......... 2.00 54 56 
American, (N. J.) 1.10 31% 32% 
American Motorists .24 11 12 
American Surety . 3.00 6814 70 
a 1.40 43 45 
Camden Fire  ..........ccsc00 1.10° 28 29 
Continental Casualty ... 2.60 161 165 
Crum & Forster com. .... 1.80 61% 63 
NE ‘selancncciiaenteet .60 3412 36 
Fire Association ... 2.20 54 56 
Fireman’s Fund ... 1.80 70 72 
Firemen’s, (N. J.) . 1.00 3642 37% 
General Reinsuran 1.80 4412 46 
Glens Falls ............. 2.00 74% 76 
Globe & Republic .......... .90 19% 2012 
Great American Fire ... 1.60 40'2 42 
Hartford Fire ; 169 172 
Hanover Fire , 45% 47 
Home (N. Y.) 4 46 4742 
Ins. Co. of No. America 2.25* 100 102 
Maryland Casualty ........ 1. 3412 36 
Mass. Bonding ........... A 29 30 
National Casualty i 30 Bid 
National Fire ......... ; 100 103 
National Union i 49 50% 
New Amsterdam Cas. .... 1.50 51 52% 
New Hampshire ... 2.00 47 481 
North River ..... 1.40 341% 3542 
Ohio Casualty 1.55* 71 Bid 
Phoenix. Conn 3.40 122 126 
Prov. Wash. ........ 1.50* 30 3142 
| .  - ye See 1.00 4612 48 
SECurity, COR. nccecersescesese 1.70* 48 50 
Springfield F. & M. ........ 2.00 56 58 
Standard Accident .......... 1.80 631 65 
Travelers _........ 19.00 1440 1460 
U.S. F. & G 2.00 78 81 
Mele A RN cccsaceescctdinancenedsia 1.80 49 51 


*Includes Extr 





sumer Dollar.” A talk, “Private, Vol- 
untary Health Insurance—What’s In a 
Name?”, by J. Henry Smith, vice- 
president and associate actuary, Equit- 
able Society, concludes the session. 

The second session that day presided 
over by Alfred W. Perkins, vice-pres- 
ident Union Mutual Life, will hear 
Theodore P. Beasley, president Re- 
public National Life, on “There Is a 
Concernment”; “Trends in A & H”, by 
Armand Sommer, vice-president Con- 
tinental Casualty and United States 
Life, and “Expense Problems of A&H 
by Clarence H. Tookey, actuarial vice- 
president Occidental Life of California. 

Beginning the second day, with Rob- 
ert K. Metcalf, vice-president Connec- 
ticut General Life, presiding, Ray- 
mond L. Ellis, vice-president Fireman’s 
Fund Indemnity, will speak on “A&H 
Responsibilities and Opportunities”; 
E. J. Faulkner, president Woodmen 
Accident & Life, “Unity—Today’s Chal- 
lenge to A & H”’, and Robert R. Neal, 
resident counsel, Washington office of 
the bureau and of H&A Underwriters 
Conference, reports on federal govern- 
ment activity in the area of voluntary 
health insurance. Emphasizing a major 
theme of the meeting, A. H. Thieman, 
2nd vice-president New York Life, 
ends the session with a discussion on 
“Our Public Relations.” 

The third day is reserved for bureau 
business, which includes ratification of 
the public relations program and code 
of practices; consideration of bureau 
constitution amendments, and election 
of the governing committee and the 
1955 chairman. 





Sims Agency Head of 
North British at Atlanta 


North British group has appointed 
J. M. Sims agency superintendent for 
the southern department at Atlanta. 
For eight years he has been state 
agent of the group in southwest Tex- 
as and prior to that he had wide in- 
surance experience as both agent and 
field representative in Tennessee. 





To Strengthen Financial Setup 


Argonaut Insurance Exchange of 
San Francisco has been granted a per- 
mit by Commissioner Maloney to 
repay $200,000 of the $450,000 of con- 
tribution certificates now outstanding. 
The payment will be made from a 
voluntary reserve fund accumulated 
by the exchange. 
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Kurr HiTKE & COMPANY. INE. 


General INSURANCE Agents 
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Things every Insurance Buyer should know—No. 74 


w.1eee-ONE TEST 


Hlere’s a short test for home owners. It looks easy, but there's a hitch 
to it: the wrong kind of answer can cost you money. And there’s often a 
penalty—sometimes an expensive one—for guessing. 


O 


-—z 
os) 


8f your answer to any of these questions is “no”, you are tempting fate 
—a course not generally recommended to the prudent. If you are doubt- 
ful, don’t take a chance. See a competent, independent agent or broker 
and have him review your insurance protection. And while you're at it, 
ask him about the new Homeowners Policy now available in many 
states. It covers in a single contract. for a single premium, all the normal 
hazards a home owner may expect to encounter. 


THE ATLANTIC COMPANIES 


Baltimore + Boston « Chicago « Cincinnati + Cleveland + Dallas - Detroit» Grand Rapids - Houston 
Indianapolis 
Pittsburgh + 


Marine, Fire, Inland Transportation, 

















you can’t afford 
to fail! 


Has the fire insurance on your home been increased recently 
to meet the higher property values caused by inflation? Are 
you sure you're adequately covered? 


Do you have enough insurance on your furniture, clothing 
and other household contents to replace them in the event 
of a severe fire or other loss? Are you sure? 


If someone is injured on your property, would your liability 
be covered by insurance? Are you sure? 


Are your jewelry and other valuables protected against 
theft while you’re travelling? Are you sure? 


Business Established 1842 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
49 Wall Street « New York 5 


New Haven 
San Francisco + 


Milwaukee + Newark 
Richmond + St.Louis - 


Yacht, Property Floaters, Automobile and Casualty Insurance 


Los Angeles 
Portland + 


+ Philadelphia 
Seattle + Syracuse 








This advertisement will appear in leading newspapers throughout the country 








Country's Largest 


LOUISVILLE—Fire loss at the 
American Distilling Co. plant at Pekin, 
Ill., Aug. 4 and 5 is said to be the 
largest distilled spirits loss ever suf- 
fered in the United States and probably 
the world. 

The company loss, based on _ be- 
tween 90.000 and 110,000 barrels of 
whiskey plus buildings, was estimated 
at $7,500,000 but may exceed that fig- 
ure. There were about 30.000 barrels 
owned by others in storage at the 
plant, and brick storage replacement 
alone is believed to be around $10 per 
barrel or warehousing capacity. 


In reviewing Kentucky whiskey 
losses by fire, the $2 to $3 million dol- 
lar Green River Distillery blaze at 
Owensboro in 1918 is one of the best 
remembered. The entire plant, includ- 
ing the distillery and warehouses was 
gutted. 

In 1934 the James E. Pepper division 
of Schenley Distillers at Lexington 
burned, and losses of about $2,775,000 
on contents included old whiskey 
needed for blending. However, most of 
the buildings were old and these losses 
were small. 

On July 22, 1935, a warehouse col- 
lapsed at the Hiram Walker Distillery 
at Peoria, Ill., causing a $1,850,000 loss. 

A blaze at Glemmore Distilleries, 
Owensboro, Ky., about 1938, resulted 
in a total loss of about $1,750,000. 

In October 1949, fire losses at the 
Kentucky River Distillery, Camp Nel- 
son, were $1,397,000, of which about 
$1.150,687 was on contents. 

At Old Kennebec Distillery at 
Frankford, now the Rocky Ford, 
was destroyed in 1938 or 1939, with 
losses at $150,000. There was consi- 
derable salvage as refrigeration equip- 
ment, boilers and drying equipment 
were saved. 


More recently, American Distilling 
Co. in 1945 suffered a $165,000 fire 
loss; Cave Springs Distillery, Wilder, 
Ky., 1946, a half-million dollar loss; 
Barton Distilling Co., Bardstown, 1946, 
$175,000. 

Another big loss was the Schenley 
Distillers winery fire at Fresno, Cal., 
figured at about $3,500,000. 

Because, on the _ whole, 


| How contented can you get? 


Here's an insurance agent .. . happy and 
contented with the good claim service and 
broad facilities of the agency-minded Buckeye 
Union Fire and Casualty stock companies. 
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BUCKEYE UNION INSURANCE COMPANIES — COLUMBUS 16, OHIO 
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Good Article on 


School Coverage 

The August issue of The School Er- 
ecutive, national professional journal 
of American education, 470 Fourth 
Avenue, New York, has an article on 
“Insuring School Property”, written 
by Ralph N. Finchum, superintendent 
of schools at Clinton, Tenn. 

The article points out seven im. 
portant principles which should be 
understood to attain a realistic, work- 
ing knowledge of insurance needs. The 
first step is for the board of education 
to establish a definite policy on the 
protection of school property. The res- 
ponsibility for this important duty may 
not be assumed by any board member 
or by the superintendent. 

However, the superintendent, busi- 
ness manager or some other school of- 
ficial should be designated to handle 
the insurance affairs of the school dis- 
trict. This may also be done by an in- 
surance adviser or local agents’ as- 
sociation organized for the job, the 
article states. 

The next step is to determine insur- 
able values by appraisals of plant and 
school exteriors and inventories of 
school contents. Mr. Finchum discuss- 
es various details of insurance such as 
specific and blanket policies, coinsur- 
ance, etc. 

The section on how to reduce insur- 
ance costs calls attention to the use of 
coinsurance, buying for terms of more 
than one year, use of schedule policy 
form, properly classifying contents so 
that permanent fixtures get the build- 
ing rate, eliminating hazards, install- 
ing fire alarm systems and fire pro- 
tective equipment, altering buildings, 
etc. 

Mr. Finchum recommends that an 
insurer be selected whose business is 
national, whose assets are highly diver- 
sified, whose losses are not greater 
than its premium income, and whose 
capital, surplus and voluntary reserve 
are ample in relation to premium vol- 
ume. 





Plan Management Card in 


Miss. for Mutual Agents 


Mississippi Mutual Agents Assn. will 
sponsor a two-day mutual insurance 
management conference at the Univer- 
sity of Mississippi, Sept. 24 and 25. Co- 
operating in the meeting are the Dixie 
1752 club and the university. 

A session on sales methods for 
mutual agents will be under the 
guidance of Lee Miers, treasurer of the 
Mississippi association, and will fea- 
ture L. C. Spencer, Jr., manager Delta 
Electric Power Assn., Greenwood, 
S. D. Smith, public relations counsel. 
Memphis, and C. E. Nail, president 
Lumbermens of Mansfield. Paul Jones, 
National Safety Council, Chicago, will 
deliver the Friday luncheon address. 

During the afternoon of the first 
day, agency management in 1955 and 
accounting procedures for mutual 
agencies will be discussed by W. H. 
Bradley, Grain Dealers Mutual, In- 
dianapolis and M. M. Winkler, Tupelo. 
Chairrnan of this period will be Frank 
McRoberts, Jackson, representing the 
Dixie 1752 Club. 

W. F. Wood, Cleveland, Miss., 4 
member of the association’s board, 
will preside over the Saturday meet- 
ing which will be devoted to public re- 
lations for the mutual agent. B. G 
Sager, Cleveland, O., and M. L. Landis, 
Central Mutual, Van Wert, will tell 
what the agent expects from the com- 
pany and what the company expects 
from the agent. 
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Ask Fire Rate Cut, 
Higher EC in N. J. 


New Jersey Fire Insurance Rating 
Org. has filed rate revisions with 
the state insurance department. No de- 
cision has been made. 

The revisions filed include a 12.5% 
reduction in rates for dwellings, a 50% 
in $50 deductible extended 


increase , : 
coverage rates for dwellings and a 
100% increase for EC full coverage, 


and extension of term rule privileges 
to almost all classifications of fire 
risks. 
W. H. Savage to Agency 
Walter H. Savage has retired as 
special agent in Washington for Gen- 
eral of Seattle, having been with the 
company for 12 years. He has tempor- 
arily joined the James P. Smith agency 
of Seattle. 





Austin, Tex., Insurer Ready 
Organization of Builders & Bankers 
Ins. Corp. of Austin, Tex., to write fire 
and casualty coverages on a participa- 
tion basis has been completed. Henry 
Moore, a local agent there for six 
years, is president. William D. Camp- 
bell is vice-president and treasurer, 


W. A. Biggs vice-president and secre- 
tary and Ned McDaniel general coun- 
sel. C. H. Cavness, chairman of Capital 
National Bank, is chairman. 





Schedule Ohio ‘Workshop’ 


A property insurance workshop to 
be held at Ohio State University Sept. 
26-30 will be sponsored by the univer- 
sity’s education college, the state as- 
sociations of insurance agents, casual- 
ty & surety managers and the fire un- 
derwriters. Dr. William B. Logan of the 
university and Charles T. Collins, ed- 
ucational director of the agents associa- 
tion, will be in charge of the workshop. 





Mallory Heads Auto Unit 
Harry E. Mallory has been appointed 
manager of the automobile department 
at Chicago of Toplis & Harding, Wag- 
ner & Glidden. Mr. Mallory has been 
with the organization for 26 years, 
specializing in automobile claims. 





Dickerson Opens Agency 


R. E. Dickerson, formerly with Pro- 
vidence Washington, in the agency de- 
partment at San Francisco and also in 
a field post at Portland, Ore., has 
opened his own agency at 350 Sansome 
street, San Francisco. 





DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 3 


New Surplus Line Rules 
Issued in Washington 


New regulations relating to the sol- 
vency of surplus line insurers have 
been issued by Commissioner Sullivan 
and the Surplus Line Assn. of Wash- 
ington. 

After Dec. 1, no surplus line broker 
shall place insurance with an unauth- 
orized company unless the broker or 
the insurer he represents has filed 
with the commissioner a duly execu- 
ted power of attorney for the service 
of legal process on a form which will 
be furnished on request. 


Several bulletins are being issued to 
association members, as follows: 

Eligibility of surplus line insurers— 
after Dec. 1, the association stamping 
office will confine approval of sub- 
missions to coverages effected with 
the following insurers: 

1. Insurers, other than (2) below, 
which qualify under section .15.09 of 
the insurance code and the names of 
which are filed with the association 
stamping office. 

2. Underwriters at Lloyds. London. 

An affidavit form, to be filed by 


association members by Dec. 1, states 
that “the following insurers meeting 
the requirements of section .15.09 of 
the code are those now used by the 
above-named broker for surplus line 
coverages (with the names of each in- 
surer, home office address and na- 
tionality listed).” Section .15.09 places 
the responsibility for ascertaining the 
financial condition of insurers upon 
the surplus line broker and states the 
broker shall not “knowingly” place 
coverage with insurers unsound fi- 
nancially, nor with capital stock in- 
surers having less than $200,000 capital 
and surplus, or with any other type 
of insurer having assets of less than 
$200,000, of which not less than $50,- 
000 is surplus. 

Also new are requirements that each 
submission to the stamping office car- 
ry in full the names of all insurers 
assuming liability and also the per- 
centages assumed, as well as another 
that substitution endorsements carry 
the signature of the insured. These 
latter rulings are designed to eliminate 
the past practices in some instances 
of issuing Lloyds certificates and by 
endorsement changing the underwrit- 
ers on the certificate to insurers other 
than Lloyds. 
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CALIFORNIA 


CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 

















ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Ktmberty 3-9387 
207 North Broadway — Santa Ana, Calif. 








ILLINOIS (Cont.) 


MICHIGAN (Cont.) 





OHIO (Cont) 





LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
Alton—Decatur—East St. Louis 
Peoria—Jacksonville 





MICHIGAN CLAIM SERVICE, ING, 


105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 


Branches 
Battle Creek Grand Rapids Muskegon 
Benton Harbor lamazoc Pontiae 
Detroit Lansing Saginaw 
Flint Monroe 


% hour switchboard for entire state 
Phone—Lansing—59473 








VALLEY ADJUSTMENT COMPANY 


Fire and Casualty 


W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 


Phone 2-9307 Night: LUCAS 3613 














E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 
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SERVING 
SOUTHERN 
CALIFORNIA 













FLORIDA 





MIAMI 


RAYMOND N. POSTON, INC. 


Adjusters all lines 
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PALM BEA 
16 North *‘L’’ St., Lake Werth 
KEY WEST 
Refer to Miami Offices 





ILLINOIS 


TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Lines 


Chicago Boston 
los Angeles 


New York 
Detroit 











LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Iilinois 
All Lines of Fire & Casualty 


MINNESOTA 






INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
16 SECOND AVENUE § 
MINNEAPOLIS 2. MINNESOTS 










NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—€164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South 
Western Utab—K an, Arizona 
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and Needles, California 





OHIO 














INDIANA 





DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 
General iapurence Adlusters 








tucky 
Northwestern Tennessee 
Southeastern Missouri 
6231, Broadway, Poducah, Ky. 
9 N. Main St., Madisonville, Ky. 











MICHIGAN 


O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperier 1-7850 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phanes: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALL 


33 Years Experience 24 Hour Service 








R. S. LANDEN ADJUSTMENT CO. 
83 So. High St. Suite 409 
Phones: Fletcher 2447 
Kingswood 6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 


Night: 














LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 
Williamson Building 
Cleveland 14, Ohio 
Phone Main 1|-5882 














OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. 8. WACKENHUTH- R. C. WACKENHUTH | 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 














Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 
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A. H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 








Detroit 26, Michigan 


THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 








Phones Off. Su. 1-2666 — Res. Fa. 1-9442 


UTAH-IDAHO 








428 So. Main - Salt Lake City, UL 
fandy & Wood Bidg. - idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello. Idaho 
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@ LONG HAUL TRUCKS 
e TAXICABS 
e BUSES 


All coverages 7777117 14 BLU 


© EXCESS LIMITS 


All Classes 


@ PRIMARY INSURANCE 


Malpractice 

Amusement Parks and Carnivals 
Auto Racing Liability 

General Public Liability 

Motor Truck Cargo 


@ SURPLUS LINES 
Fire 
Fire, Theft & Collision 


Livestock Mortality 
Unusual Risks 


E. J. GLOVER & CO. 


CHICAGO 4, ILL. 


175 W. Jackson Bivd. 


A WORLD OF 














HArrison 7-9376 


Teletype CG 1636 











You'll lead the league in commissions when 
you team up with The Insurance Company of Texas. 
Its multiple-line coverages score a triple play in 
facilities, service and capacity to serve local 
agents. If you want a pennant contender in 
major league competition, write ICT’s Agency 


Department now. 


THE INSURANCE COMPANY OF TEXAS 


l Home Office: Dallas, Texas 
BenJack Cage, President 


JACK CAGE & COMPANY — Managers 
















New Dwelling Forms 
Big Topic at Vernon 
Agents’ Rally 


New dwelling forms dominated the 
discussions at the combined insurance 
school and fishing outing conducted by 
the Vernon companies of Indianapolis 
at Lake Vermilion, Minn. Agents were 
decidedly interested in the new named 
perils and all physical loss forms and 
in homeowners contracts, and there 
was much discussion on the proper use 
of each new form. The consensus was 
that the new forms will put a premi- 
um on knowledge and study, but will 
give an agent an outstanding opportu- 
nity to demonstrate the value of his 
services in selecting the proper form 
for the particular insured in competi- 
tion with direct writers. 

Other subjects covered in the five 
discussion periods each week were au- 
tomobile liability, medical payments, 
and extended medical payments, bus- 
iness interruption, and agency manage- 
ment, particularly advertising and 
public relations. Prof. J. Edward 
Hedges, of Indiana University, and J. 
C. O’Connor, Cincinnati, executive 
editor, The Fire, Casualty & Surety 
Bulletins, were the instructors. Ses- 
sions were held at “Rockenpine,” the 
summer home of Paul E. Jack, vice- 
president of the companies, on Ely Is- 
land. Agents who came unaccom- 
panied stayed there, and those who 
brought their families were quartered 
on the mainland. In addition to Mr. 
Jack, W. J. Donovan, agency super- 
intendent, and a number of field men 
and home office executives of Vernon 
were present. 





Files Claim for State 


Liquor Commission Loss 


Michigan has filed a claim for $17,- 
564.77 against Ocean Accident as in- 
surer of the liquor control commission 
to collect alleged losses as a result of 
payroll padding and other illegal acts 
by certain personnel of the commis- 
sion’s Detroit warehouse. John B. Mar- 
tin, auditor general, said the claim is 
based on operations of a group who 
put on the payroll the names of sev- 
eral persons who actually never dis- 
charged any duties. The group also 
carried out considerable whiskey by 
knocking tops off bottles, emptying the 
contents and then charging the broken 
bottles up to breakage. 


W.C. Rates Cut in Cal. 3.5%, 
Other Changes Are Made 


Commissioner Maloney of California 
has approved several compensation 
manual rate, rules and classification 
changes submitted by California In- 
spection Rating Bureau when Califor- 
nia industrial accident commission re- 
vised medical fees upward. Compen- 
sation rates overall are reduced 3.5% 
instead of the originally indicated 6.4% 
when public hearings were held in 
July. Changes are effective Oct. 1. 

The new rates are undiscounted 
manual rates. Permissive discounts ap- 
proved by the commissioner some time 
ago, against which there now exists a 
preliminary injunction preventing their 
use, are applicable to the new rates, 
“subject to the valid orders and proc- 
esses of the court.” 

The downward adjustment is com- 
posed of a 3.6% decrease resulting 
from consideration of past California 
policy and calendar year experience, a 
reduction of 2.9% to reflect correctly 
the required off-balance correction in- 
dicated by experience under the multi- 
split experience rating plan, and an 
increase of 3.1% resulting from adop- 
tion of the revised medical fee sched- 
ule. 

No change has been made in the ex- 





iE. 
pense loading of 36.85% in the rat 
an expense constant of $10 char 
on all policies with an annual premium 
of less than $300. The 36.85% expense 
loading had been submitted by the bu- 
reau aS a manual loading on undis. 
counted rates which will automatical]y 
be subject to premium discounts if and 
when the temporary injunction js dis. 
solved. 


Pacific FUA Is Set 


for Fall Semester 


The fall semester of Pacific Fire Un- 
derwriters Assn. starts in mid-Septem- 
ber with an expanded schedule of 
courses and new instructors, who are: 

Herman J. Keck, educational direc. 
tor, O. D. Oliphant, agency superip. 
tendent, and Thomas E. Kennedy, as. 
sistant general adjuster, all of Fire. 
man’s Fund; John Kennedy, William 
Frisbie Lewis Co., Oakland; John Win. 
gerd, and Sam E. Hays, chief engineer, 
both of Pacific Fire Rating Bureau: 
William Lewis, the Home; O. N. Lewis, 
Atlantic Mutual; R. B. Crocker, dis. 
trict commercial manager, Pacific Te]- 
ephone & Telegraph; Ralph E. Keys, 
Hartford Fire; Ira W. Coburn, build- 
er; G. V. Ball, assistant manager, Board 
of Fire Underwriters of the Pacific. 
Kenneth Withers, General Adjustment 
Bureau; R. B. Masters, U. S. manager, 
New Zealand; Arthur J. Goedewaagen, 
London Assurance. Courses will be 
conducted in San Francisco with the 
exception of one on new dwelling in- 
surance forms, which will be held in 
Oakland in cooperation with Oakland 
Assn. of Insurance Agents. 

PFUA will also show industrial 
films, including insurance subjects, on 
alternate Thursdays from Sept. 22 to 
Dec. 2 without charge to anyone de- 
siring to take advantage of the show- 
ings. 


UJF Bill in Mass. 


An unsatisfied judgment fund bill 
has been introduced in the Massachu- 
setts legislature by Rep. Moakley. It 
would pay up to $5,000 bodily injury 
or death caused by an uninsured auto- 
mobile or by a hit-run driver. 
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Memphis Agents to Continue Ads 


Insurors of Memphis has announced 
plans for continuing, and probably ex- 
panding its current newspaper adver- 
tising series beginning Sept. 1. Most 
recent of the ads, appearing in the 
Memphis Commercial Appeal, asks: 
“What’s back of the price tag?” It 
says, in part: “An attractive price 
for anything depends on what’s back 
of the price tag. In buying insurance 
your first question should be: Exactly 
what will this policy do for me when 
I need it? Unless your insurance guar- 
antees you true protection and prompt 
service, it is worthless at any price. 
Below appeared the names of the 4! 
members of the group. 





Requests OK to Increase Capital 


Industrial Indemnity Co., San Fran- 
cisco, has applied for a permit from 
the California insurance department 
to issue 10,000 shares of its $15 par 
value stock to 25 named employes at a 
price of $50 per share, gradually in- 
creasing to $53 per share pursuant to 
a key employe stock purchase plan. 





ani 
Jackson Surveys Insurance 

City Manager Baughman and a spe- 
cial insurance committee are studying 
plans for insurance needs of Jackson, 
Miss. Contemplated additional insur- 
ance includes a general liability pol- 
icy covering the entire city rather 
than specific O.L.&T. on some city 
buildings, and a general liability pol- 
icy on all city rolling stock rather than 
coverage now carried on garbage trucks 
and some city cars. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Ray Murphy Inventories Ammunition 
to Fight Compulsory Auto Proponents 


Critics of the insurance business 
who complain of a “negative attitude” 
on the part of in- 
surers in solving 
the problem of the 
uninsured motorist 
were answered by 
Ray Murphy, gen- 
eral counsel of 
Assn. of Casualty 
& Surety Com- 
panies, in a talk 
at the annual 
meeting of Feder- 
ation of Insurance 
Counsel in which 
he considered var- 
ious aspects of compulsory automobile 
insurance. 





Ray Murphy 


Insurers, he said, largely have 
brought about enactment of safety 
responsibility laws in all but four 
states and even in the latter have 


helped to better the laws. The business 
has led in the field of highway safety, 
has supported measures for inspection 
of motor vehicles, suggested others, 
such as impoundment, calculated to 
increase the percentage of insureds 
to provide additional financial respon- 
sibility, has tendered its “know how” 
in the safety field to communities 
where the records could be improved, 
has provided extension of medical ben- 
efit coverages and has proposed other 
coverages designed to meet the needs 
of the motor age. 


The erroneous assumption among the 
public that insurers should favor com- 
pulsory is one that must be removed, 
according to Mr. Murphy. Companies 
do not want the type business which 
forces on them the driver who should 
be off the road. Rather, through a more 
orderly fashion under safety responsi- 
bility laws they are bringing about 


a very high percentage of insured, 
nearly 96% in New York and some 
other states. 


Though a constant vexation to the 
people of Massachusetts, the only com- 
pulsory law continues to operate be- 
cause it has “given the demogagic pol- 
iticlan a long, continuous Roman holi- 
day at the expense of the insurer, and 
eventually, at the less obvious expense 
to the public,’’ Mr. Murphy said. The 
People of that state are less insured 
and receive less benefits than the pub- 
lic now or in the future will receive 
under safety responsibility laws in 
44 other states, the District of Co- 
lumbia and Hawaii. 

The uninsured motorist problem will 
Centinue to exist under a compulsory 
law, according to Mr. Murphy. Citing 
Statistics for New York, he said dur- 
Ing 1953 there were 168,740 personal 
Injuries caused by 114,062 auto acci- 
dents, of which 2,271 were death cases. 
The problem was reasonably met, 
however, for 96.09% of the motor ve- 


Viind 


hicles involved were insured and un- 
insured motorists involved deposited 
additionally $1,300,000 as security, and 
also some 23,000 motorists obtained re- 
leases of claims against them. 
Included in the accidents were a 
large percentage which were not en- 
titled to financial recovery, Mr. Mur- 
phy said. Many involved no liability 
either because of no negligence or 
contributory negligence. Many in- 
volved collision cases where no re- 
covery was possible because only the 
operator was implicated in the acci- 
dent, some involve similar accidents 
where injured passengers are so re- 
lated to the owner or operator as to 
give them no right of action, others 
involved hit-and-run and stolen car 
cases. Even in uncompensated cases 
often injuries are trivial and covered 
by other forms of insurance such as 
workmen’s compensation or A&H. 


Compulsory proponents have not 
provided accurate statistics indicating 
a problem of such magnitude as to 
call for the drastic step they propose, 
Mr. Murphy pointed out. A New York 
legislative committee which had been 
studying the problem for two years 
has not come up with any specific de- 
tails, and the state’s insurance super- 
intendent in a speech some time ago 
admitted the extent of the problem 
was unknown. 

Illustrative of the lack of data, the 
speaker continued, are conflicting 
statements of the state administration. 
At the 1953 legislature it was said 


that some 300 persons would die that 
year as the result of accidents caused 
by uninsured motorists, yet in the 
message to the legislature this year it 
was stated “over 100 persons are ex- 


pected to die’ after accidents with 
drivers not carrying liability insur- 
ance. 

Further evidence is another state- 


ment made this year that during 1953 
there had been 109,607 suspensions 
under the safety responsibility law, 
the figure being used as an argument 
for immediate enactment of a com- 
pulsory measure. The figure quoted 
did not take into account the number 
of suspensions that were terminated 
because a non-compliance with the 
law, nor did it include suspensions as 
a result of convictions, having nothing 
to do with whether or not insurance 
is in effect. 


Mr. Murphy said it must be apparent 
that if, according to the official figures, 
there were 612,577 accident reports re- 
ceived (excluding police reports) of 
which 588,659 showed evidence of in- 
surance and 23,918 did not, that ob- 
viously there could not be 109,607 sus- 
pensions for failure to show evidence 
of insurance. 

Reviewing some of the objections to 
compulsory auto cover, Mr. Murphy 
said it is significant that some 21 or 
more state legislative commissions 
have studied the Massachusetts law 
and reported against its adoption. Such 
a proposal has been considered by the 
legislature of every state, though no 
other has enacted such a law. 

Contrary to popular conception, Mr. 
Murphy said a compulsory law will 
not afford complete protection for it 
cannot apply to out-of-state cars, hit- 












































“THEY'RE ARGUING 
POLICY. BERT SAID HIS HAS MORE STUFF THAN ED'S.” 


AS TO WHICH GOT THE BEST PACKAGE 


and-run drivers, stolen cars and cars 
used without permission of owner or 
cars used without insurance violation 
of the law. 

Cogent arguments against compul- 
sory also can be drawn from results in 
Massachusetts where there has been 
an increase in fraudulent claims, 
claims consciousness, litigation and 
cost of insurance. Other salient dis- 
advantages are political pressure on 
rates, agitation for a state fund, a les- 
ser percentage of persons purchasing 
limits in excess of those required by 
statute, fewer buying medical pay- 
ments cover than in other states, al- 
lowing unsafe drivers on the road and 
requiring companies to insure them. 

In addition, the Massachusetts law 
does not cover guest occupants, extra- 
territorially and accidents off the pub- 
lic highways. Furthermore, compulsory 
tends to divert attention from highway 
safety, the very essence of the prob- 
lem. 

Despite arguments that defects in 
the Massachusetts law can be corrected 
by better draftsmanship, Mr. Murphy 
contended that no compulsory bill, re- 
gardless of its perfection, can escape 
the evils of the Bay state system. The 
same pressures which have made rate 


making in Massachusetts a political 
football would exist in any other 
state. 


If enacted in New York, compulsory 
inevitably will lead the state into the 
insurance business with the creation of 
a state fund, Mr. Murphy declared. 
Such a fund was advocated by the New 
York CIO when a compulsory bill was 
being considered there. 


Again pointing to Massachusetts, 
proponents argue that after 27 years 
of compulsory insurance there a state 
fund has not been established. The 
reason, according to the speaker, is 
that the highest court in Massachusetts 
shortly after the law’s enactment held 
that the state constitution prevented 
the creation of such a fund. Even in the 
face of this, he said year in and year out 
bills are introduced for a state fund, 
principally because of political pres- 
sures. No such constitutional prohibi- 
tion exists in New York and some other 
states. Also, Massachusetts has no his- 
tory of state funds in other coverages, 
whereas New York already has state 
funds for workmen’s compensation and 
disability benefits insurance. 

Those who claim compulsory insur- 
ance will affect only 4% of the motor- 
ists overlook the fact the law operates 
against 100% of the people, Mr. Mur- 
phy said, adding that each year there 
is a new crop of owners and operators. 
A compulsory law in New York would 
bind those formerly insured voluntar- 
ily just as it would the present unin- 
sured 4%. All would regard the pre- 
mium as a tax levied by a private 
rather than public agency. There could 
be expected to follow a clamor for rate 
reductions, investigations, flat rates 
and a state fund, the same raucous 

(CONTINUED ON PAGE 35) 
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Springfield Fire and Marine Insurance Company . . Springfield, Mass. 
New England Insurance Company . . Springfield, Mass. 
Michigan Fire and Marine Insurance Company . . Detroit, Mich. 





Purdue Institute Lists Plans 
for Disability Sales Course 


The curriculum and some of the in- 
structors have been given for the 
Purdue institute of insurance market- 
ing disability sales course, to be staged 
the week of Sept. 13 at the university. 

Among instructors from outside the 
marketing school staff are Spafford 
Orwig, Indianapolis agent; Charles 
Ray, manager of the A & H department 
of Indianapolis Life; Carl Lane, field 
supervisor General American; William 
Highfield, staff editor, R & R, and 
Robert Osler, vice-president, Rough 
Notes Co., Indianapolis. 

The course will open with a discus- 
sion of basic needs for A & H, fol- 
lowed by a four-hour session on types 
of coverage and policy provisions and 
an informal discussion that evening. 

On Tuesday there will be discus- 
sions of home office and field under- 
writing, prospecting and approach, and 
the presentation. Topics for Wednesday 
are objections, selling business A & H, 
mass selling, and claims, and Thurs- 
day, programming, tying in life insur- 
ance, the pivot from A & H to life, 
self-management and time _ control, 
closing, visual aids and ethics. 

One innovation will be the use of a 
successful field man, Mr. Orwig, to 
discuss claims. Past schools have con- 
centrated on claims from the home 
office angle. 





Leadbeater Training 


Director of Home 

George F. Leadbeater, who has been 
manager of personnel of the marine 
department and manager of the cotton 
division of Home, has been named 
training director in charge of the com- 
pany’s new training unit. He has been 
with Home since 1935. 


A&H Agents Board to Meet 


The International Assn. of A & H 
Underwriters board will meet Sept. 
25-26 in Chicago, starting with a 
luncheon Saturday. A number of com- 
mittee chairmen have been invited, 
with attendance expected to be about 
25. 

A board member, Oakley Baskin, 
Mutual Benefit Life, Buffalo, was in 
charge of a luncheon meeting, held at 
Albany to organize a new local there. 

Mr. Baskin also was moderator of 
a training school for local association 
officers, a project recently initiated by 
the International, staged at Niagara 
Falls, Ont. Officers and directors of 
the Ontario and Western New York 








THE KEY TO A SOUND 
INSURANCE PROGRAM IS A 


MARSHALL and STEVENS 
APPRAISAL 


An intelligently guided insurance program 


requires authoritative values. 


Marshall and Stevens have been recognized as 
valuation experts for over twenty years. 


A NATIONAL ORGANIZATION TO SERVE YOU 


Protect your clients by recommending our services 
on all types of property and equipment. 


MARSHALL and STEVENS 


Chicago 4 Detroit 26 
53 W. Jackson Blvd. 154 Bagley Ave. 


associations participated, and repre. 
sentatives of the Toronto association 
were guests. 








Service Guide ||: 





M 

O'TOOLE ASSOCIATES | 3%“ 

Management Consultants offic 
To Insurance Companies . 

Established 1945 Tip 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 











i sons 
The LAWRENCE WILSON COMPANY, ‘<.. 
Managing General Agents | Okle 
“Unexcelled Insurance Facilities” | Okie 
SERVICE TO LOCAL AGENTS | : 
AND BROKERS EXCLUSIVELY | filin 
| 


First National Bank Building Tulsa 3, Okla, 





_—— 





CLYDE A. LAWTON, PRESIDENT cil C 
AMERICAN AGENCY SERVICE, INC,}  PaY 


Lloyd's London vores 
INSURANCE @ REINSURANCE miu! 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED ;' 
LOUISVILLE, Ky, Da 





STARKS BLDG. 

















World’s Only Recorder of its Kind 
WALKIE-RECORDALL tor 
8-LB SELF-POWERED BATTERY RECORDER Ace 
ILM aisaiae Records noiselessly in or out of closed Kirl 
Cate RO Gew briefcase, containing hidden mike while cy s 
*PICKS UP WITHIN walking, riding, flying. Conferences, lectures, vi 
AME LULL dictation, 2-way phone. Permanent, unalter- part 
* VOICE ACTIVATED able, indexed recording at only 3c per hr, thre 
“SELE-START-STOR” MILES REPRODUCER CO., INC, C. I 
*NO WIRES OR PLUGS 812 Broagway, N.Y. 3, N.Y. . 
Dept. Nuc hels 
fielc 








Ay We 


ESTABLISHED 1905 


FipELITY APPRAISAL GO, |} vice 


A NATIONAL ORGANIZATION Ind 


MriwavugeE, Wis. 











THE OLDEST INSURANCE | {2 
COMPANY IN THE WORLD | ur. 





55 FIFTH AVE., NEW YORK and 





6376 Clayton Road 843 Plymouth Bldg. 





St. Lovis 17 Minneapolis 2 














XUM 





September 2, 1954 HieNATIONAL UNDERWRITER a 25 



























r 2, 1954 silane 
ee j weekend outing sponsored by Insur- Jj] k B d Schedul C. H. Metzner, assistant manager 
id repre. Western Adjustment Names ance Women of Madison, Wis., at Camp MWaUESe SOGE cueculs of the Western Underwriters Assn., 
SSOCiation Wiese Inland Marine Head Maria Olbrich. The group also was host Annual Meet for Oct. 13 will speak on “Trends in the New 
; amings ; to members of the Milwaukee, Racine, Dwelling. Forms and Comparison with 
Western Adjustment has appointed Kenosha and Green Bay, Wis., and The annual meeting of Milwaukee the Old.” John O’Connor, of Leedom, 
W. G. Wiese assistant superintendent Chicago, Rockford, Freeport, Sterling, Board of Underwriters will be held O’Connor and Noyes and Richard Bur- 
|} of the inland marine department. He Dixon and Elgin, Ill., insurance the evening of Oct. 13 at the Hotel dick, of Burdick & Ebert, are the co- 
p l} has been inland marine supervisor of \ omen groups. Astor. chairmen. 
Al | the Chicago Mid-City office. 
Mr. Wiese joined Western in 1937 : : + 
;_.. and has served at Duluth, Minn., Wau- ... 
ATES kegan, Ill., and the Chicago north side . : 
‘ants office. He is a navy veteran. * 
vans Tips Not Wages in Okla. 
ige, N.Y OKLAHOMA CITY—Tips received 
py waiters, bell boys, porters and per- 
———————|_ cons similarly engaged are not to be 
~ | considered as wages in computing pre- 
DMPANY|| miums for Workmen’s insurance in 
| Oklahoma, according to a ruling of 
ies" | Oklahoma insurance board. 
5 | The ruling was made in answer toa 
Y filing of National Council on Compen- 
sation Insurance asking the board to 
sa 3, Okla, count tips as wages in estimating pre- 
—————_ miums for such coverage. The coun- 
ENT cil contended that tips are <a of be : 
7 avy received by such employes an 
CE, INC. sceiere should be considered as : THE 
wages and subject to the same pre- . . =e 
CE mium charge as wages. : Co enha i Re nsurance Co a Limited 
[OM PANIES dw | Pp a p in i} m Nn td | : 
s Davi alcott Promote 
ISVILLE, KY, 
— David Walcott has been promoted UNITED STATES BRANCH : 
Kind to the newly created position of direc- 
tor of sales services in the Woodmen 
CORDER Accident companies at Lincoln. Dean 
er endcan Kirby succeeds Mr. Walcott as agen- 
den mike while cy secretary. Work in the agency de- 
nent ts |} partment has been divided among 
nly 3¢ per he three divisions. Supt. of Agencies W. 
0. ne. {| C. Faulkner, assisted by Carroll Ver- 
uc’ |} helst and Don Pearson, will head the 
——————— } field supervision and training division. 
Webster in Rockford Post 
L. B. Webster, Jr., has been named 
AL GO, || vice-president and actuary of Income u 
Indemnity, the new A&H insurer at 
Rockford, Ill. In the business for more 











than 20 years, he has served with 
Guarantee Mutual Life and World of 
Omaha, and Lincoln Mutual Life of 
ANCE Nebraska. He is past president of In- 
ORLD surance Institute of Nebraska. 











To Hear Braddock on Coast 


Robert Braddock, vice-president of 
General Reinsurance will be featured 





. speaker for the all-industry luncheon COLUMBIA 
] of Pacific CPCU chapter to be held at sour AROLINA 
, Los Angeles Oct. 27. ii 





Mo. Okays WC Policy 
Missouri has approved the standard 
provisions of workmen’s compensation 
YORK and employers liability policies filed by 
National Council on Compensation In- 


wus | SUrance, effective Oct. 1. 
PALMETTO BLDG., COLUMBIA, S. C. 
| 
| 











Region Five Women Meet 111 JOHN ST. NEW YORK N.Y 
Miss Kay Lavin, St. Louis, new pres- ' 4 FENCHURCH Nis LONDON 
ident of the National Assn. of Insur- : on y 

ance Women, and Miss Catherine 39 AMALIEGADE, COPENHAGEN 


Prieskorn, Racine, Wis., director for 
region five, were guests of honor at a 
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National Union Group Antitrust Chairman to 


in New Ohio Offices 


National Union companies’ new 
Cleveland office at 2930 Monticello 
boulevard, Cleveland Heights, has 
been occupied. The new building was 
designed to provide larger quarters 
for the companies’ operation in north 
east Ohio which have been rapidly ex- 
panding during recent years. 

The building is of contemporary 
style and is so constructed that addi- 
tions can be made to provide for fu- 
ture expansion. The design affords a 
planned office layout with air, light 
and sound conditioning. Full use of 
colors in decorating and wall treat- 
ment has been made furthering best 
possible working conditions. 

The Cleveland Heights area was 
chosen for the building because of its 
convenient location and ready access 
by car and public transportation. 
There is plenty of parking for em- 
ployes and agents and the heavy 
downtown traffic is avoided. Public 
transportation requires only 20 min- 
utes to downtown. The present office 
personnel serves the casualty business 
of the companies for the entire state 
and north eastern Ohio for fire and 
allied lines. Policy writing and claim 
facilities are provided. James P. 
O’Neill is manager with a staff which 
includes Merwin W. Buelow, state 
agent, and Clyde E. Bennett and Rob- 
ert E. Darby, special agents. Ralph T. 
Schubert is in charge of claims. 


Ohio FUA Schedule Set 


COLUMBUS—Folowing the opening 
fall meeting in Cincinnati Sept. 14, 
Ohio Fire Underwiters Assn. has 
scheduled meetings for the remainder 
of its current program as follows: Oct. 
12, Columbus; Nov. 9, Toledo; Dec. 7, 
Columbus; Jan. 11, Columbus; Feb. 8, 
Columbus, March 15, Cleveland; April 
12, Columbus; May 10, Columbus. 

An Ohio Blue Goose business meet- 
ing and initiation will precede the 
opening meeting, on Sept. 13. The 
fall outing of Ohio fieldmen will be 
held the afternoon of Sept. 14 at Sum- 
mit Hills Country Club, near Coving- 
ton, Ky. 


Fire Safety Film Sells Fast 


Brisk preliminary sales are reported 
for this year’s official Fire Prevention 
week film trailer, the one-minute an- 
imated cartoon produced under the 
sponsorship of National Board. Cost is 
$7.75, including imprinting of the name 
of the sponsoring organization or in- 
dividual at the title-end. 

The film tells how to prevent fires 
and encourages constructive habits 
that will eliminate fire hazards. It is 
available in either 35 mm. or 16 mm. 
Purchase should be made direct from 
Filmack Trailer Co., 1327 South Wa- 
bash avenue, Chicago 5, III. 

Fire Prevention week is Oct. 3-9. 











Only Teen Age Boy Drivers 
Call for Class 2 in Canada 


The present automobile liability rate 
system in Canada is substantially simi- 
lar to that in force in the United States, 
except that only a male driver under 
25 puts an insured in Class 2. Teen 
age girl drivers do not affect the rat- 
ing at all, the insured getting Class 1 
or 3 as other circumstances indicate. 
A few American carriers have experi- 
mented with a similar rule in some 
Middle Western states. 


New Office for Ross Jurney 

Ross Jurney & Associates, Salt Lake 
City advertising agency which handles 
insurance accounts, has moved into 
larger modernized offices at 178 Social 
Hall avenue. The new quarters were 
designed specifically for advertising 
agency occupancy. 


—_—_ 





Address Mutual Agents 


Stanley N. Barnes, assistant U. gs. 
attorney general and head of the anti- 
trust division of the department of jus. 
tice, will be a featured speaker at the 
National Assn. of Mutual Insurance 
Agents in New York City Oct. 25-97, 
Judge Barnes’ staff was responsible for 
the recent successful prosecution of 
the insurance coercion case against 
Investors Diversified Services of Min- 
neapolis. He will speak on the en. 
forcement of antitrust laws, emphasiz- 
ing matters affecting insurance, 

It is expected that about the time 
of Judge Barnes’ speech, the justice 
department will issue a major policy 
statement concerning future federal 
action in insurance coercion cases, 








Takes N. J. Disability Post 


John J. Yencik, Perth Amboy, N. J, 
has taken over as director of the divi- 
sion of employment security of the 
New Jersey department of labor and 
industry. The division handles statu- 
tory disability insurance. 





Favors Safe Driver Rate 


A. Herbert Nelson, former Minne- 
sota commissioner, now a candidate 
for lieutenant governor, said in a 
Minneapolis speech that he favors re- 
duction in automobile insurance pre- 
miums for safe drivers. 





A&H Group of N. H. Elects 


New Hampshire Assn. of A&H Un- 
derwriters at the annual meeting in 
Manchester elected Archie Taylor of 
Craftsman, Keene, president; W. E. 
Murphy of Monarch Life, Rochester, 
vice-president, Armand Roy of Crafts- 
man, Manchester, secretary, and Eu- 
gene Gaffey of Peerless Casualty, 
Keene, corresponding. 





Early Elected at Kalamazoo 


KALAMAZOO, MICH.—Richard 
Early, Jr. was elected president of 
Kalamazoo Assn. of Insurance agents 
at the annual meeting, succeeding 
Knox Wicks. Other new officers are 
vice-president, Charles E. Garrett, Jr.; 
secretary, Tony Zwart, and treasurer, 
Gardner Brown. 








Uninsured Fire; Won't Rebuild 


Damage as a result of the fire which 
nearly destroyed the Bower Lumber 
Co. sawmill just north of Ridgefield, 
Wash., was estimated in excess of 
$100,000, completely uninsured. Cause 
of the blaze was undetermined. About 
80% of the mill was destroyed. 

Alfred Bower, Vancouver, owner of 
the mill, said the mill, one of the most 
modern in the area, employing 30 men, 
would not be rebuilt. 





INDIANA 
MULTIPLE LINE 
SPECIAL AGENT 


Age to 42 with at least 2 years field 
experience—Stock or Mutual company. 
Must have thorough knowledge Indiana 
and agents. A-1 company. Excellent op- 
portunity for man with solid Fire or 
Casualty background desirous learning 
other lines. Can house almost any section 
of Indiana. Salary to $7,000. 
All inquiries handled confidentially. 
Send complete work history to 
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330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Pa. Agents Set for 
Annual Convention 


The program has been completed 
for the annual convention in Philadel- 
phia Sept. 12-14 of Pennsylvania Assn. 
of Insurance Agents. At a meeting of 
members Sunday evening Morton 
Vv. White, Allentown, will report as 
state national director; W. Howard 
Stewart of Clearfield and Counsel 
Huette F. Dowling will report on legis- 
lation; Nelson Lancione, former assist- 
ant attorney general of Ohio will 
speak, and William J. Graul will report 
for the anti-compulsory auto insur- 
ance committee. A. J. Petrini and Law- 
rence D. Willison, Jr., will report for 
the membership committee and Aaron 
S. Feinerman for education. 

Monday Howard S. Coe of Philadel- 
phia will give the presidential report; 
F. W. Doremus, manager of Eastern 
Underwriters Assn. will talk and John 
J. Maguire of Philadelphia will re- 
port for the fire and allied lines com- 
mittee. Following a forum, John F. 
Neville, executive secretary and gen- 
eral counsel of NAIA, will give an ad- 
dress and Commissioner Leslie will 
talk. 

A panel on meeting direct writer 
competition will be led in the after- 
noon by Thornley B. Wood. That eve- 
ning there will be a moonlight cruise 
down the Delaware river, with Amer- 
ican Casualty group as host. 

On Tuesday Mr. Stewart will re- 
port on agents qualification; Stanley 
Cowman of Philadelphia on public re- 
lations and catastrophe loss procedure; 
Stuart E. Graham on highway safety 
and Mr. Graul on fire safety. Paul H. 
Blaisdell of Assn. of Casualty & Surety 
Cos. will talk, followed by a forum and 
the election. 

In the afternoon J. Carroll Goodman 
will moderate a panel on adjusting 
physical damage losses, and the ban- 
quet will be that evening. 





St. Paul F. & M. Divides 


Tennessee into Two Fields 


St. Paul F. & M. is establishing two 
separate territories in Tennessee. The 
western part of the state will continue 
under the supervision of State Agent 
E. R. Timberg and Special Agent J. A. 
Dokmo. Headquarters are at Nashville. 
An eastern office is being opened at 
427 Hamilton National Bank building, 
Knoxville, under the supervision of H. 
R. Trickey, Jr., special agent, who is 
being transferred from a similar posi- 
tion at Richmond, Va. 

Robert P. Mairs, with the multiple 
coverage department at the home of- 
fice, will be transferred to Richmond 
as special agent Oct. 1. 





Truck Insurer Ready 


Truckmen’s Ins. Co., New York City, 
which has been in process of organiza- 
tion for some months by interests iden- 
tified with the trucking businesses 
there, has more than enough stock sub- 
scriptions to meet capital and surplus 
requirements and has filed with the 
insurance department for licensing. It 
expects to begin business in October. 
Its authorized capital is $1 million. 

Milton D. Felson, president of the 
company, indicated that the company 
will meet the need of truckers for cas- 
ualty insurance and will write full 
cover. 





A. W. Harris Elected Director 
Armand W. Harris, former Min- 
hesota commissioner, now with St. 


Paul Fire & Marine, has been elected 
to the board of directors of St. Paul 
Hospital & Casualty. He is a past pres- 
ident of the Minnesota and St. Paul 
associations of agents. 


Utah Agents Slate 
Annual Sept. 13-14 


“Education and Advancement for 
Professional Insurance Agents” will be 
the theme of the annual convention of 
Utah Assn. of Insurance Agents Sept. 
13-14 at the Newhouse hotel, Salt Lake 
City. 

Sessions of the first day will include 
talks by Commissioner Walter M.| 
Jones, Roy Duffus, James-Johnston | 
agency, Rochester, N. Y.; Dr. Milton | 
Merrill, Utah State Agricultural col- 
lege professor, and George R. McClure, 
association president. A panel discus- 
sion on new fire forms will be mod-| 
erated by Robert L. Salmon, the Agen- 
cy Co. 

Second day speakers will include 
Gordon Linke, Automobile, San Fran- 
cisco; Joseph F. Morrison, vice-presi- 
dent, Industrial Indemnity, and Chris 
H. Zacher, assistant manager, Phoenix 
of New Haven. 

The speaker for a past presidents’ 
luncheon will be named later. A closed 
business session will conclude the con- 
vention. 


Idaho Rejects Fire 
Rate Revision 


Commissioner O’Connell of Idaho 
has rejected a proposed fire rate re- 
vision of Idaho Surveying & Rating 
Bureau which would have meant an 
increase for most commercial proper- 
ties and a reduction for most resi- 
dences. 

Basis of the rejection was that the 
rates would result in “obvious dis- 
crimination,” Mr. O’Connell said, ex- 
plaining they would be unjust for bus- 
iness men in some Idaho towns that 
had good fire loss records in recent 
years. 

The bureau said the revision would 
have left the total Idaho fire premiums 
virtually unchanged. 

L. S. Flitner, director of the rating | 
bureau, said he would study the de- 
cision before deciding whether to ap- 
peal or to submit new proposals to the 
department. 

Those submitting arguments in the 
case included the Idaho State Cham- 
ber of Commerce, which O’Connell | 
said agreed in part with his view that | 
some business firms would suffer by | 
the new rates. However, the chamber 
did not formally oppose or support the 
proposed changes. 

The bureau’s proposals in general 
would have brought substantial reduc- 
tions in residential rates, increases for 
business firms by raising rates for'| 
stocks of merchandise in unsprinklered | 
risks, and increases for all persons | 
using term fire insurance. 

Mr. O’Connell agreed with the bu- 
reau that in the past five years mer-| 
cantile buildings in general had de-| 
veloped excessive loss ratios and resi- | 
dential buildings had developed low 
loss ratios, and that adjustment is 
needed. But, he noted, in the same 
period low loss ratios were recorded 
for frame business buildings in pro- 
tected and unprotected areas and brick 
business building in unprotected areas, | 
but that these would nonetheless get | 
higher rates. 





Durnil Joins United Pacific 


Melvin E. Durnil has resigned as 
Oregon special agent for the New Zea- 
land to join the Portland office of 
United Pacific as special agent in 
charge of fire. Mr. Durnil had been 
with New Zealand for seven years, 
two in San Francisco and the remain- 





der in Portland. 











Set your sights on 
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business 


The range runs the gamut from 
jewels and cameras to tractors, 
goods in transit, power shovels 
and physicians’ and surgeons’ 
instruments. Any target you 
choose will prove profitable. 
This is business you'll like. 
We know we do. 


%. Jewelry-Fur Floater 

2. Camera Floater 
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Surgeons’ 
Equipment Floater 


4. Contractors’ 
Equipment Floater 


5. Equipment Dealers 
Policy 


6. Transportation 
Policy 
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Study Municipal Tort 
Liability in 'N. Y. 

The problem of municipal tort lia- 
bility is being surveyed in New York. 
A 20-page questionnaire has been sent 
to 900 cities, counties, villages and 
300 up-state towns. Preliminary 
studies of the completed question- 
naires indicate that sidewalk claims 
constitute the most serious tort liability 
problem. New York City spends about 
$3 million annually to settle such 
claims. 

An attempt will be made by the joint 
legislative committee on municipal tort 
liability, headed by Lawrence M. Ruli- 
son, assemblyman, to ease the situation. 
Under consideration are a suggestion 
making the owner of the adjoining 
property responsible for notifying the 
city of sidewalk defects, and a propos- 
al to establish a fund, similar to a 
workmen’s compensation fund, to fi- 
nance payment of such claims. 


Texas A & H Assn. Adopts 
10-Point Code of Ethics 


Texas A & H Assn. has adopted a 
10-point code of ethics which has been 
approved by the state board and local 
groups. New members and persons re- 
newing membership will be re- 
quired to sign it. 

The code, patterned after that of the 
South Carolina association, emphasizes 
service to the customer and equity in 
all dealings. It encourages study and 
observation and the avoidance of mis- 
leading advertising to uphold the dig- 
nity of A & H selling. 








Manton Says Auto Cover 
Should Pay Its Own Way 


(CONTINUED FROM PAGE 17) 
price themselves out of the market. 
Perhaps rates could go so high as to 
make it difficult for some insured to 
buy insurance. There may be a com- 
paratively few genuine hardship cases. 
But it is still generally true that a 
man who cannot afford the premium 
shouldn’t own a car. 

There is relative little opportunity 
in the U. S. today to balance losses 
from automobile underwriting against 
the abnormal profits from other class- 
es. The rating laws make it virtually 
impossible to make an abnormal profit 
out of any particular class. Also now 
that auto premiums exceed $4 billion 
they amount to several times the pre- 
mium volume of any other single class. 
The auto insurance business in the 
U. S. has to be self-supporting. 


He said auto insurance experience 
is still bad in some areas. 

Mr. Manton also spoke on the im- 
portance of service in casualty insur- 
ance. These services are survey of in- 
surance needs, claim service and en- 
gineering service. 

He noted the need of cooperation be- 
tween insured and insurer’s safety en- 
gineer in the attainment of good re- 
sults. In one case an organization op- 
erated a fleet of approximately 1,400 
automobiles. The fleet developed a loss 


ratio of almost 200. This eventually 
would have led to cancellation of the 
risk by the insurer and difficulty for 


insured in securing insurance at al], : 


The insurer’s engineering department 
thoroughly studied and analyzed the 
traffic accidents. Complete records 
were maintained on performance of 
individual drivers and type of acci- 
dents occurring, frequency and sever. 
ity of accidents and cost incurred. This 
study demonstrated that about 75% of 
the accidents could have been prevent. 
ed by normal good driving. 

The insurer prepared a comprehen- 
sive plan for reducing traffic accidents, 
The management accepted the program 
and undertook to enforce it. A tech- 
nically trained traffic administrator 
was appointed with the primary re. 
sponsibility of conducting a safety 
program in close liaison with the in- 
surer’s safety engineer. Driver selec- 
tion was introduced and driver educa- 
tion set up for corrective training. An 
executive safety committee was estab- 
lished at the head office to coordinate 
activities at branch offices on safety, 
maintenance of schedules of vehicles, 
prompt and proper reporting of acci- 
dents with accompanying investigation 
and analysis, enforcement of the edu- 
cational program, etc. 

Accident frequency was reduced to 
approximately 50% the first year and 
in the second year of the program the 
loss ratio was cut to 19. 
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List 5 More Speakers for 


Neb. Institute Program 


Five speakers have been added to 
the program of the biennial insurance 
institute to be staged at the Univer- 
sity of Nebraska Oct. 8-9 under the di- 
rection of Co-chairmen E. J. Faulkner 
of Woodmen Accident & Life and Dean 
Ss, Fullbrook of the college of business 
administration. The speakers and their 
subjects are: 

A. L. Kirkpatrick, manager of the 
insurance department of the U. S. 
Chamber of Commerce, “‘Developments 
in Social Security”; Jarvis Farley, sec- 
retary and actuary of Massachusetts 


Indemnity, “A Mid-Century Philoso- 
phy of Health Insurance; Dr. J. 
Brooke Willis, consulting economist 


of Chase National Bank of New York, 
“Money Management Problems—Pros- 
pects for the Interest Pattern”; E. C. 
Edmonds, vice-president of Ohio Na- 
tional Life, ““New Horizons in Invest- 
ment Opportunity,” and Carl Jacobs 
president of Hardware Mutuals and a 
vice-president of the U. S. Chamber of 
Commerce, will be banquet speaker. 


N. J. AR Plan for WC 

The revised assigned risk plan rec- 
ommended by the governing commit- 
tee of Compensation Rating & Inspec- 
tion Bureau of New Jersey and adopt- 
ed by members has been approved by 
the state insurance department. The 
effective date is Oct. 1, a postpone- 
ment from July 1 to allow members to 
make arrangements necessary in con- 
nection with reinsurance contracts. 

The revised plan does not require the 
bureau to recognize member compa- 
nies’ reinsurance exclusions in mak- 
ing assignments. For many years it 
has been impossible fully to recognize 
such exclusions. The number of em- 
ployers whose operations fall outside 


the insurance contracts of many of 
the members is not large but they 
cannot all be assigned to a few com- 
panies. 

The companies that have received 
such assignments have cooperated 
fully and without any question, but in 
a strict sense of the present plan such 
assignments are improper. Under the 
revised plan, there will be none of 
this recognition of reinsurance con- 
tracts by way of exclusion. However, 
the bill points out that it will be un- 
likely that any company will be called 
upon in the future any more than it 
has in past in connection with assign- 
ments. 

. . . 

One effect of the revised plan will 
be to speed up the making of assign- 
ments. The new plan permits appeal 


of an assignment to the governing 
committee, but the assigned insurer 


cannot withhold insurance pending the 
appeal. The insurer is authorized to 
cancel insurance in accordance with 
the law if insured defaults in payment 
of proper premium; consequently, it is 
important that the premium be proper. 
Procedures are set up under the new 
plan for determining questions of em- 
ployer good faith. The plan permits 
the assigned insurer to negotiate ade- 
quate rates where it believes the rate 
is inadequate because of unusual or 
abnormal hazard. 


Florida Blue Goose Elects 


John Q. Hedgepetch, National Union 
Fire, is the new Most Loyal Gander 
of Florida Blue Goose. He succeeds 
Hudson P. Meacham, Springfield F. & 
M., who was named to the new posi- 
tion of chaplain. 

Other officers are Robert N. Kent, 
Florida Inspection & Rating Bureau, 
supervisor; Goerge H. Brussel, Milton 
Spradlin Co., custodian; R. L. Lew- 
and, New Hampshire Fire. guardian; 
Henry J. Thornton, American. keeper 
and T. L. Randall, Randall & Hebard. 


weilder. 
































Court Order May End 


Lapeer Mutual Shenanigans 


LANSING, MICH.,—Judge Coash of 
Ingham county circuit court here sign- 
ed an order which may terminate 
nearly 20 years of litigation in the 
wake of the failure of the Lapeer 
Farmers Mutual Fire. His order ends 
the trusteeship for the defunct insurer 
and provides for turning over $2,939 
in unclaimed dividends to the state 
board of escheats. 

An effort to appeal the final Coash 
order to the state supreme court was 
being made, however, so further chap- 
ters in the unprecedentedly protracted 
case may lie ahead. More than a score 
of appeals already have been decided 
by the high court and there are some 
pending new from convictions of sev- 
eral persons who participated in riot- 
ous resistance to the authorities in 
eviction cases arising from refusal of 
former members to pay assessments. 
One woman who was forcibly evicted 
from her farm died shortly after, one 
attorney was disbarred, two brothers 
who refused to pay a $280 assessment 
converted their farm into a “fortress” 
and legal fees paid out due to resis- 
tance to assessments are conservative- 
ly estimated at more than $200,000. 
Accusations were periodically brought 
against all officers and directors of the 
mutual, against the several receivers, 
the commissioners of insurance, judges 
and even supreme court justices. One 
grand jury probe was instituted and 
never completed and the late John 
Berry, while commissioner, brought an 
unprecedented damage action against 
the directors but it was never carried 
* * * * * * * * * 


, Claim M 


CH NEED UP 


FOR FORWARDING CLAIMS. Write today for your free copies of our 
% directories of experienced independent adjusters & insurance attorneys. 


Hined Legal Directory, J 


38 S. DEARBORN STREET 
©  & £2. OA bo S 

















through to trial. The man generally 
credited with responsibility for organ- 
izing the resistance to assessments over 
the years, a former Ku Klux Klan or- 
ganizer, is now under sentence for 
conspiracy but has appealed. 


de Laet to Head Marine 
Unit for Steckler Agency 


Deane de Laet has been named man- 
ager of the marine department of the 
Henry A. Steckler Co. general agency 
at New Orleans. Mr. de Laet was with 


Marine Office of America for seven 
years. 
Standard Group Changes 


Standard Accident 
named J. P. Hacker, 
and Paul Wilson, 
dents. Mr. Hacker 
charge of bonds. Mr. Warnica will 
head casualty and fire underwriting 
and claim operations at the home of- 
fice, and industry relations. Mr. Wil- 
son will be in charge of all field opera- 
tions. 

In addition, L. 
advanced from 


and Planet have 
E. A. Warnica 
senior vice-presi- 
will continue in 


M. Goodspeed was 

assistant treasurer to 
vice-president and treasurer; C. L. 
Miller from vice-president of the 
Detroit branch to vice-president at the 
home office where he will assist in 
supervising field operations; M. J. 
Thompson from executive secretary to 
vice-president in charge of personnel 
in training, etc.: F. W. Renter from 
executive secretary in charge of cas- 
ualty underwriting to assistant vice- 
president, and R. F. Sommer from 
manager of fire underwriting to as- 
sistant vice-president. 

* * * * * * * * *« * 


TO DATE REFERENCE BOOKS 
* 
wc. 


CHICAGO 3, ILLINOIS 
a a a a ee ee ee ee 

















30 


HeNATIONAL UNDERWRITER 





September 2, 1954 








Show Interest in Clarifying 


Policies, Manual Changes 
(CONTINUED FROM PAGE 7) 

Q: Do you feel that the elimination 
of frontage charges on all OL&T classi- 
fications would be desirable? Do you 
have any suggestions for overcoming 
the penalty which would result from 
such a change, to risks with above 
ground floor exposure? 

A: Experience rating plans will pro- 
vide adjustment for larger risks. 
Frontage premium spread over area 
should not be a very large factor. 

Code 174 now provides for risks 
above grade floor, occupied exclusively 
by employes of insured—some such 
differential could be made between 
those risks which had ground floor 
exposure and those which did not. 

Do not believe experience warrants 
any frontage charges in addition to 
area charges. 

Devise some formula to take a per- 
centage of interior premium and use 
this as frontage charge if there is 
frontage. 


WANT ADS 


Rates—$18 per inch per insertion—1 inch mini- 
mum. Limit—40 words per inch. Deadline 5 P.M. 
Friday in Chicago office—175 W. Jackson Blvd. 
Individuals placing ads are requested to make 
payment in advance. 
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SPECIAL AGENT — WISCONSIN 
Man with fire and inland marine expe- 
rience and well acquainted with agents in 
this territory, to serve and develop present 
agency plant. Write Box A-68, The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








CLAIMS ATTORNEY WANTED 


Home Office Midwestern Stock Casualty Co. 
specializing in Liability and Physical Damage 
coverages on Long Haul Trucking risks. Give 
full particulars regarding qualifications and 
experience, and salary requirement. All replies 
held strictly confidential. Address A-74, Na- 
tional Underwriter, 175 W. Jackson Bivd., Chi- 
cago 4, Illinois. 








WANTED 


STATE AGENT for Arkansas, Virginia, Geor- 
gia or Alabama for multiple line company. 
Primary phasis on aut bile and fire lines 
wanted. Excellent opportunity with aggressive 
Southeastern company. Prefer man under 36 
years of age. Our employees know of this ad. 
Write to A-20, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Illinois. 











ASSISTANT UNDERWRITER 


One to three years marine or casualty experi- 
ence. Pay—what are you worth? Promotional 
opportunity unlimited for right man. Locate 
Northern Illinois with one of larger national 
multiple line stock companies. Address A-76, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








AVAILABLE 


! am 43, stymied in local agency with dim 
future. Want future purchase deal with man- 
agement duties. Fire fieldman 20 years. Best 
references. Any location. Present earnings 
$9,000. Write A-80, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 








ADJUSTER WANTED 


Experienced Casualty Claim man for Indiana 
branch office of Company doing nation-wide 
business. Car furnished. Salary open. State age, 
experience, enclose photograph. Apply Box 
A-79, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








INSURANCE WRITER WANTED 


To young man who knows insurance and has 
proven ability to write, advertising agency 
offers copywriting job with a future. Location, 
Chicago. Salary, open. Address A-77, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 











Use a “story” basis of premium in- 
stead of frontage. 

Reduce 2nd floor area charge. 

It would seem proper to increase 
slightly the area rate on risks requir- 
ing area and frontage charge. This 
would eliminate certain confusion and 
impose on risks now free of frontage 
charge. 

The frontage charge is usually so 
small the premium could be waived. 

The percentage of risk above grade 
floor is so small this problem is in- 
consequential. 

Q: If OL&T and elevator property 
damage had an aggregate as well as a 
single limit, as does M&C, would it 
make for greater clarity and uniform- 
ity, especially where the coverages are 
combined in a comprehensive? Can 
you think of any objection to having an 
aggregate limit for these lines? 

A: Exposures are in units, e.i., one 
building, one elevator and, therefore, 
the aggregate would serve no purpose 
except reduce over-all annual limits. 
Aggregate is only necessary where ex- 
posure is not limited to a_ specific 
location. 

Something more to fool with, extra 
policy typing, extra explaining. I’ve 
never seen aggregate work to anyone’s 
advantage or disadvantage—recom- 
mend eliminating it. 

Why not eliminate aggregate limit 
on M&C property damage? 

Believe an aggregate limit would be 
confusing, hard to explain. 

Q: Do you feel companies should de- 
fine the words, “care, custody and 
control” in liability policies, as they 
do other words such as “insured,” 
“automobile,” or “premises”? Should 
the bureau set up rates to remove the 
care, custody and control exclusion as 
respects real property? 

A: Believe companies abuse care, 
custody and control exclusion in loss 
adjustments. It should be defined. Cov- 
erage of such property should be 
premium. 

If the exclusions as respects real 
property were removed, insured ten- 
ant in the building would be paying a 
penalty premium compared to insured 
who owned the building he occupies. 
Also, widespread use of such rates 
and endorsements would increase 
greatly the amount of litigation under 
the subrogation clause of the fire pol- 
icies. 

When the occupant owns a building, 
the fire companies must pay a loss, no 
matter how grossly negligent the oc- 
cupant may have been in starting the 
fire. The rates contemplate such a 
payment. The only defense is arson. 

The best solution to the problem 
would be to change the fire policies 
to give insurers the right of subroga- 
tion against a tenant occupant only in 
case of arson by the tenant. This is 
done now under rules in effect in all 
jurisdictions if the lease between the 
owner and the tenant so provides. Why 
not do a good public relations job and 
make the same conditions apply in all 
situations, whether or not the lease so 
provides? 

Q: Do you feel that the OL&T classi- 
fication and rating basis for motels 
works satisfactorily? If not, what are 
the problems? 

A: Contrary to established rating 
method for similar risks. Rates entirely 
out of line. 

Motels should be charged on a basis 
of receipts (actual exposure) because 
in most cases the general public has no 
direct contact with the motels’ prop- 
erty unless they stay there. 

Q: Do you find there is a restricted 
domestic market for increased limits 
on BI and PDL? If so, is the market 
tight in general or only as to certain 





Four of the 





new officers of National Assn. of Insurance Women, elected at 


its annual convention in New Orleans: Miss Elizabeth DeCesari, Woodbury, 
N. J., Ist vice-president; Miss Kay Lavin, St. Louis, president; Miss Helen 
Gaebler, St. Louis, corresponding secretary, and Mrs. Phyllis Dragstrem, re- 


cording secretary, Indianapolis. 








kinds of risks? How do increased lim- 
its premiums compare between do- 
mestic companies and Lloyds or other 
non-admitted insurers? 

A: Liquid petroleum risks are the 
only tough ones to place. 

Lloyds is lower in some instances 
(amusement parks, concessions, etc.), 
whereas admitted companies are lower 
on certain excess coverages (transpor- 
tation, etc.). 

Q: Do you have any other sugges- 
tions for changes to improve the lia- 
bility manuals, policy forms, or en- 
dorsements? 

A: Eliminate flat charge for higher 
limits (in addition to the increased 
limits table.) Charge is so small in re- 
lation to large risks that really need 
high, catastrophe limits as to be of no 
value. It is just another detail that 
costs as much to handle and account 
for as it produces in premium. if in- 
creased limits tables are still inade- 
quate, then change them—don’t resort 
to a silly flat charge above a certain 
level. 

Inclusion of water damage under lia- 
bility coverage for restaurants and 
other mercantile establishments is very 
desirable from a public relations stand- 
point and would not produce too many 
expensive losses. 

Installment payment surcharge of 
214% instead of 5% is sufficient ac- 
cording to some non-bureau companies, 
and we agree. 

The aggregate amount under prod- 
ucts public liability and property 
damage, as well as aggregate amount 
of property damage under the balance 
of the general liability should be elim- 
inated and reinstated the same as au- 
tomobiles. 

The formula for increased limits for 
M&C is to carry one decimal place be- 
yond the number used in the basic rate. 
The figure in the last decimal place of 
the final rate shall be increased by 
one if the digit immediately following 
is five or more; if such digit is less 
than five it shall be disregarded. In WC 
the rates are carried to three decimal 
places. One uniform method of de- 
termining rates for increased limits or 
adjusted rates would help. Also, on 
certain classifications of OL&T a dis- 
count of 10% can be given for paying 
the three-year premium in advance. 
On a comprehensive general liability, 
where we have a _ special coverage 
charge, no credit can be given for this 
charge when paid three years in ad- 
vance. This is a very minor thing pre- 
mium-wise. Let’s make the entire pol- 
icy subject to a 10% discount if all the 
classifications are eligible. 

Where manual footnotes under clas- 
sifications exclude certain operations, 
they should indicate the classification 
that does apply. 

WC manual should have cross refer- 


erence to cover unlisted classification, 
This goes, too, for the general liability 
manual. For example: We have had a 
chicken hatchery rated three different 
ways by three different companies, 

Under hospital maipractice, can’t 
something be done so that we can at 
least quote rates in the regular com- 
panies? We represent seven companies 
and not one will even talk to us about 
hospital malpractice. We should be 
able to give a rate of some size. 

Gross receipts basis for 
would be good. 

Combine M&C and OL&T manuals 
retaining present basis of premium. 

Provision should be made to create 
a domestic market for professional 
malpractice (Physicians, dentists, 
architects, engineers, lawyers, etc.) 

Liability for restaurants should be 
based on gross receipts, with two rates 
—first covering all liability, including 
food consumption and second exclud- 
ing food consumption. 

Restaurants serving food only and 
beer taverns should not be rated the 
same. The higher rate should not apply 
to a restaurant. 

General liability manuals should be 
simplified by combining sections to 
provide a listing of all forms of cover- 
age under one classification, using a 
common code number with an alpha- 
betical prefix for each exposure. 

Make clear what is intended by 
“care, custody, and control’. I have 
never found an agent or company man 
ready to define these words so that 
insured can understand them. 

All general liability should automat- 
ically include occurrence basis, at no 
additional premium. 

Q: Are there any features in the 
present burglary coverages which are 
troublesome from the standpoint of 
selling or clairn adjustment? 

A: There seems to be some opinion 
among adjusters that the words “mys- 
terious disappearance” don’t mean 
what the dictionary says they mean. 

Yes, inventory requirement in store- 
keepers’ burglary and robbery policy. 

Average insured does not compre- 
hend the difference between burglary, 
theft, hold-up, etc. Definitions of “cus- 
todian,” ‘messenger’, etc. should be 
broadened. 

Eliminate all mysterious disappear- 
ance losses from residence and outside 
theft policy with corresponding re- 
duction in rate. 

Theft away from premises should 
automatically include coverage in un- 
attended cars. 

A comprehensive blanket policy for 
businesses like personal _ property 
floater for resident property. 

The coinsurance clause on mercan- 
tile open stock is misleading to in- 
sured unless the agent is very careful 
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in presenting the importance of this 


clause. a 
The burglary rates and classifica- 


' tions should be reviewed and adjusted. 


The classifications in instances are out- 
moded with some businesses that en- 
gage in numerous activities and the 
rates seem to be excessive in mi 
classifications as respects the exp~st 

Eliminate A and B divided cover. 

The coinsurance feature in burglary 
should be eliminated and minimum 
premiums based on value of stock. 
There would be less sales resistance 
to rates of this type. 

Eliminate the cheaper residence bur- 
glary with many limitations for one 
residence burglary built to the need, 
with one set of limitations. 

Glass breakage should not be ex- 
cluded in open stock burglary policy. 


Storekeepers’ burglary and robbery 
policy does not match up in price 
or coverage with many elective or oth- 
er forms of burglary coverage offered 
by non-bureau companies. 

“Presumption of theft” in residence 
theft policy has proved bothersome in 
adjustments. A clarification of the 
meaning should help. 

The definition of “theft” should 
clearly state that, in order to honor a 
mysterious disappearance claim, there 
must be a presumption of theft—no 
coverage if an article is merely lost. 

Q: What obstacles do you feel pre- 
vent wider sale of burglary coverages, 
residential and commercial? 

A: Inland marine competition with 
better coverage. 

Residential losses in this area have 
been minor. Commercial risks require 
too much inspection work and open 
stock especially is too high and the 
coinsurance requirements confusing. 

A comprehensive blanket policy for 
businesses like PPF for resident prop- 
erty. 

Limit on storekeepers should be 
$2,000. 

e . * 


Non-flexibility of coverages makes 
each policy a complete selling job. If 
safe burglary had no forcible entry, 
open stock the same, and policy written 
on “theft” basis with element of theft 
outweighing mysterious disappearance, 
then one policy on blanket basis would 
serve for safe burglary, open stock 
and messenger robbery as well as in- 
terior robber. 

1. In most cases burglary insurance 
is not catastrophe cover. 

2. Most burglary policies are too 
restricted and limited in terminology 
and phrasing in the commercial field. 

High cost—plus technical exclusions, 
such as “breaking out.” 

Rate is only obstacle, but this prob- 
ably cannot be reduced in view of the 
loss experience nation-wide. 

Q: Do you have any other sugges- 
tions for changes to improve the bur- 
glary manual, policy forms or endorse- 
ments? 

A: Provide better system of classi- 
fication for safes and vaults so that 
they can be more easily classified. 

Broaden coverages or define better 
those provided. 

Place endorsement number by par- 
ticular paragraph in manual. 

Reinstate loss under all burglary 
Policies without charge, instead of resi- 
dence burglary only. 

Develop storekeepers’ and office 
burglary and robbery for wider sales. 

Burglary manual should be tab-in- 
dexed. 

Make provision for “banking by 
mail” coverage in broad form M&s. 
Provide a schedule policy for small 
Stores covering interior, exterior, safe, 


Get Out and Sell, Toale 
Advises N. C. Agents 


Get out of the office and sell some 
insurance, Eugene A. Toale, director 
of the educational division of National 
Assn. of Insurance Agents, advised 
agents attending the institute of in- 
surance at University of North Caro- 
lina. He suggested that every agent 
should be familiar with what is going 
on in his office, know the duties of 
each employe. But he should also hire 
a supervisor to relieve him of desk 
work so he would have more selling 
time. 

Mr. Toale was one of more than 30 
instructors at the institute sponsored 
by North Carolina Assn. of Insurance 
Agents and the university in coopera- 
tion with NAIA. 





Timmerman in New Post 


H. J. Timmerman, former chief dep- 
uty commissioner of Utah and with 
the department there for about 10 
years, has joined Mutual Savings of 
Salt Lake City as assistant secretary. 

The company moved recently into a 
new home office at 449 East 21st street. 





Promote Herman at Cleveland 


August R. Herman has been named 
agency sales manager in greater Cleve- 
land and Cuyahoga county by Mutual 
of Omaha and United of Omaha. He 
will be in charge of agent activities 
and new business production in A&H 
and life. Mr. Herman entered insur- 
ance with Mutual of Omaha in Cleve- 
land in 1936, later was a_ general 
agent and then rejoined the group. 








etc., with a rate per $100 for each peril 
and a policy minimum under $25. 

The high level of national economy 
has outgrown need of A and B sep- 
arately on residence theft. Blanket cov- 
erage at a modified cost would be de- 
sirable. 

Credit should be allowed on money 
and securities policy for business open 
24 hours a day where safe could not 
be burglarized without holding up 
some employe or employes. 

Q: Have you experienced any diffi- 
culty as a result of the changes in the 
residence glass coverage, rules and 
rates? 

A: Restricted coverage and in- 
creased cost make the coverage unat- 
tractive. Probable maximum coverage 
in any one 3-year period is $50 and 
25% is too much premium. 

The fire companies apparently pulled 
a fast one on the glass-writing casualty 
companies. Many of our clients are 
not yet aware of the recent residence 
changes as we don’t have occasion to 
notify them until prior to renewal. 

With the introduction of AEC with- 
out the $50 deductible, the need for 
glass insurance has just about van- 
ished. 

The bureau raised the rate and 
limited the coverage. I think it should 
be limited to $50 per window pane— 
not per accident. 

The limitation to $50 per occurrence 
is not feasible—limitation fits only in 
event all fire and AEC is in same agen- 
cy. Without this, insured is in bad 
position. Have had two losses in past 
year of over $160 each. Fortunately 
old form AEC becomes too expensive 
on homes over $50,000 value. Old com- 
bination residence form would be bet- 
ter. 

Q: Do you have any other sugges- 
tions for changes to improve the glass 
manual, policy forms or endorsements? 

A: Eliminate the territorial discounts 
and quote the lower rates as to terri- 
tory. Retention glass premium should 
be followed. Most mutuals are still us- 
ing it. 
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OR more than 100 years the trade 

mark of the “Hanover Fire” has 
been emblematic of unquestioned 
security to policyholders and a 
pledge of service to producers. It is 
a guarantee of strength and depend- 
ability—it is indicative of a spirit of 
fair dealing and friendly cooperation. 


Established on Hanover Square, New 
York City, in 1852, the company is a 
nationwide aggressive organization 
whose facilities are always available 
to further the best interests of its 
producers. 








You are cordially invited to avail 
yourself of these factors of sound 
security and specialized service by 
writing to: 

* 


THE HANOVER 


FIRE INSURANCE COMPANY 
of NEW YORK 
Org. 1852 


* 


HOME OFFICE 
111 John Street, New York 38, N. Y. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago 4, Illinois 


PACIFIC COAST DEPARTMENT 
340 Pine Street 


San Francisco 4, Calif. 
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Tam been awarded the automobile fleet 
pa Agency Gets insurance on vehicles of the Florida 

Fla. Fleet Cover road department at an annual pre- 


mium of $59,530. Acting Governor 
The Crowder agency of Tampa has Johns instructed the department to 








American Equitable Assurance Company 
of New York 
Organized 1918 






Globe & Republic Insurance Company of America 
Established 1862 






Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 







New York Fire Insurance Company 
Incorporated 1832 





Corroon « Reynotps, Inc. 
MANAGER 


92 William Street, New York 38, N. Y. 
Losses paid exceed Three Hundred Fifty Million Dollars 






award the contract to the agency after 
Commissioner Larson refused to ap- 
prove a policy issued previously by 
Ins. Co. of Texas. Because he said, 
the rates did not follow schedules filed 
by National Bureau. The first policy 
will be cancelled. 





NAIB Bulletins Members 


on Revenue Code Changes 
(CONTINUED FROM PAGE 13) 

cally defective. In the case of a mar- 
ried woman not legally separated or 
divorced (whether living with husband 
or not) the deduction is not allowable 
unless she files a joint return with her 
husband and the deduction will be re- 
duced by the amount adjusted gross in- 
come on the joint return exceeds $4,- 
500 (unless the husband is physically 
or mentally defective). No deduction 
may be made for payments for child 
care made to a person for whom a de- 
pendency deduction is taken. 


4. Alimony not under decree: Peri- 
odic support payments to the wife un- 
der a written separation agreement ex- 
ecuted after enactment of the code will 
be deductible by the husband and tax- 
able to the wife even though no court 
decree exists, if the parties are separa- 
ted and do not file a joint return. Sim- 
ilar treatment applies to period sup- 
port payments received after the en- 
actment date made under any type of 
decree entered after March 1, 1954. 
III. Dividend income of individuals. 

The first $50 of dividends received 
from domestic corporations in the tax- 
able year are not reported in income. 
On a joint return each spouse is en- 
titled to this exclusion with respect to 
his or her own dividend income. 

In addition, effective as to dividends 
received after July 31, 1954, in excess 


of the exclusion, there is a credit 
against the tax equal to 4% of the 
amount of such dividends received 


from domestic corporations. This cre- 
dit, however, may not exceed 2% of 
taxable income for the calendar year 
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Union Charges Ohio Agents 
with Weakening W.C. Law 


CLEVELAND—A series of resoly- 
tions was adopted by Ohio Federation 
of Labor at its annual meeting here 
charging Ohio Assn. of Insurance 
Agents and others with promoting 
“weakening amendments to the state’s 
law on workmen’s compensation.” 

The federation passed several reso- 
lutions asking liberalization of the 
WC law and also went on record as 
favoring a federal health insurance 
program. 








1954 and 4% of taxable income for 
subsequent years. Dividends from 
special categories of corporations such 


as life insurance companies, China 
trade act corporations, etc., do not 
come within the exclusion or credit. 


Certain non-resident aliens are not en- 
titled to the credit. 
IV. Retirement income. 

A person over 65 years may now be 
entitled to a retirement income credit 
which may reduce his tax by an 
amount not to exceed $240 at present 
rates. The credit consists of excluding 
from tax at the lowest bracket $1,200 
of his otherwise taxable income con- 
sisting of pensions, annuities, interest, 
rents or dividends. If the taxpayer is 
under 65 years and is returned under 
a public (governmental) retirement 
system he is allowed a similar credit 
up to $1,200 of his pension or annuity 
received under the public retirement 
system but not with respect to other 
income. The term public retirement 
system does not include a fund or 
system established by the United States 
for members of the armed forces. To 
qualify for the retirement income cred- 
it, the taxpayer must have received at 
least $600 in earnings in each of any 
previous 10 years. A widow qualifies 
if her husband would have. The $1,200 
is reduced by social security payments, 
railroad retirement benefits and other 
tax exempt pension payments received 
by the taxpayer. It is also reduced by 
earned income for the year in excess 
of $900 if the taxpayer is under 75 
years. 

V. Changes with respect to insurance 
and annuities. 

1. Where proceeds of life insurance 
policies are paid in installments, the 
interest element accruing after death 
will be taxable to the _ beneficiary 
where death of the insured takes place 
after enactment of the new code. An 
exception is made in the case of the 
surviving spouse of the deceased in- 
sured, who is entitled to an annual 
exclusion of $1,000 of such interest. 

2. The long standing 3% rule for 
taxing annuities has been dropped. 
since it was believed the rule worked 
a hardship to the taxpaeyr. The new 
rule permits recovery of cost over the 
the life expectancy of the annuitant 
or, if the annuity is for a fixed number 
of years, over the term of the annuity. 
Provision is made for application of 
the rule to annuities on which pay- 
ments commenced prior to enactment 
of the new code. Special rules apply to 
particular cases. For example, in the 
case of employes’ annuities, where 
both employer and employe contrib- 
uted and the annuity payments in the 
first three years will equal the em- 
ploye’s contributions, the annuitant 
excludes all payments until his entire 
cost has been recovered. The general 
rules applicable to annuities will also 
be applie dto installment payments 
under endowment and other policies 
paid by reason other than death. 

3. Where a lump sum is received un- 
der an annuity, endowment or life in- 
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surance policy, other than by reason 
of death, the excess over cost is tax- 
able but the tax will not exceed what 
would have been paid if the one-third 
of the lump sum had been received 
in the taxable year and one-third had 
been received in each of the two pre- 
ceding taxable years. 

4. If the insured has an option to re- 
ceive an annuity or installments for a 
fixed period instead of a lump sum 
and if the option is exercised within 
60 days after the date on which the 
lump sum first becomes payable, the 
payments will be taxable under the 
annuity rule and there will be no con- 
structive receipt of the lump sum. 

5. With respect to life insurance pay- 
able to named beneficiaries, the old es- 
tate tax rule was that the proceeds 
were taxable for estate tax purposes 
if the insured retained any incident 
of ownership or, if he had no incident 
of ownership, to the extent he paid 
premiums on the policy. The new code 
makes a significant change in this 
estate tax rule. Premium payments will 
no longer affect the determination of 
the includibility of the proceeds in the 
decedent’s estate. The incident of own- 
ership test remains however, and un- 
der the new code includes a rever- 
interest if the value exceeds 
5% of the value of the policy imme- 
diately before the death of the deced- 
ent. 

6. With respect to estate tax, the 
new code also contains specific pro- 
visions applicable to taxation of joint 
or survivor annuities and employes’ 
annuities. 

7. The new code permits certain ex- 
changes of policies with income tax 
consequences. 

8. The new code makes certain 
changes with respect to the income 
tax exclusion of the $5,000 death ben- 


efit to employes (which may or may 
not be provided through insurance). 

9. The new code specifically sets 
forth that employes are not taxed on 
any employer contributions to an ac- 
cident or health plan, whether insured 
or not insured. Exemption for insur- 
ance premiums applies to individual 
and group policies. The code enumer- 
ates the conditions under which bene- 
fits received by employes under such 
plans will also be non-taxable. 

VI. Changes in methods of accounting. 

1. The new code gives the taxpayer 
who is on an accrual basis an election 
to defer reporting of prepaid income. 
It defines “prepaid income” as income 
received in connection with and di- 
rectly attributable to a liability which 
extends beyond the close of the taxable 
year and defines “liability” as a lia- 
bility to render services, furnish goods 
or other property or allow the use of 
property. Whether or not brokers’ com- 
missions come within the meaning of 
prepaid income may be indicated in 
the regulations to be issued covering 
the new law. 

2. The new code also gives a tax- 
payer on an accrual basis an election 
to deduct reasonable additions to a 
reserve for estimated expenses within 
limits described in the provision. Ex- 
amples given in the Senate commit- 
tee report of the type of expense to 
which the new provision is intended 
to apply include sales returns and al- 
lowances, freight allowances, quan- 
tity discounts, vacation pay, and cer- 
tain liabilities for self-insured injury 
and damage claims. 

3. The new code also contains other 
new accounting provisions, including 
the right to compute tax on a 52-53 
week accounting year; right to use 
hybrid accounting methods; treatment 
of repayment of items previously in- 





Soundly-protected clients... 
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@ BUSINESS 
PROPERTY OWNERS, 
who depend on you 
to arrange their 
programs for maximum 
safety and protection, 
will welcome Grain 
Dealers’ efficient loss 
prevention and claims 
service—plus mutual 
savings that lower 
insurance cost. 
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cluded in income; treatment of adjust- 
ments required by change in methods 
of accounting and new rules covering 
installment method accounting. 

Discussing partnerships, the 
mary says: 

To a large extent the numerous new 
provisions respecting partnerships 
merely incorporate in the code the 
law, rules, and practices which have 
prevailed for years. The provision in 
the main, are applicable for partner- 
ships years commencing after 1954. A 
partner may now generally deal with 
the partnership as a separate entity 


sum- 


when engaging in a transaction with 
the partnership other than in his ca- 
pacity as a partner. Certain restric- 
tions are placed on the taxable year 
which a new partnership may adopt 
or to which an existing partnership 
may change. Rules are set forth for 
determining a partner’s basis of his 
interest in the partnership, the tax 
status of payments to a deceased or 
retiring partner and the tax effect of 
death or retirement of a partner or 
sale of his interest. Fixed salary and 
interest payments to a partner are 


treated as though paid to an outsider. 


Appraisal Evidence must be 


ALWAYS AVAILABLE 





Appraisal service is no better than the records on which the judg- 
ment of value is based. Sometimes years may pass before the ap- 
praisal is tested by a sudden emergency—and then the facts about 
the property must be on hand, though values may have changed. 


We have often been asked to produce appraisal records compiled 
by us twenty or thirty years earlier. Clients ‘of The American 
Appraisal Company are secure in the knowledge that our detailed 
records are always available...and always based on facts, care- 
fully gathered, painstakingly checked. 


This dependable service is one of the reasons why The American 
Appraisal Company—the largest and most widely used in this 
field—has been chosen so often by so many firms, large and small. 


One of our representatives will be glad to help your clients 
define their appraisal needs, whether for insurance placement, 


rating or proof of loss. 


Send for this valuable booklet 
“How You Benefit by American Appraisal Service.” 
You will be under no obligation. 


Home Office: Milwaukee 


Atlanta Kansas City 
Baltimore Los Angeles 
Boston New Orleans 
Buffalo New York 
Chicago Philadelphia 
Cincinnati Pittsburgh 
Cleveland St. Louis 
Detroit San Francisco 


Washington, D. C. 
affiliated: 
Canadian Appraisal Company 
Montreal and Toronto 
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Shivers’ Renomination 
Win for Texas Board 


The renomination of Governor Allan 
Shivers is considered by some as an 
endorsement of the Texas board of 
commissioners. The state’s “insurance 
Situation” was a hot issue in the recent 
Democratic primary, with Shivers’ op- 
ponent, Ralph Yarborough, declaring 
among other things that he would “fire 
all three members of the board”. 


As reported previously in THe Na- 
TIONAL UNDERWRITER, the various seg- 
ments of the insurance business in 
Texas are considering organization of 
an insurance industry council, using 
insurance federations of other states as 
models, to eliminate trouble spots. Earl 
W. Gammage of the Pan American 
group of Houston, chairman of the 
steering committee formed last June in 
Dallas by representatives of 18 
branches of the business, has said that 
“recent developments not only make it 
advisable but imperative that we have 
such an organization at the earliest 
possible date.” He referred particularly 
to the Illinois Insurance Federation as 
providing the type of services that 
would be of great benefit in Texas. 

Concurrently a study has been re- 
leased dealing with the failures of 64 
Texas insurers during the 15 years 
since Sept. 1, 1939. Broken down by 
types of companies, they were: County 
mutual fire, 18; stock, 12; mutual, 11; 
reciprocal exchanges, 5; Lloyds, 4; 
burial associations, 6; fraternals, 4; and 
local mutual aid associations, 4. 

Most of the stock failures involved 
insurers affiliated with Lloyds or mu- 
tual groups. 


Another breakdown shows that 32 of 
the failures occurred from 1939 to 1945 
and the balance between 1947 and 1954. 
The worst year was 1941 with eight 
failures, with 1940 and 1942 recording 
seven. There were five failures in 1949, 


four in 1950, six in 1951, four in 1952, 
six in 1953 and five in 1954. 





Pays Reduced Dividend 


To Meet NY Requirements 


Northeastern of Hartford, the fire 
reinsurer that is a member of the 
Hawkeye-Security group, recently 
paid an 8% cent dividend. George 
Olmstead, chairman of the company, 
wrote stockholders that this was to 
comply with a New York department 
requirement. 

Northeastern, he wrote, is a Con- 
necticut corporation and is primarily 
governed by the laws of that state. 
However, it does business elsewhere, 
including New York “and as a condi- 
tion to doing business in New York 
certain restrictions are placed on the 
payment of dividends if the superin- 
tendent of insurance of New York so 
requires. 

“By the exercise of this restriction 
non-New York corporations can be 
prevented from paying greater divi- 
dends than those paid by New York 
corporations. 

“The amount of this dividend, plus 
the 25 cents per share paid in Febru- 
ary, 1954, is the maximum dividend 
permitted under a ruling received by 
your management” from the New York 
department. “You will note from the 
enclosed comparative balance sheets 
that the operations of the company 
for the first five months of 1954 after 
payment of the $75,000 dividend in 
February were exceptionally favor- 
able. 

“It will continue to be the policy 
of “directors” to distribute a reason- 
able portion of the earnings of the com- 
pany in the form of dividends to 
stockholders within such limitations as 
may be imposed by statute or regula- 
tion.” 

The New York law (section 343) 
provides that no domestic stock fire or 
marine company can pay a cash divi- 
dend which aggregates in a year more 
than 10% of the outstanding capital 
stock of the insurer. 
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REPRESENTING Lloyds London 


received on business done 
fornia in 1953 totaled $1,852,628,223, 


LOS ANGELES—Direct premiums 
in Cali- 


an increase of 12.66%, according to the 
California department. 

Premium tax assessments for 1953 
will be $38,500,609, a gain of 12.17%. 
Surplus line brokers’ taxes due on 1953 
business was $677,766, a gain of 
20.26%. 


Buchanan Retires After 
31 Years with Aetna 


Thomas F. Buchanan, vice-presi- 
dent in charge of the loss department 
of Aetna Fire, has retired after 31 
years with the group. He has been in 
insurance 50 years. 

He began his career as a member of 
the loss department of Atlas and after 
12 years joined General Adjustment 
Bureau at Boston as chief clerk and 
staff adjuster. He returned to Atlas 
in 1919 as special agent in western 
New England and four years later 
joined Aetna as state agent in Connec- 
ticut and Western Massachusetts. 

In 1928 he became general adjuster 
for the group and in 1920 was elected 
assistant secretary. He became secre- 
tary in 1933 and vice-president in 
1943. 

As an authority on losses and ad- 
justments, Mr. Buchanan has _ been 
widely quoted and his articles have 
appeared in national insurance publi- 
cations. He has also been a lecturer at 
Hartford College of Law and Insur- 
ance. 

He is a charter member and past 
president of both Loss Executives Assn. 
and New England Loss Executives 
Conference, a charter member of Bay 
State Field Club, past vice-president 
of Connecticut Field Club and was on 
the executive committee of New Eng- 
land Fire Insurance Executives, now 
New England Fire Insurance Rating 
Org. 

He has been chairman of the loss 
advisory committee of Factory Insur- 
ance Assn., vice-chairman of the loss 
arbitration committee of Inland Ma- 
rine Underwriters Assn. and served on 
the committee on adjustment and the 
committee on incendiarism and arson 
of National Board, and the policy re- 
vision committee of National Automo- 
bile Underwriters Assn. 


Has $100,000 Stock Dividend 

Pan-American Casualty of Houston is 
increasing capital to $500,000 through 
a $100,000 stock dividend. The affili- 
ated company, Pan-American Ins. Co., 
paid a similar stock dividend earlier 
this year. ; 

The Pan American companies ex- 
pect soon to start writing fire cover- 
age. 








Fined for Unlicensed Sales 

Lee Wolff, an official of a Raleigh 
loan company, was fined $200 for sell- 
ing automobile insurance without a li- 
cense after pleading nolo contendre. 
The insurer involved was American 
Bankers of Miami. 


Physicians, dentists, musicians, artists, architects, golf pros 


and other skilled professionals must have the Hand Disable- 


serve as an entree to clients. 


Total Loss 

Both Hands....... $10,000 
Right Hand.......$ 6,000 
Ske Gini. .,.<. 00 $ 5,000 


ment accident coverage which you can write through Illinois 
R. B. Jones Inc. A direct mailing campaign to this effect can 


The rate for this essential coverage is $5 per thousand 
(minimum $2,500). An example of the coverage for $10,000 
principal sum, premium $50, is as follows: 


Loss of Use 
(After 21 days) 


$120 per Week..... Both Hands 
$ 80 per Week..... Right Hand 
$ 60 per Week...... 


IIlindis fh. 6. Jones ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. « Emerson 2584 
William E. Lersch, Vice-President 


Left Hand 


—— 


Misuse of Fire Rates P 


Draws Warning in Ind, 


INDIANAPOLIS—In a bulletin to 
agents, field men and companies op. 
erating in Indiana, Commissioner Wells 
has warned against using protected 
dwelling rates for fire policies on pro- 
perty located beyond municipal fire 
protection. 

The bulletin, included in a genera] 
mailing by the Indiana Rating Bureay, 
referred to information that has come 
to the department that field men and 
companies are “knowingly accepting” 
unprotected dwelling business at rates 
for protected classes, contrary to filings 
made by the rating bureau. Agents 
are warned to adhere to these filings, 
Violations will be considered as mis- 
demeanors according to Indiana law, 
the bulletin states. 

The bulletin also stated the depart- 
ment “will immediately adopt a pro- 
gram of inspection and investigation of 
agencies.” It is understood that a new- 
ly-hired investigator will spend much 
of his time following up complaints 
on this subject. Many have come from 
the Fort Wayne area, but the depart- 
ment is also pursuing reports of such 
practices in other Indiana cities. 





Maine Assn. Completes 
Convention Program 


The program for the annual conven- 
tion of Maine Assn. of Insurance 
Agents, Sept. 15-17 at Poland Spring, 
has been completed. It includes greet- 
ings from Commissioner Mahoney, a 
talk on some of the problems of in- 
surance by Allan Wikman, manager of 
education and research of General Ad- 
justment Bureau, New York, and on 
legal liability beyond and within pol- 
icies by Robert M. Morrison, Boston 
attorney, on the first day. Speakers 
the second day will be Dr. Allen Saud- 
ers, senior physician of Augusta state 
hospital, on pyromania, and William N. 
Woodland, editor of the Standard. 

Also scheduled is a sports program 
of golf, horseshoe pitching, tennis, 
swimming and soft ball. For women 
attending the convention, a_ special 
program of sports and entertainment 
has been planned. 

After an informal dinner Sept. 15, 
a meeting of the association’s execu- 
tive committee will be held under the 
direction of Edward R. Ladd of Rock- 
land. Clyde T. Congdon, Brunswick, 
association president, will preside at 
all sessions and at the president’s ball 
after the convention banquet. 





Combines Cincinnati Offices 


National Surety and Fireman’s Fund 
have moved into a common office in 
Cincinnati. The new quarters are in 
the First National Bank building. It 
is understood operations will be car- 
ried on separately and there is to be 
some expansion in National Surety’s 
activities. 

D. A. Knipper has joined the Cin- 
cinnati office to handle casualty for 
National Surety. A navy veteran of 
World War II and the Korean conflict, 
he has been with Hartford Accident in 
Cincinnati. He is a graduate of Xavier 
University. 





Correction on W. Va. Meeting 


The name of the national state di- 
rector elected by West Virginia Assn. 
of Insurance Agents at its annual 
meeting at White Sulphur Springs 1s 
Roy S. Thompson, Bluefield. His name 
appeared incorrectly in the convention 
report appearing in the Aug. 19 issue. 

The banquet speaker, not reported 
in the convention story, was Clem 
Johnston, president of the U. S. Cham- 
ber of Commerce. He stressed that 1- 
dications are favorable business will 
remain at a high level. 
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Gets Injunction on Ohio 
. e 

Law Applying Agents 
Standards to Reciprocals 

Cleveland Insurance Exchange, a 
reciprocal, with Cleveland Underwrit- 
ers Co. as its attorney, has obtained a 
temporary injunction in the common 
pleas court at Columbus enjoining the 
Ohio department from enforcing a- 
sainst it the new state law which re- 
quires representatives of reciprocals 
to observe the laws that apply to oth- 
er agents. These relate to taking of ex- 
aminations, controlled business, etc. 


CPCU Annual Is Set for 
Chicago, Sept. 29-Oct. 1 


(CONTINUED FROM PAGE 1) 

J. Guess, Jr... W. C. Ryan & Co.; Rob- 
ert Mehorter, McDaniel & Co.; Charles 
W. Pachner, Frankel & Co.; Donald D. 
Pillsbury, National Bureau manager 
of burglary and glass, and Hamilton 
Wade, treasurer Hamilton & Wade, all 
of New York. 

The third seminar—‘A. & H.—Cur- 
rent Facilities and Improvements 
Needed”—is composed of Ingolf Otto, 
general manager Oppenheimer Bros.; 
Percy Lorie, local agency head; Leon- 
ard Milstead, liability and fire depart- 
ment manager, Equity Mutual, and 
William J. Mitchell, service office 
manager Ins. Co. of North America, all 
of Kansas City. , 

There follows the all-industry lunch- 
eon and the national conferment, with 
Robert M. Babbitt, Jr., vice-president 
Joyce & Co., Chicago chapter president, 
presiding. Conferment will be made by 
Dr. Harry J. Loman, dean of American 
Institute. The speaker will be Neville 
Pilling, U. S. manager Zurich. That 
afternoon there will be the general 
business session. 

The final day there will be a semi- 
nar on “Theory and Practices of Mak- 
ing Insurance Rates’, with Donald W. 
Ross, assistant secretary Phoenix of 
Hartford, moderator, and Paul U. Sun- 
derland, Jr., business extension depart- 
ment, Hartford Accident; William O. 
Bailey, Aetna Casualty, Hartford; Gar- 
ret W. Roerink, analyst for the Amer- 
ican, Newark; Armin J. Mueller, as- 
sistant secretary of the Phoenix; Clar- 
ence R. Rauter, assistant manager of 
Interbureau, New York, and Donald 
M. Witmeyer, manager Security of 
New Haven. 

The luncheon, which will be presided 
over by Albert M. Devroye, assistant 
secretary Millers National and Illinois 
Fire, Chicago chapter vice-president, 
will have as a theme the “American 
Institute”’. 

Mr. Rodda will moderate the final 
seminar—‘‘The Saskatchewan Automo- 
bile Accident Compensation Plan’— 
which will hear Alice M. Chellberg, 
assistant secretary of American Mutual 





Alliance, Chicago, secretary of Chi- 
cago CPCU chapter. 
A cocktail hour and dinner dance 


will wind up the meeting. 

There will be a special headquarters 
for ladies, and events will include a 
Lake Michigan cruise; cultural and 
shopping tours, and a luncheon and 
Style show. 


July Auto Deaths Down 


_July marked the seventh consecu- 
tive month in 1954 showing fewer 
euto deaths than the previous year, 
according to National Safety Council. 
A total of 3,150 deaths was the largest 
for any month this year, but was still 
3% below July, 1953. Total for the 
seven months was 19,450, down 5% 
from 20,500. 

With motor vehicle travel up 3% 


over last year at the end of six months 
(figures not available for July), this 
Means a rate of 6.1 death per 100 mil- 


lion miles, the lowest mileage death 
rate on record for the first half of 
the year. Leading the field for seven 
months in fewer deaths for cities 
with a population of over 1 million 
were Los Angeles, Detroit and Chi- 
cago in that order. 


Takes Welfare Fund Stand 


U. S. Chamber of Commerce is urg- 
ing employers to play a stronger role in 
administering employe welfare funds 
to prevent abuses brought out in re- 
cent investigations. Because of certain 
weaknesses in the Taft-Hartley act, 
unions have sometimes assumed the 
major role in governing these funds, 
although employers are the chief con- 
tributors, the chamber points out. It 
is recommending that both employers 
and labor leaders cooperate in seeking 
legislation to set up strict standards 
for administration of welfare funds. 








Fight Brewing in Wis. 
on WC for Hearing Loss 


If Wisconsin industrial commission’s 
workmen’s compensation advisory 
committee cannot compromise on the 
problem of compensation for loss of 
hearing caused by industrial noise, the 
state federation of labor, AFL, will 
introduce its own compensation bill in 
the legislature, according to George A. 
Haberman, president of the federation. 

The state supreme court ruled that 
a worker does not have to suffer wage 
loss to be compensated for loss of hear- 
ing, and because of this the legislature 
cut the maximum compensation in 
such cases from $12,500 to $3,500. La- 
bor representatives are seeking to in- 
crease the amount. 


Five U. S. Marine Men 
to Holland Conference 


Five American marine insurance un- 
derwriters will represent the U. S. at 
the annual conference of International 
Marine Insurance Union at Schevenin- 
gen, Holland, Sept. 6-11. 

The delegation is Harold Jackson, 
president of William H. McGee & Co., 
and vice-chairman of the Internation- 
al Union; Owen E. Barker, executive 
vice-president of Appleton & Cox and 
first vice-president of the _ institute; 
Frank B. Zeller, U. S. marine man- 
ager of Royal-Liverpool and president 
of American Institute of Marine Un- 
derwriters; John Byrne, president of 
Talbot, Bird & Co., chairman of one of 
the conference committees, and Henry 
C. Thorn, vice-president of North 
America companies. 





Vote for ‘Re-evaluation’ 


of Schools’ Insurance 

After an investigation by a special 
committee of the city council of Mad- 
ison, Wis., aldermen there voted to 
ask the city’s board of education -to 
“re-evaluate” its school insurance 
program. 

In an editorial, the Capital Times 
of Madison stated the board “is ap- 
parently handling the program in such 
a way that it is costing the taxpayers 
$11,000 more than it should and that 
this cost virtually involves no risk for 
the insurer.” 

The editorial further stated “the 
board is paying $19,000 for (fire) in- 
surance it could buy for $8,000, ac- 
cording to a letter from an insurance 
firm in the board’s own files. The $19,- 
000 is being paid to private insurers 
to cover losses only in excess of $250,- 
000. The first $250,000 is covered by the 
city insurance fund. There is virtual- 
ly no risk involved in the coverage.” 

The $19,000 premium, commission 
from which goes to all members of 
the Madison Insurance Board, is for 
a five-year period. 





Parker-Allston Associates has been 
appointed advertising counsel for three 
new accounts. They are Constellation, 
Nordisk Re and New Jersey Assn. of 
Mutual Fire Insurance Companies. 


Will Write Physicians 
Floater at Fire Rate 
Plus Loading 


Cincinnati Ins. Co. has introduced a 
physicians floater which will be writ- 
ten at the fire contents rate applicable 
to the risk plus a loading. This differs 
from the Inland Marine Insurance 
Bureau method which employs a 
schedule of flat rates regardless of the 
fire exposure. 

Another difference in the Cincin- 
nati floater is coverage, under the 
basic definition, of improvements and 
betterments as well as furniture and 
fixtures. Improvements and better- 
ments may not be covered under the 
IMIB form and furniture and fixtures 





are covered optionally, by endorse- 
ment. 
Murphy Surveys Weapons 


For Compulsory Auto Fight 
(CONTINUED FROM PAGE 23) 
political exhibitionism that has per- 
sisted in Massachusetts through all of 

the 27 years. 

That political pressures in Massa- 
chusetts have resulted in inadequate 
rates seems incontrovertible, Mr. Mur- 
phy observed. Stock companies have an 
underwriting loss averaging 8% on the 
compulsory coverage over the 27 years. 
These same pressures also resulted in 
the following developments: Resigna- 
tion in 1928 of the commissioner be- 
cause he refused to promulgate rates 
he considered inadequate; a_ special 
legislative session in 1931 to promul- 
gate lower rates due to legislators’ 
demands; exclusion in 1936 of the 
guest occupancy coverage in order that 
a political promise to reduce rates 
might seem to be fulfilled; an appeal 
taken in 1937 to the courts because of 


inadequacy of the rates; ferendum 
in 1950 to obtain a state wide flat rate, 
another appeal to the courts in 1952 
because of rate inadequacy. 

Plans alternative to compulsion have 
been criticized as imposing an addi- 
tional cost on insured, Mr. Murphy 
stated. He said he believes a greater 
additional cost would be imposed un- 
der a compulsory system, despite the 
statement of the New York motor ve- 
hicle commissioner that it would cost 
less to administer the compulsory law 
than the safety responsibility law. 

Under the system as proposed in 
New York the policy need not be coter- 
minous, but the commissioner would 
make rules insuring continuation of 
coverage during the registration peri- 
od. 


Whatever the regulation, the time 
would come when the non-renewing 
motorist would be without insurance 
and the duty would fall on someone to 
repossess registration plates. It also is 
provided when insured cancels he must 
first surrender his plates and obtain a 
certificate to present to the insurer 
before the unearned premium can be 
refunded. Many motorists sell their 
autos and do not purchase another, 
others use the car only a part of the 
year and cancel coverage for the period 
it is not in use, there are many changes 
of ownership during the year—all fac- 
tors which would result in inconven- 
ience to the public and a high adminis- 
tration cost. 

Of particular interest to insurance 
counsel, Mr. Murphy noted that the 
certain highly placed advocates of com- 
pulsory insurance are even now de- 
manding the present system of negli- 
gence law be abrogated in the auto- 
mobile field and a system of compen- 
sation regardless of fault be substitu- 
ted. 
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Face Big Issues in Ill. KO 
Of NAUA Rate Filing 


(CONTINUED ON PAGE 2) 
which is in effect in all other states 
except Illinois and Mississippi. 

The controversy in Illinois is re- 
garded by auto physical damage in- 
surers as of real importance, since it 
involves some of the most important 
principles of their rate making. Con- 
sequently. a good attendance of in- 
surer executives is expected to be on 
hand for the session Sept. 15. This ses- 
sion, incidentally, may run for two or 
three days. Some of the issues, such 
as those of investment income on un- 
earned premiums and uniform appli- 
cation of a rate reduction, involve 
other segments of the business. If the 
department’s views on such principles 
as they are applicable to auto PHD 
were to prevail, other parts of the 
business would be seriously affected. 

Laddie T. Pelnar, acting insurance 
director, presided at the hearing last 
week. Among others who represented 
the department were Charles E. Vur- 
sel, chief rate analyst and John T. L. 
Godlewski, attorney. For NAUA John 
Reid of Watters & Donovan, NAUA 
counsel, New York; Montgomery Win- 
ning. Springfield attorney; and W. D. 
Hall and D. P. Frame of the NAUA 
head office appeared. 





Attorneys Face Loss of 


BI Cases, LaBrum Warns 
(CONTINUED ON PAGE 2) 

set the jury verdict, noting “because 
of the bickering and brawling of both 
counsel, the jury could not possibly 
have decided the real issues on their 
merits, but was sidetracked into pass- 
ing judgment on the character of the 
attorneys.” It also said “the conduct 
of both counsel was of such nature as 
to vitiate the entire trial.” 

There is no place in the legal pro- 
fession for distortion, misstatement, 
misleading, false and inflammatory 
argument, Mr. LaBrum observed. “We 
should not fight fire with fire, we 
should fight it with facts, leaving it to 
the judgment of the jury and judge to 


distinguish between fact and false- 
hood.” 

In recent years, Mr. LaBrum said 
the skill and imagination of plaintiff’s 


counsel, and the great increase in the 
amount of jury verdicts, have been a 
source of irritation to defense counsel 
as well as a great expense to their 
clients. “The ‘regulars’, as we call 
them, have employed every possible 
device to raise verdicts to almost fan- 
tastic levels. Openly, they have used— 
and in many cases abused—demonstra- 
tive evidence of all kinds. Not so 
openly, some of them have used other 
means which no lawyer worthy of the 
name would think of using. But the 
answer to the problems created by 
these abuses is not the use of similar 
means on our part.” 

To minimize the damage, the speak- 
er said attorneys must bend efforts in 
every ethical way to make the public 
understand the bills eventually must 
be paid by them. 

Mr. LaBrum also wondered if at- 
torneys are doing all in their power to 
prevent a case from reaching the trial 
stage by carefully evaluating it in at- 
tempting to work out a settlement in- 
stead of placing it on an already over- 
crowded docket. Personal injury liti- 
gation has become big business on 
both sides, and should be handled effi- 
ciently across a desk with opposing 
counsel seeking a solution, and not in 
the trial courts unless absolutely un- 
avoidable. Trials are almost endlessly 
delayed, not only because of the huge 


number of suits on the docket but also 
because of the tactical maneuvering 
of counsel. 





Cal. Code Under Fire 


in Improper Conduct Case 


A charge of improper conduct filed 
against Hansen & Rowland, Los An- 
geles and San Francisco surplus line 
brokers, has been answered by the 
corporation with a complete denial of 
all allegations and implications of the 
charge. It has been accused of im- 
proper conduct in placing medical mal- 
practice insurance with non-admitted 
insurers for members of Los Angeles 
County Medical Assn. 

In fighting the charge, Hanson & 
Rowland, will appear before the in- 
surance department and, perhaps, take 
the case to court. Attorneys of the 
corporation have given the opinion 
that the insurance code section which 
requires a surplus line broker not to 
place insurance in a non-admitted in- 
surer at a rate lower than the lowest 
rate accepted by an admitted insurer 
is unconstitutional since California has 
no rate filing requirements. 





Seek Call for Bids 
on Montana State Cars 


Montana’s fleet of cars and trucks 
is not insured against BI or PD, fire 
or theft, the Independent Insurance 
Agents Assn. of Montana claims in a 
petition filed with the state board of 
examiners. 

The petition, which asks the board 
to readvertise for bids for car-truck 
insurance, claims that the insurance 
which the board awarded to the Truck 
Insurance Exchange for a premium of 
$31,498 last July 21 is not valid be- 
cause the policy requires the state to 
execute a power of attorney and no 
state officer or board is authorized 
to give a power of attorney on behalf 
of the state. 

A board of examiners official is re- 
ported to have asked the Truck Insur- 
ance Exchange to waive the power of 
attorney requirement. The agents’ pe- 
tition recommends that the state ob- 
tain immediate temporary coverage on 
its mobile equipment. 





Afco Has New Home Office 


Afco, the fire and casualty insurance 
premium financing organization, has 
moved to larger quarters on the 13th 
floor of 100 William street, New York 
38. It was formerly located at 27 Cedar 
street, New York. 

W. E. Unzicker, vice-president, stat- 
ed that the move is necessary to handle 
the substantial increase in Afco’s vol- 
ume of business. There are 166 insurer 
subscribers to Afco’s budget facilities. 


A. M. Kelting Promoted 


Hartford Accident has promoted 
Arthur M. Kelting to assistant manager 
at Baltimore. He has been with the 
company since 1935, first in the home 
office agency department, later as 
special agent at Roanoke, Va. In 1952 
he advanced to superintendent of the 
agency department at Baltimore. 





Oradell, N. ]., Fire Underinsured 


A single story building in the shop- 
ping district in Oradell, N. J., which 
housed a bakery, a dry cleaning es- 
tablishment, and a variety store, was 
gutted by fire resulting in $100,000 
damages. Insurance loss has been esti- 
mated at $25,000. The businesses were 
under-insured, though the building, 
owned by Anthony Landis, had ade- 
quate coverage. The variety store car- 
ried $2,000 insurance and there was 
$500 insurance on the fixtures in the 
dry cleaning plant. The bakery store 
was insured with Bakers Mutual. 
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Late News Bulletins... 





(CONTINUED FROM PAGE 1) 

perintendent of agents at Atlanta, will succeed Mr. Richter as manager at 
Grand Rapids. Mr. Wortmann joined the company 36 years ago as special agent 
at Indianapolis, went to Milwaukee as supervising underwriter in 1922, trans. 
ferred to Des Moines, and later returned to Milwaukee. He is a past presi- 
dent of Insurance Federation of Wisconsin. Mr. Richter joined the company at 
Wheeling in 1936 as special agent. He transferred to Harrisburg in 1940 and 
seven years later became superintendent of agents at Syracuse. He went to 
Grand Rapids as manager in 1950. Mr. Brown joined Aetna Casualty in 1946 
at the home office, later serving in the southern Illinois field. He became super- 


intendent of agents at Atlanta in 1948. 


Five Companies Join NAII 

Five companies have become members of National Assn. of Independent In- 
surers. They are Coal Operators Casualty, United National Indemnity, Pyra- 
mid of Albuquerque, Republic Mutual Fire of Kansas and Milbank Mutual of 


South Dakota. 


Two NAIC Units, Semi-Annual Meetings Set 


National Assn. of Insurance Commissioners’ uniform accounting subcommit- 
tee will meet at the Chicago headquarters Oct. 7-8. The zone 4 meeting is 
scheduled for Oct. 20-21, Catrack hotel, Sioux Falls, S. D., and the semi-annual 
gathering will be held Nov. 29-Dec. 3 at the Commodore hotel, New York City. 


Robrt J. Bellerose has been appointed fidelity and surety bond special agent 
of Hartford Accident at Greensboro, N. C. For the past three years he has been 
an all-line special agent there. He began his career with the company as a 
clerk in the home office payroll audit department. 








Tag Pioneer Mutual with 
Policyholders’ Attorney Fees 


Colorado district court, which has 
under advisement the question of 
whether the $2.2 million Pioneer Mu- 
tual Compensation assessment levied 
last March on 45,000 Colorado policy- 
holders is valid, has ruled the com- 
pany must pay court costs of the at- 
torneys representing policyholders in 
fighting the assessment. 

In opposing paying the attorneys out 
of company funds, Bernerd B. Carra- 
her, Colorado receiver, said Pioneer 
has little money and the value of the 
policyholders’ suit has not yet been 
determined. “We don’t even have 
enough cash now to pay the $411.10 
costs asked by them,” the attorney 
for Carraher said. 

Earlier the court ordered Interna- 
tional Trust Co. to turn over to Carra- 
her $25,000 in securities held in Pio- 
neer’s name and also approved Oct. 
31 as the deadline for all Colorado 
policyholders who have claims against 
Pioneer to file them with the re- 
ceiver. 

The court has approved an agree- 
ment between the Pioneer receiver in 
New Mexico, the company’s home 
state, and Carraher under which the 
two states will proceed in liquidation. 


St. Louis Files Suit 


Involving New FR Law 


Contending that the city of St. Louis 
is not subject to provisions of Mis- 
souri’s new driver-responsibility law, 
the city has filed a circuit court suit 
asking for a ruling in a case involv- 
ing the driver of a city garbage truck. 
The driver’s city truck was involved 
in a collision with the automobile of 
a Mrs. Frances Crowley last April 17, 
damages to her car amounting to $270. 

State Revenue Director M. E. Morris 
ordered the city driver to put up mon- 
ey to show that he could pay damages 
if found at fault and later suspended 
his license when he did not put up the 
money. 

The city has asked the circuit court 
to review Director Morris’ actions, 
contending that he has exceeded his 
legal authority and infringed upon the 
charter rights of the city. 








Argonaut Underwriters of San Fran- 
cisco has applied to the California de- 
partment for a casualty license. In- 
corporated last March, the company 
reports paid in capital of $350,000 and 
surplus of $400,000. 


Sees Need of Higher Tex. 
Surplus and Capital 


Texas insurance laws need to be re- 
vised to require fire insurers to have 
at least $100,000 capital and $100,000 
surplus to start business, casualty 
companies $150,000 each, and multiple 
line insurers $250,000 capital and 
$200,000 surplus. T. R. Mansfield, 
president of Gulf, said in a_ speech 
before the Austin Exchange Club. 

Present laws permit stock insurers 
to operate with only $100,000 capital 
with no surplus requirement, and 
county mutuals and reciprocals are 
permitted to enter business with a 
good deal less. All insurers should meet 
the same, much higher requirements, 
he said. A grandfather clause would 
permit existing insurers to bring up 
finances to the required level at 20% 
a year. 

Mr. Mansfield is regarded as a 
spokesman for a major segment of the 
fire and casualty business. He indi- 
cated legislation proposed by the busi- 
ness also would call for more money 
for the insurance department. 


400% Stock Dividend for 


Premier of San Francisco 


Premier of San Francisco has been 
granted a permit by the California 
department to issue 8,000 shares of 
its $100 par value stock to Pacific Na- 
tional Fire as a 400% stock dividend. 
Pacific National is its sole stockholder. 

This will increase the company’s 
capital to $1 million. In the applica- 
tion the company noted it may seek 
a multiple line charter later, but for 
the present will write automobile cov- 
erages direct and also will transact 
reinsurance. 

Both companies are controlled by 
Trans-America Corp. 








To Explain New Forms in O. 


Several hundred agents from the 
fifth district of Ohio Assn. of In- 
surance Agents will attend a dinner 
meeting at Lima Sept. 19 to hear de- 
tailed explanations of the various new 
broad form dwelling policies by Frank 
R. Middaugh, assistant manager of 
Ohio Inspection Bureau. All agents 
are invited to attend. Mr. Middaugh 
also will touch on other insurance in- 
novations. 





The Seattle Mortgage Co., 1004 Third 
Avenue, Seattle, has established a sep- 
arate insurance department with Rus- 
sell B. Swartz in charge. 
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HEY Boys/ 
60 BACK 
AND PUT THAT 
CAMPFIRE 
CoG 
BEFORE IT SETS 
THIS FOREST 


Forest fires can cause such tremendous losses—and start from such small 
things. A carelessly dropped cigarette. A campfire not completely out 
Don’t leave campfires smoldering. Drown them—then stir and drown 
again. Don't toss lighted matches, cigarettes, cigars or pipe ashes on the 


ground or out of car windows when in wooded areas. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY «© THE WORLD FIRE AND MARINE INSURANCE CO 
THE CENTURY INDEMNITY COMPANY ° STANDARD INSURANCE CO. OF N. ¥ 
HARTFORD, CONNECTICUT 








This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS and WORLD REPORT. Clinton L. Allen, President 














Man Who Saves You 
From Worries 


Getting real insurance protection is 
more than just buying a policy. The 
personal service your local agent 
gives can save you a lot of worries. 
For example, suppose you have an 
automobile accident, a fire or some 
other form of loss. Most of us feel a 
little bewildered when such things 
happen. It sure takes a load off your 
mind—and quick—to be able to 
pick up the phone and get expert 
advice from your local agent. 


Follow these time-tested rules: — 


CONSULT YOUR AGENT OR BROKER 
THINK FIRST OF THE AETNA 




















The American Businessman’s Protection Plan 


“is easy to sell ~ 





because it illustrates 


Wee 7 _ 
i Bg ives MOET. 


EP YOUR 
HOW TO KE 
BUSINESS A GOING peti se 


Many American businessmen and their busi- 
nesses are dangerously underinsured in either 
or both of two ways: |. Lack of a number of 
essential coverages, 2. Inadequate amounts of 
present insurance. 


Many of these businessmen would buy needed 
coverages and would bring their insurance 
protection up to adequate amounts if they 


= American Jesinance (Group 


Nework, New Jersey 


THE AMERICAN INSURANCE CO. - BANKERS INDEMNITY INSURANCE CO. 
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could see their whole insurance problem in 
easily understandable form. The American 
Businessman’s Protection Plan enables them 
to do just that. 

It shows your prospects exactly what they need 
and helps you to help them set up a sound 
insurance program. Thus it will develop profit- 
able premiums for you. 








THE AMERICAN INSURANCE GROUP 


15 Washington Street, Newark, N. J. 


Public Relations, Dept. E-9 


| would like to know more about making in- 
creased profits through The American Business- 
man’s Protection Plan. 


Name 
Company 
Address 
City 




















